










ns ane 
ae enn 





~~ 






















































































ait The 
FINANCIAL 
WORLD 


Established 1902 
Dedicated to Legitimate and Conservative Investments 


Issued Weekly 






















































~~ Buy Now—Buy Income VO | 
bha® & od . ; ffi 
Pe A scr Mallinson Silk Co., Ae 
ye ’ 
/ Y A Necessity (?) 
mas a& By Schuyler Patterson 
Fat 
e 7 
| Eee : ie 
/ SHOULD B. & 0. ; 
| BONDHOLDERS FEEL ALARMED? con 
Soa As Answered By \S. ? 
“> Jacob H. Schmuckler iN 0 
TF Chile Cnet) WS 
o~% 514 Years of Chile Copper | cane fio 
Y 2 By Carpel L. Breger ly % A : 
7 ~ =" aS 
ae oe 7 “BULLS” AND “BEARS” MISSOURI PACIFIC tn YS 
hii fe 1, KERNELS OF EVENTS WESTERN POWER “eis: @ 
Hi Wag \ Chapter IV of Rock Island Series * fi» dg 
: ™ “cca 
\ | 















































FINANCIAL FACTS 


& OOS. a 


Copy 





DECEMBER 27, 1920 


UNBIASED 


210 Yer 


NEWS 



























1921 


Investments 


UR new booklet of investment 

offerings describes a variety of 
attractive securities vielding  satisfac- 
tory returns. 


A Byllesby security means one spon- 
sored by an organization devoted to con- 
tinuous service—engineering, construc- 
tion and management. 


Byllesby electric and gas companies serve 
more than 500 cities and towns wit 
2,200,000 population. These companies 
have approximately 20,000 home share- 
holders. 


Ask for Booklet F-] 


H. M.Byllesby & Co. 


en 
NewYork Chicago 
111 Broadway 208 S.LaSalle St. 
Providence Bost 
10Weybosset St. 30 State Street. 














Combines 


Safety 


and 


High Return 


Cities Service Company 
Preferred Stock 





Backed by large and growing equities. 
Dividend earned 4% times over. 24,000 
Holders of record indicates wide dis- 
tribution, broad market and confidence 
of investors. 


Returns, at present price, more than 
9% 


Price at market 


Circular P-14 on request. 





Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 

















To Know 
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FINANCIALWORLD 
INVESTORSSERVICE 


A service for investors, brokers and business 
men generally—a_ service based on the _ well 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fundamental conditions around which security 


values are shaped. 


THIS SERVICE 


includes 
1. The furnishing every month of im- 


portant statistical tables giving sa- 
lient data affecting securities. 


2. A weekly letter on investment con- 
ditions. 

3. Special letters on investment topics. 

4. Personal service to subscribers. 


Replies to inquiries relating to se- 
curities. 


6. Special investigations. 


Terms: 3 months $15; 6 months $27.50; annually 
$50, including a subscription to 


The Financial World 


29 Broadway New York 
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Interest and 
Dividend 
Disbursements 


Our December Invest- 
ment List will supply 
some ideas for the con- 
templated re-investment 
of January Interest and 
Dividend Disbursements. 
It contains 


Eighteen Selected Issues 


offering high income 
yields and possibilities 
of enhancement in value. 


Copy sent on request for 
List 201. 


MORTON [ACHENBRUCH & @ 


42 Broad Street. NewYork 
Private Wires to, CHICAGO-PHILADELPHIA ‘ST. LOUIS 
PIITSBURGH-DETROIT- CLEVELAND-GRAND RAPIDS 




















OULND BUNDS 


Carefully selected issues from 
most attractive on market: 
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Short Term Notes 
Long Term Bonds 
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The Tax Problem 


Discussed in a recent issue 
of the Bache Review. Copies 
on application. J. S. Bache 


& Co., 42 Broadway. 
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IN GROSS EARNINGS— 


is what an official of the “Rock Island” estimates will be 
earned by the road within the next five years—a brilliant 
prospect. Next week’s installment of the Serial Study 
of this company will discuss the factors in Rock Island’s 
value as a going concern. 


—Read an expert’s analysis of the Possible Developments in the 
Oil Situation in 1921, to appear in the January 3 issue. And the 
Forecast of the Bond Market. 


-—Then there will be other vital articles and discussions to prepare 
the Investor for The Opportunities of the New Year. 


—And What About the Stock Market? 


Read the Answer in the January 3 Issue 


will bring this issue of “The Financial World” and 51 others 
during the year. This includes the full privilege and bene- 
° fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


FILL OUT AND MAIL TODAY 




















THE FINANCIAL WORLD 
29 Broadway, N. Y. 
Find enclosed $10.00 in payment of 


above offer, which includes the priv- 
ilege of the Personal Advice Service. IDDRESS 
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>" THE FINANCIAL WORLD 


\ : } The Financial World was established to diffuse the truth about investments, has constanuy maintained j 
YQ y this atutude, and will continue w do so, confident in ite belief that as long as it clings to this ideal | 
X f } it can count upon the support of the investing public | 
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Looking Into 1921 


N a few days more we shall turn our backs upon the old year and 
enter upon the new one. What 1921 has in store for us can only 
be conjectured. Such is life, and that is what makes it so interesting. 
As for ourselves, individually, we wil] wish, naturally, for one another 
that the year, on the threshold of which we stand, will be fruitful 
in happiness and prosperity. 

Few of us will regret the going of 1920, which in many respects has 
turned out an unsatisfactory year. For the majority of us it has replaced 
hopeful expectations with keen disappointments. For others it has resulted 
in calamitous losses, yet not irreparable, but of a nature that can possibly 
be retrieved if the proper patience is exercised, and we approach the work of 
reconstructing our individual houses sanely. Saneness will compel us to 
recognize the errors of 1920 and to endeavor to avoid them in the future. 


Let us forget the bruises from which we have suffered and only consider 
what caused them. If we apply this spirit to the task that lies ahead of us 
we can gain a valuable lesson in experience to guide us in the future. 

Undue inflation was at the bottom of the ills of 1920. The whole world 
engaged upon a debauch, heedless of the headaches that were bound to 
follow. The painful deflation came as a penalty. Business could not con- 
tinue on a healthy basis with the dollar depreciated in purchasing power, 
as inflation increased in volume. Somewhere and sometime such a flimsy 
fabric was certain to rip under the great pressure put upon it. 

While this bay tree lasted the whole world was living in a mythical 
prosperity. It has now returned to common sense and a fuller appreciation 
of real values. The very fact that we were able to pass through the crisis 
quickly and without serious impairment of our foundation is at least reassur- 
ing of the hope of a speedy recovery in 1921 if we apply ourselves to thrift 
and industry, and learn to recognize real intrinsic values and healthy 
opportunities. Such constructive elements are not found in the upas tree 
of reckless speculation. 

To this extent it is in our power to make for qurselves a happier and 
more prosperous year of 1921 than 1920 was. 


Yours for such a happy conclusion for the New Year. 








Editor and Publisher. 
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Need B. & O. Security Owners Be Alarmed ? 


The C. H.& D. Burden and B. & O.’s Future—Mr. Cate’s Arguments Dissected— 
Switch Out of B. & O. Securities 


railroad securities, both Baltimore 

& Ohio stock issues and all the 
bonds were particularly conspicuous. 
Even the convertible 4%s were eagerly 
sought for because they are a call on 
the common stock at 110 until Feb- 
ruary 28, 1923. The stocks were wanted 
particularly because the passenger 
traffic of the road forms a compara- 
tively small proportion of total gross 
revenues, and freight rates in the East- 


|: the recent short-lived rally of 


By JACOB H. SCHMUCKLER 


worthy of attention that B. & O. com- 
mon at the close of today’s market 
(December 20) sold at exactly its low 
price of 1898 after having been at not 
under twice that figure and as high as 
four times it during the years 1906 to 
1916, inclusive. What has this merci- 
less depreciation been discounting? 


The Showing of B. & O. 


Until a few months the sentiment 
on this road was generally bearish. 


























TABLE I. 


Salient Statistics of B. & O. on Down Grade 
Total Bond Surplus 
Miles of funded interest after 

Year road debt charges dividends 
MT s.0a daw dcatenaee 4,455 $343,882,000 $13,028,000 $2,242,000 
PY a4 ca dueeusd camels 4,456 365,674,000 13,838,000 1,858,000 
SO ae tae weit eeien 4,478 402 334,000 15,568,000 2,273,000 
RAR ee peerenere- 4,535 406,326,000 14,480,000 771,000 
BY cee es uae 4,539 420,961,000 17,479,000 3,664,000 
> geawuumes ones mae 4,989 475,454,000 18,474,000 1,992,000D 
Eee ees 4,998 474,303,000 19,061,000 18,770,000D 
IRAE 4,956 511,450,000 19,578,000 17,894,000D 
Increase during period 501 167,568,000 Grae = =——_s bh Rw wees 


*Ended June 30. D-Deficit. In 1918 and 1919 on basis of Federal and corporate income 


accounts combined, eliminating standard return. 








ern District as marked out by the Inter- 
state Commerce Commission, have 
been increased 40%. This, of course, 
means larger earnings for the Balti- 
more & Ohio, not only for the stock 
issues but larger margins of safety for 
the interest charges on the bonds. In 
fact, some were sanguine enough to 
state that an early resumption of divi- 
dends on the common is in prospect. 
Moreover, the Baltimore & Ohio is- 
sues being low-priced they were bound 
to advance rapidly according to early 
reasoning on the effects of the new 
railroad legislation. 


3ut a saner view soon followed this 
initial period of loose talk, and most 


For years it has rightly been regarded 
as a road on the down grade. The 
salient statistics summarizing the 
causes for this condition are presented 
in Table I. Witness the phenomenal 
increase in the bonded debt in the road 
from 1912 to 1919, inclusive, and the 
consequently heavy burden for interest 
charges. Also notice the slender mar- 
cins of earnings plowed back into the 
property after dividend disbursements. 
During the nine years under review in 


$315,136 and interest charges $13.16 
for each mile of new line. In 
ten years from 1910 to 1919, in 
sive, and average annual surplus afte: 
dividend payments was only $1,5( 
187, figuring 1918 and 1919 results 
the basis of the Federal compensatio: 

What has the B. & O. had to conte: 
with that it has made such a showing 
while the Chesapeake & Ohio and th: 
Norfolk & Western, two coalers oper 
ating in close proximity, have 
traveling on the upward move? What 
has caused this large increase 
bonded debt and why the extraord 
narily liberal dividend policy? 


C. H. & D. and the B. & O. 


Mr. Isaac M. Cate assigns practica 
all of the Baltimore & Ohio’s ills t 
its association with the Cincinnati 
Hamilton & Dayton, in his letter to Mr 
John E. Semmes, of Baltimore, and ir 
a previous letter to B. & O. stockhold 
ers. According to him, the saddling 
the C. H. & D., variously described ir 
the pamphlet (a large letter) by differ 
ent persons, as “the financial wrec! 
“precarious investment,” “bank: 
concern,” has been sapping the 
gies of the Baltimore & Ohio to a 
gree sufficient not only to ac 
for the decline of that road from 
position as a premier railroad 
ment but also to spell almost c 
ruin for it. He argues further that 
money spent trying to make the 
& D. a paying concern has compelle: 
the B. & O. to substantially in 
its bonded debt, has compelled 
management to pay dividends 
they should not have been disburs« 














TABLE II. ‘ 





Salient Physical Statistics 
¢ my Aver 
Per cent. of gross operating ag 














railroad stocks are now selling lower revenues for maintenance of ti ' 

than they were some months ago when ; , Way and ri 

the advance first started. The point i Year Equipment Structure = 

that at present prices most railroad ec. welst cece ec ec et ee ee ec ec eteteeeeeneees 17.89% 12.27% 55 
ee ee (MY kite casnshoutihadinevacintend seen 18.43 13.71 619.65 

curities are greatly undervalued, some 19]4* __..................cccceecccccces 17.33 12.55 645.37 

S96. Gb fOr BHOUE WEEE Chet GRE TIN wk kiccceciwctesceictiesiscscesa 17.42 9.78 692 ) 

worth, while a few are selling for more 1916" ....... cece cece eee eee eee eee ee eee 21.06 12.46 JOU-0% 

than they are worth. This study will 1, eee 19.36 10.61 29 94 

. ; hgh Acie, FESR RRS RE Sra 28.06 14.80 822 24 v 

concern itself chiefly with the bond is- 919 ©... occ eee c ee enee 30.86 14.33 847.44 ? 

sues of the Baltimore & Ohio, but - — 

analysis of the bonds of any property *Ended June 30. , 

is impossible without full consideration - _— cme — ~ 

of all phases of that concern. In _ the table the mileage of the B. & O. help sell its bonds and has led th 

studying these matters the indications system increased 500 miles; its bonded to under-maintain its properties 

furnished by the market action of the debt $167,568,000 and annual interest The C. H. & D. has for years ! 

property’s stocks over long periods of charges $6,550,000. Measured on a_ regarded as a “white elephant” among : 


time are of signal importance. It is mileage basis bonded debt increased railroad men. This railway was for! 
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1895 as a consolidation of three lines 
rating in Ohio. In 1905 a receiver 
appointed for the road and the re- 
vership was extended to the Pere 
irquette, which the C. H. & D. 
sed. On October 8, 1907, the lease 
formally cancelled. According to 
records in October, 1905, shortly 
re a receiver was appointed for the 
H. & D., the road was offered to the 
e, at the price of $160 a share for 
common stock, but it was promptly 
irned to the Morgans. President 
lerwood, of the Erie was not very 
ch taken by the property to say 
least. In 1909 the C. H. & D. was 
sented to the Baltimore & Ohio. 
terms under which the road came 
summarized in Vice-President 
river's statement as presented by 
Cate: “There is a good deal of 
sapprehension with respect to the B. 
QO. interest in the C. H. & D. road.” 
s frequently referred to as a road 
en over by the B. & O. after the 
e had relinquished it; the difference 
this connection is that the Erie 
lertook to pay for the stock of the 
H. and D.,” while the ‘B. & O. un- 
rtook to pay nothing unless it proved 
value, and as a matter of fact paid 
thing to Messrs. J. P. Morgan & 
mpany. 
\ccording to Mr. Cate part of the C. 
& D. transaction consisted of 110,- 
0 shares of Pere Marquette which 


ime at $125 a share as part of the C. 


& D.’s treasury assets. In July, 


14, another receiver was appointed 


the Dayton. 
It is difficult to explain the reason 
the Baltimore & Ohio taking over 


ie C. H. & D. solely on the merits of 


e case. The road never made any 
oney worth speaking of, and in fact 
st plenty. In 1909 wher the B. & O. 
‘kk it over its deficit after paying 
arges was $1,691,921 and it continued 
fail earning interest charges until a 


eceiver was appointed in 1914. From 
10S to 1916, inclusive, the loss from 


e operation of the property amounted 
close to $19,200,000. When the C. H. 
D. was taken over its mileage con- 
sted of 1,014 miles, of which 617 were 
rapped later because their operation 
as not profitable and only 397 miles 

main line running roughly from 
oledo to Cincinnati were retained. 
or was the territory served by the 
H. D. imperative for the best oper- 


tion of the B. & O., though the ac- 


lisition has been of some benefit and 
uld in the future be of considerable 
nefit to the B. & O. system. More- 
ver, the C. H. & D. owns a few very 
portant and valuable terminals. A 
onnection of the two main lines of 
e B. & O. running north and south 
rough an important part of Ohio is 
sirable, but as stated above hardly 
portant enough to undermine the en- 
system. 
We must then look to another phase 
the case to explain the situation. 
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The C. H. & D. incident is one of the 
many in our American railroad history 
where control by bankers has not been 
to the best interests of the roads. To 
the older generation of bankers the rail 

roads were like any other commodity- 

created to be dealt in. Stories could be 
multiplied and multiplied, but it seems 
as if somebody had to take the C. H. & 
D., and it was blessed on the B. & O 
While in some particulars perhaps a 
little better, it is no different as con 

cerns the fundamental line of reason- 
ing than the Rock Island, New Haven 
or Illinois Central incidents. But it is 
improbable if we shall witness any 
such practices again in the history of 
our American railroads. The Inter- 
state Commerce Commission now has 
full supervision of all security issues, 
and, fortunately, the standards of the 
younger generation of bankers is much 
different. 

Will the Baltimore & Ohio*® Survive 

the Load? 

But the past is gone and cannot be 
undone. Moreover, to most unpre 
judiced minds there has never been 
any doubt that the C. H. & D. acquisition 
was a costly proposition for the B. & 
O., and that it has suffered unduly from 
it. The important question now is 
Will the B. & O. through the course of 
time be able to bear the burden placed 
upon it and regain its previous enviable 
position? What should the holders of 
Baltimore & Ohio securities do? 


of the reorganized road. The $11,250,- 
500 of 4s were issued in exchange for 
securities of the old C. H. & D. and the 
$5,000,000 of 5s for advances on con- 
struction, reorganization expenses and 
other corporate expenses. These $5,- 
(00,000 of bonds have never been sold 
ecause of unsatisfactory market con- 
ditions 

The ultimate net investment and out- 
ding obligations Mr. Willard places 
$51,838,775.04. He states further 
that well qualified engineers have 
placed a value upon the 397.06 miles 
acquired from the C. H. & D. in excess 
f $52,800,000, miscellaneous assets be- 
ing excluded. In the 1916 annual re- 
port, Mr. Willard states that the ulti- 
mate investment on account of the B. & 
QO. in the C. H. & D. would be $35,892,- 
000 and estimated the value of the se- 
curities the B. & O. is to receive in the 
1917 reorganization at $25,000,000. About 
$10,800,000 was subsequently written off 
to profit and loss to make up this dif- 


tan 


ference in values 

But after all earnings make values. 
Mr. Willard in the 1916 report places 
the surplus after fixed charges of the 
properties acquired during the 1916 
fiscal year at $1,800,000. No separate 
earnings figures are available for this 
mileage in later years. Prior to 1916, 
in fact from 1905 to 1915, the C.H. & D 
operated regularly at a deficit after 
charges. Mr. Willard’s figures of the 
cost of the C. H. & D. to the B. & O 





TABLE III 
Principal Bond Issues of B. & O. 


Ma- 

Description turity 
Ue EP BOR ea kde cedcvace .1925 
oe EE ree eer re rer 1948 
COnvertinit G3G6 .ccicviccccscnes 1933 
MeO We DD osc esawsacuicacess 1995 
Southwestern Div. Coll. 3%4s....1925 


Pitts. L. Erie & W. Va. Ref. 4s...1941 
Tol.-Cin. Div. Ist Lien & Ref. 4s. .1959 
rer tres 1929 


Price toma- 


Authorized Outstanding about turity 
$75,000,000 


$74,910,000 79% 8.90% 


165,000,000 81,996,000 64 7.00 
63,250,000 63,250,000 65 7.90 
(1) 60,000,000 64 7.90 
45,000,000 41,992,000 74 10.30 
75,000,000 43,000,000 61 7.90 
35,000,000 11,250,500 51 8.10 
(2) 35,000,000 88% 7.80 


(1) Limited to three times outstanding capital stock. 
(2) Bonds to be issued from time to time as pro-rata amounts of the several 


classes of security are pledged or upon deposit of cash as per terms of indenture. 











The best estimate of the cost of the 
C. H. & D. to the B. & O. is presented 
by Mr. Willard in his 1917 annual re- 
port. In 1917 the C. H. & D. was re- 
organized and made part of the B. & 
O. system under the name of the Toledo 
Division. The reorganized property 
was called the Toledo-Cincinnati Rail- 
road Company. The part of the old 
road taken by the B. & O. consisted of 
about 397 miles of main line. The ve- 
organized road placed a new mortgage 
on its properties and issued bonds to 
the amount of $16,250,500 under it, $11,- 
250,500 of Series A 4s and $5,000,000 of 
Series B 5s. There were deposited 
under a new mortgage of the Balti- 
more & Ohio, the Toledo-Cincinnati 
Division 4s and 5s, due 1959, having 
been issued to the total amount of $16,- 
250,000 in the same proportions as that 


do not take cognizance on their face of 
these deficits which the B. & O. had to 
make good somewhat after it assumes 
care of the C. H. & D. Nor does he 
specifically mention the approximately 
$13,750,000 loss in the Pere Marquette 
loss. 

However, these are details concern- 
ing which there is no need to split hairs 
Nobody can take issue with the con- 
tention of Mr. Cate that the C. H. & D. 
cost the B. & O. a great deal of money 
and has been a serious burden. Without 
it the B. & O. would have been much 
better off today. There can also be no 
disagreement with Mr. Cate that the B. 
& O. was exceedingly liberal in the dis- 
hursement of dividends, and was con- 
strained in some measure to this policy 
to help sell bonds, the proceeds of 

(Concluded on page 1252) 
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How Congress 
The Railroad Problem 


By JOHN J. ESCH 


Chairman House Committee on 
Interstate and Foreign Commerce 


Foreward 

HERE seems to exist, despite 

perfectly obvious contradic- 

tions, a wide misinterpreta- 
tion of the full meaning of the 
Transportation Act of 1920. The 
following words of Explanation by 
Congressman John J. Esch, one of 
the authors of the Act, are very 
vital at the present moment. 

* * * 


‘4 AHE Transportation Act seeks to 
solve the problem as follows: 
First. It refunds the indebted- 
ness of the carriers to the Government, 
with certain offsets, over a period of 
ten years, with interest at 6 per cent. 
per annum. 


Second. It extends the guaranty of 
the standard return for a period of six 
months after March 1. 


Third. It provides a revolving fund 
of $300,000,000, out of which loans can 
be made to the roads at 6 per cent. per 
annum for periods not exceeding fifteen 
years. 


Fourth. It establishes a rule of rate 
making under which the _ Interstate 
Commerce Commission is to so adjust 
rates as to yield a net income of not 
less than 5% per cent. upon the value of 
the property rendering the service, con- 
sidered as a whole, this rule to con- 


Met 


tinue for two years, after March l, 
1920, and thereafter the commission to 
fix the rate of return. It is further 
provided that any read eariing more 
than 6 per cent. shall divide such ex- 
cess with the Government. 


Sec. 422 of Transportation Act 

This last provision is contained in 
Section 422 of the Transportation Act 
and was believed to be necessary to 
enable the roads to secure the money 
and the.credit required to purchase 
additional equipment and betterments 
at lowest possible rates and take care 
of the present and immediately pros- 
pective wants of transportation. With 
the roads again under private opera- 
tion and the guaranty of the standard 
return withdzawn, there must be prop- 
er encouragement given to the invest- 
ing public if the carriers are to ob- 
tain the necessary funds to provide the 
additions, betterments and extensions 
required by an expanding commerce. 
The public cannot be compelled, but 
must be induced to invest. Stabilizing 
the credit of the carriers is a strong 
and necessary inducement. A _ public 
utility which has its income controlled 
through the regulation of its rates and 
its expenses, especially wages, also fixed 
by governmental authority, is entitled, 
upon moral if not legal grounds, to fair 
and just treatment. 





DIRECTOR of the company has 
A explained the present market 


price of the stock as due partly 
to general market conditions by which 
all securities and especially the oil is- 
sues have suffered, and also to two ex- 
tremely unfortunate and unforeseen in- 
cidents bearing directly on the affairs 
of the company 


The company was primarily a gas 
producing concern and had a consider- 
able acreage in the Desdemona field, 
where, by inadvertantly allowing a gas 
well .o blow, oil was discovered. On 
the advice of engineers it was decided 
to allow practically the entire under- 
ground stock of gas to escape in hopes 
of converting the field into an oil one. 
Millions of cubic feet of gas were 
wasted without the desired effect be- 
ing produced to a paying extent, be- 
sides making useless a great deal of the 
gas transportation system which had 
been installed at heavy expense. In 
Burkburnett the company had leases on 
considerable proven ground, but owing 
to bad transportation facilities and the 
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of Allied Oil 


delay in getting equipment production 
fell off considerably, and when the com- 
pany finally was in a position to pro- 
duce it, was no longer profitable. 


It is admitted that bad management 
and lack of foresight is responsible to 
an extent for these conditions, and this 
is now trying to be repaired. The com- 
pany has decided to diversify its hold- 
ings and is acquiring leases in other 
sections for Texas and certain of the 
othér states have desirable oil lands. 
It is believed that the worst has been 
seen and that the future holds some 
brighter possibilities, and experience 
and conservative management it is 
thought will be able to rehabilitate the 
company. It would not be surprising if 
the new program would call for some 
financing plans, but as yet this is em- 
brionic and definite information is 
lacking. 

In the meantime the exercise of 
patience is advised. The new manage- 
ment may improve matters. 
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Section 422 of the act, which pr 
vides for a fair return upon the ager 
gate value of the property of the car 
riers held and used in the service 
transportation, established a new prin 
ciple in rate making and supplants th: 
former rule which gave the Interstat 
Commerce Commission as its sole ru 
or standard the direction that rate: 
must be “just and reasonable.” Und: 
this section the commission must valu 
the railroads as a whole or by ter: 
tories and then so adjust the rates t! 
they will yield as a fair return 5% p 
cent. upon the aggregate value and m 
allow an additional one-half per ce: 
for improvements, betterments or 
equipment chargeable to capital 
count. This section has given riss 
most of the opposition to the act a: 
has been wilfuliy misrepresented as 
its purpose and effect. It is charg 
that this section guarantees 5% | 
cent. and a possible 6 per cent. retur: 
on eight billions of watered stock 
the amount of stock outstanding Jan 
ary 1, 1918, amounted to nine billi 
dollars this would mean that practi: 
ly all the stock was water, which is 
surd. 


Few, roads, as they stand today, a: 
over-capitalized. The truth is that 
fair return is not based upon capita 
zation at all, but upon aggregate valu 
and this value as determined by th 
commission in its decision made public 
July 31 is $18,900,000,000, which is $1 
140,572,611 less than the amount 
claimed by the carriers, and ov: 
billion less than the capitalization 


The commission, with its record of 
the financial history of every road, wit 
its knowledge of their receipts and « 
penditures and the data already pr 
sented to it by its Valuation Boar 
can be trusted to determine the ager: 
gate value which will be just to all i: 
terests. When the Valuation Boar 
shall finish its work, the valuation 
fixes will thereafter become the basis 
oO 

PRESTO—IT GOES UP 

The thought strikes the promote: 
of the North American Coal & Oil ( 
that its stock sales could be stimulate: 
if it were possible to convince prospe: 
tive clients that they would mak 
money quickly by buying now. S 
what do they do? They decide b¢ 
tween them to advance the price of th¢ 
stock from three cents a share to fiv 
cents and immediately desigaate thi 
artificial marking up as an advance o! 
661-3 per cent. So far as can b¢ 
judged there is not even three cent 
per share value to the proposition. Th: 
stock selling end of the business bo: 
rows the high sounding title of th 
Guardian Trust Co. The very spec 
lative nature of the enterprise suggest 
the hollow nature of the trust compan 
behind the proposition. 
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Industrials 


Allis-Chalmers.—It 
show 


the 
$9.00 per 
ommon stock after 
is but slightly un- 
1e showing of the previous year. 
has done 
‘te 


is estimated 


any will about 
earned on its c 
luctions, which 


s respect the 
better 


company 
of 


than some com- 


to 


American Beet Sugar.—In order 


ue the present rate of dividend 
e common it is figured that the 
iny will have to have a better 


for its product and a larger mar- 


| 


an is now foreseen after the pre 
i dividend is paid. It is this un- 
1inty which weighs down upon the 


and causes it to sell at the lowest 
it 


industry 


has touched in four years. 


the price changes 


has 


so sudden and radical 


American Hide & Leather.—A 


price 

6 tells its own story ol the pros- 
ihead for the preferred stock of 

ympany. It indicates the low 


regarding the dividend 


yT hope 


January \s a result of the war 


ympany had a few good years, 
g which it was able to retire its 
and pay something off on the 


amount of preferred accumulated 
that 


the iS 


the 


ent—but for present 


1ation of the past does 


Id out 


tuture 
such fair prospects 

The 
intends 
the through 
idiary organized in England did 


American Safety Razor. an- 
that the 


British 


cement company 


nter market 
tir up a ripple of activity in the 
which is selling around $8 a share. 
speculative public has not yet got 
that the enter- 
was originally overcapitalized. 


the impression 


Associated Dry Goods—There have 
insistent rumors that some of the 
after the 
iys to take stock and restore the 
quo in their help. This 


goods stores will close 


is com- 


t gossip in circles where women 
2 regate. It is merely illustrative 
current state of the public mind. 

would suggest that all this 

be done without making such 

ial sacrifice. Times have been 


the mercantile business, there is 
nying, but the 
is generally taken 
ore what the president 


worst has been 
granted, 
this 


says on the subject only con- 


for 
of 
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firms what sound thinking men realize. 
Chere little this stock 
but it does not act specially weak 


is activity in 


was nie 


Continental Candy—There 
particular sweetness in 


the 
tne 


announce 
ment by the directors of the company 
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Cuban American Sugar—In retro- 
spect the annual report of the com- 


pany was as good a report as stock- 


1olders could expect. The net profit 
for the year was more than the par 
value of the stock which is only $10 a 


earnings were equiva- 


of the passing of the dividend. The : 
i k cage ‘ : it to $11.56 a share. But these good 
news struck home as but another il . 
ings were of yesterday, since then 
gar has materially dropped but it can 
d f he company that it has 
The Drop in Prices he pi 
| Ces t a good part of the past year’s un- 
\ST week was ushered in by a vio sual profits to good advantage in writ- 
lent break in the stock market ff depreciation which can be ap- 
which carried many issues to new d in bringing down inventories to 
low levels for the year. Wall Street sent day leve ln common with 
was caught napping sugar stock Cuban American was 
od ’ : ; veak and the good annual report failed 
The table herewith shows Tuesday , 
ta ia in its market price. 
low for twenty-five representative a 
tive stocks, the closing prices on Wed - ; : 
" ; , ee a es : 
nesday, and Tuesday’s decline from pre General Electric ' Employ 'S the 
° 1? . n se > i ren- 
vious week's tisk Ct emselves n gen 
“ measuré fr their opportunity to 
5. Vecill . 
ym Pre stoc ers in their own cor- 
ies. Week \ , " 
yas Hick 4 ss on Th subscribed to 95,000 
Am. C. & Fdy 113 12 112 es, O1 $10,000,000. If any- 
Am. Linseed +2 l2 43 ould the prospects and con- 
} Sm tt 3 8 323 , 
\m. Smelti y 9 4 Ps. 4 P ¢ ly iness it is the 
\m. Tobacco 106 . 104 ie ; 
Baldwin Loc: Q] 7% Qt) I ie¢ t make it and on them 
Seth. Steel. B 187% 35% 50 ditions have no in- 
Chandler Motor 134 12 63 ‘ 
Consol. G 7] 7 73 
Crucible Steel 5 YVR 78 
Gen. Asphalt 35 6 6 B. F. Goodrich.—Optimistic opinion 
Gen. Electri 116 } 117 expressed to the continuation of 
( ic 7 ‘ 83 ’ ' r . 
00drich A 12 ao present ) Whether it will 
Internat. Paper 38 103 4314 “ , 
Kelly Springfield 25 1] 29! Wit TaegCTy Ccpene Gye eere 
Lack. Steel 45 6 45% pmel tl tire industry between 
Mex. Petroleun 152% 13 155% yw and February next, when action 
lorf. & West 924% 5 9. , . 
Norf. & Wes z ie m4 94 iga mus be taken by the directors. 
PanAm. Pet 71! 8 70 os ' : 

. AY 761 nouid the outiook remain as poor as 
Reading 744% 10 76} tn ' . o 
Replogle Steel 47% 22 46} no ensibly may forego 
Stand. Oil of N. J 578 42 571 another payment until the skies are 
__ as aa -1, »? ) ' a 
Stromberg Car a © 24 re! It t meantime the stock 
Unit. Ret. Sts 48 33 46! os, ¢ 
U. S. Steel 76% 3 77¥% Pope 
Vanadium Steel 28! 1] 295% 

Goodyear Tire—It is rather unfor- 
nate just at this time when it would 
lustration of how often news of the aie, a the duty of every stock- 
Street believed to emanate from re Ide to stick to his company and 
liable sources is created for another p it out of its financial troubles for 
purpose. Considering from assurances e of the immediate own family to 
from the inside no such contingency bie: - ourt for a receiver. 
arose but it just happens anyway. The Bankers were willing to tide the cor- 
real truth probably is that the bankers ration ov ts present crisis simply 
. Lone tatee - - =e 
who have taken over young Ryan’s as ae ee not find any struc- 
sets thought it best to conserve the veaknes n its financial fabric 
cash resources of his various proposi 1 the ills to which most industrials 
tions now that no longer an occasion re subject as result of the precipi- 
exists to maintain market interest in tate readjustment through which busi- 
them ss is passing No creditor has asked 
_ ———_—__—— such reliet Under the stressful 
Buy Now—Buvy Income position the stockholders should go to 
. ees : I eside their company for 
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guidance. He is the pilot in a storm. 
If he says the company is solvent his 
word is to be trusted rather than the 
allegation of a discontented lawyer. 
For that matter it is not the time for 
any internal dissensions, rather the 
call is for each man to stand shoulder 
to shoulder in the preservation of his 
property. 


International Paper.—While for the 
last five years the company has set 
aside considerable to the profit and loss 
surplus account, it amounting in all to 
more than $9,000,000, no dividends as 
yet have been paid on the common 
stock. The absence of such payments 
in the best years in the paper business 
and the known fact that the day for 
abnormal prices is a thing of the past 
has aided in depressing the common last 
week to a further low level. In view 
of the company’s strong financial posi- 
tion this weakness hardly seems jus- 
tified except by comparison with the 
low levels dividend paying stocks are 
themselves selling in a discriminating 
market. 


Montgomery-Ward.— Reports ema- 
nating from Chicago indicate that this 
company is writing down its inven- 
tories and will show an operating def- 
icit for the year, but that in no wise 
will disturb the preferred dividend. The 
management thought it best to cut ‘ts 
business down to a rock bottom basis, 
a condition which will redound to its 
benefit with the return of good busi- 
ness conditions. 


Sears-Roebuck.—Relatively this stock 
is not selling out of line with others 
paying the same dividend, yet it must 
not be considered by any such com- 
paratives, rather by what the company 
is able to earn in normal times. Of 
late the floating supply has dried up 
and it is becoming difficult for shorts 
to cover to their advantage. Insiders 
are said to be extremely hopeful that 
the turn in the company’s business is 
close at hand. 

Oils 

Houston Oil.—To the failure of a 
minor Stock Exchange firm that was 
supposed to carry quite a block of the 
stock is credited the sudden weakness 
Houston Oil developed. In a _ short 
time it lost more than twenty-five 
points. But from reports from Hous- 
ton itself the big four controlling the 
property are not seemingly worried, 
but are spending money lavishly in im- 
proving their mansions. It is the mar- 
ginal operator who is hurt most. 


Sinclair Consolidated.—The stock has 
been allowed to drift by the controlling 
factors of the company, among whom 
are numbered some of the wealthiest 
men in Wall Street. They see no ne- 
cessity for putting any supporting or- 
ders in the market, apparently content- 
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ing themselves with developing the cor- 
poration’s business. In face of the cur- 
rent weakness, it is noticed that small 
investors are picking up the stock, 
which if it is worth anything is cer- 
tainly worth what it is selling for now. 


Texas Pacific Coal Oil—All the good 
things said about this company by its 
friends cannot keep it from following 
the general tendencies. This is ap- 
parent when it broke through $34 
which was considered the pegged price. 
The present shares are not like the 
old stock before it was broken in so 
many multiples. Then the insiders 
could control its action but now the 
public, among whom the stock was dis- 
tributed, is quite a holder of it and has 
something to say. Yet it must be con- 
ceded the company has valuable oil 
holdings and is keeping up production 
on a good scale. 


Steels 


Bethlehem Steel.—A daily financial 
paper assumes that the “B” stock is 
selling much under its intrinsic value, 
considering what money has been put 
back into the property in the past five 
years. No consideration is paid to the 
fact that the company’s capital in bonds 
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and stock during this period has also 
been considerably increased. Just now 
book values count for little; it is the 
possibility of the continuation of the 
dividend in face of an unsettled steel 
trade which today wields a greater 
market influence. The low price of 
Steel is conclusive evidence of this 
state of mind. 


Replogle Steel—A mystery stock 
does not hold up well in an uncertain 
market when traders want to know 
what they are buying into. There has 
been much said about Replogle, but 
mostly in the form of estimates and 
what the company proposes to accom- 
plish, but in such expectations there 
was not sufficient strength to prevent 
the stock from breaking badly to a new 
low level. There is an impression in 
the Street that the crash in the stock 
resulted from the pool's loans being 
called, 


Republic Iron & Steel—Good buying 
orders meet every concession in price 
in the stock of this company. Some 
selling pressure was noticeable when 
it became known that some of the 
plants in the Youngstown section 
would be closed and the bears did not 
fail to take advantage of it. But every 
dollar lopped off the price of the stock 
just means an advantage to bargain 
hunters considering the wonderful 
earning power of this property which 
is already so well established it needs 
no comment beyond its own statistical 
record. 


United States Steel—Wiseacres who 
take their bearings from previous dis- 
ordered markets are again taking their 
cue from the action of Steel which 
seems to have struck a mean leve| 
which signifies insiders are prepared 
to take over all the stock frightened 
shareholders are willing to sacrifice 
in 1907 it was difficult to budge steel far 
under $20 and to day it is rather diff- 
cult to break it much under 79—ang 
why. There is no particular reason for 
we are entering on a steel era, while 
what we are passing through today 
is simply a mental colic. 


Vanadium—As this stock belongs to 
the same group as Replogle and Con- 
tinental Candy, the collapse in the 
other two hit it also very badly. The 
Ryan following have been very badly 
dented by his extensive overcapitaliza- 
tion of his various projects. 


Railroads 


Delaware, Lackawanna & Western— 
Stockholders last week authorized the 
division of a 75 per cent. stock melon 
When it is to be divided remains for a 
later date for the stockholders to fix. 
Considering present conditions prob- 
ably it would be a good thing to put 
this melon on ice and let it ripen fora 
better feasting under more auspicious 
times. 


Denver & Rio Grande—The unfor 
tunate stockholders are grasping at 
every legal straw to prevent the ab- 
sorption of their property under the 
judgment secured against it by the 
Western Pacific but in the end they 
must face the inevitable, their com 
pany is legally responsible and if they 
have any legal redress it is against the 
directors for putting their property in 
pawn. A more sensible course for the 
stockholders to pursue is to humbly 
petition the Western Pacific for an 
opportunity to join in in building up a 
big property rather than charging it 
with conspiracy for insisting upon the 
fulfillment of a legal and moral! obliga- 
tion. Without a guarantee few bonds 
of the Western Pacific ever would have 
been sold and had the property ful 
filled its expectations the very same 
stockholders who now fight in opposi- 
tion to the fulfillment of the guaran- 
tee would have struggled just as insis- 
tently to keep the Western Pacific in 
their family. 


Jersey Central—No special! concern 
is felt over the temporary passing o! 
its dividends by the Jersey Central, 
which results from legal complication 
through an injunction preventing the 
company from receiving the dividend 
from the Lehigh & Wilkes-Barre Coa! 
Company, which it controls. The road 
is amply able to pay the dividend but 
awaits the clearing away of this legal 
ccemplication. 
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CHAPTER IV 


Preface 


+) INCE the commencement of this 
S serial study of the “Rock 
Island” the writer has received 
1umerous inquiries regarding the 
narket price of the securities of 
the company. The question is 
isked— why does the common 
stock sell in the twenties? Why 
does it fail to reach higher levels? 

In answer I would, first of all, 
lisclaim any responsibilities for the 
vagaries of either the stock market 
or the human mind. Nor do I ex- 
pect to influence the action of hold- 
ers, or those interested, either on 
the buying or the selling side of the 
market for Rock Island securities. 


This serial study of one of the 
major railroads of the Middle West, 
and one of the most important 
roads, in point of mileage and con- 
tribution to development, is not in- 
spired by any stock market consid- 
eration. It is a study of facts and 
possibilities; an effort, by means of 
careful analysis of all factors from 
the dawn of the Reid-Moore regime 
down to the present, to ascertain 
whether or not the happenings and 
records since the dissolution of the 
receivership in 1917, and the possi- 
bilities of the future, justify the reé- 
ganization. 

Speaking of markets, it would be 
useless to condemn a security be- 
cause, in times of abnormal liquida- 
tion of stocks and bonded obliga- 
tions, it happened to yield to 
pressure, or fail to show conspic- 
uous resistance. 

At the present time securities, 
with little or no partiality, are be- 
ing attacked. No consideration is 
being given to potentialities, to say 
nothing of obvious values. 

So, if the writer has any advice 
to offer in the present situation, it 
is that prices be disregarded save 
is indications of income yield, and 
that value and future possibilities 
be the prime consideration. 


\ ship may toss and strain in a 
sale at sea. It may be equipped to 
make 26 knots and, buffeted by the 
wind, may be unable to exceed 
twenty knots. But when the storm 
abates, and the temporary upheaval 
of the elements gives place to fair 
weather, the ship that is staunch 
and sea-worthy, and capable of 
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The Territory Served — A 
Study of the Territory 
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speed, will right itself as if nothing 
unusual had happened. 


Neither the editorial policy of 


“The Financial World” nor the de- 


sire, object or intent of the present 
writer will permit of considerations 
that are attributable alone to the 


tipster. This present study is not 
a “tip” in the customary sense of 
the word. Whatever opinions it 
may give expression to, regarding 
the value or possibilities of the 
securities of Rock Island will be 
based purely upon the evidence in 
the case. 
* * * 
Recapitulation 

N the previous chapters we have 
| analyzed the Plan that Failed, 

and the Plan that Succeeded. 
We also have had a discussion of 
the corporate structure, the capital- 
ization and related factors. There 
have been comparisons with the 
per mile capitalization of different 
roads of a similar character. 
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These comparisons have been 
cold and based upon figures which 
cannot mislead. 


The relation of the incidents con- 
nected with the two plans is im- 
portant for the assistance they give 
in enabling us to arrive at a con- 
clusion as to. whether or not the 
days prior to 1914 in any way 
vitiated this property. It has been 
demonstrated that they did not. In 
fact, it was revealed, in the earn- 
ings statement subsequent to the 
discharge of the receivership, that 
fixed charges were substantially re- 
duced, and the surplus available for 
dividends reached a very high 
figure. 

The important fact was brought 
out that the valuation placed upon 
this road by the Interstate Com- 
merce Commission is $46,068,771 in 
excess of the total capitalization of 
the company, which means a value 
for the common stock equal to 
about $130 a share. 


* * * 


RAFFIC volume is largely a mat- 

ter of geography. If a railroad 

system penetrates every section 

of a great producing territory, the road 

measures its revenues by the number 

of people served, and by the prosperity 

of the people and the productive po- 
tentialities of the territory. 


L. M. Allen, vice-president in charge 
of passenger traffic for Rock Island, is 
very much of an enthusiast. For that 
matter, one of the outstanding features 
of the present day administration of 
the road is the loyalty that obtains 
from the president’s office down to 
the wayside station agent. 


I recall a conversation with Mr. Allen 
in which he gave me a sort of traffic 
sales talk. “The rails of Rock Island 
serve as business arteries for the most 
fertile region in the whole world,” he 
said. “If you want its passenger and 
freight story you will find it most 
graphic, and most convincing, in the 
language of metes and bounds.” 


La Salle Station 
The Chicago 
R. I. Terminal 


Then Mr. Allen proceeded to illus- 
trate. The story, translated, is vividly 
illustrated in the map accompanying 
this article. It will be seen, by refer- 
ence to the map, that Rock Island’s 
lines and connections cover every state 
from Canada to the Gulf, and from 
Lake Michigan and the Mississippi to 
the Rockies. Nearly every center of 
any commercial importance in the Mid- 
dle West is reached by the Rock 
Island. 


And here is an important fact 
brought out by Mr. Allen: 


“The ratio of passenger traffic earn- 
ings to gross always has been greater 
on the Rock Island than on neighbor- 
ing lines in the same territory, none of 
which cover the entire field of the 
Middle West.” 


Inasmuch as we are dealing with po- 
tentialities, this is important. 


In 1914 Rock Island’s passenger traf- 
fic (gross) was $18,829,816, and the total 
operating revenues, including non- 
transportation revenues, in that year 
were $68,675,842. The passenger rev- 
enues increased to $32,502,435 in 1919, 
in which year the gross operating rev- 
enues amounted to $116,624,684. 


A still more graphic idea of the im- 
provement which Rock Island has been 
making in building up passenger rev- 
enues is to be had from comparison of 
passenger traffic density in two fairly 
representative years, with the figures in 
the case of other roads covering parts 
of the same territory. 


The figures* follow and speak for 
themselves: 


Rock Missouri St. Atch- 


Island Pacific Paul ison 

1914..... 118,694 68,719 89,733 113,119 

1918..... 136,708 105,974 85,923 166,104 

*Passenger traffic density is number of pas- 
sengers carried one mile per mile of road. 

Freight traffic density improvement 

has kept pace with the improvements 


in passenger traffic, as was detailed in 





the last chapter of this series. It was 
shown that freight carried increased 
from little better than 19,000,000 tons in 
1911 to 26,605,458 tons in 1919. In that 
period gross revenues from all traffic 
were nearly doubled. 


Character of Traffic 


Inasmuch as I have said that Rock 
Island’s traffic possibilities can best be 
told in the language of metes and bounds, 
or the language of geography, it may 
be pointed out that there is a distinct 
advantage enjoyed by the road in 
striking comparison to other roads in 
the Middle West in the fact that the 
gateways, Memphis, St. Louis and 
Chicago, open up entrances to the line 
of the system for a substantial propor- 
tion of transcontinental traffic, so that 
the system participating enjoys a fa 
vorable balance of local and throug! 
traffic, which must, of course, be trans- 
lated into dollars and cents in the bal- 
ance sheet. 


A moment with the commodity sta- 
tistics. 

Rock Island’s freight is made up 
largely of the products of agriculture, 
mines and manufactures. In recent 
years systems like the Santa Fé, Frisco, 
Katy and Texas & Pacific have been 
particularly fortunate in being able to 
command a large tonnage of oil. Until 
recently the Rock Island was able to 
obtain but a small portion of this 
business, despite the advantages it 
possessed in the way of distributing 
facilities. 

But according to official estimates 
which I have been able to obtain, 
Rock Island’s oil tonnage is currently 
running about 100 per cent. greate! 
than the amount handled four years 
ago. And, I am assured, the prospects 
are very favorable for still better re 
sults in the not distant future. 


The agricultural development in Rock 
Island’s territory reads like a romance 
Space will permit of but limited me! 
tion, and that somewhat general 






(Concluded on page 1244) 
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5% Years of Chile Copper Results 


How Results and Expectations Fit—A Glance at the Future 
Judging by the Past—An Independent “Estimate” 


years’ operations to date of the 
Chile Copper Company’s titanic 
enterprise are: 


Tv outstanding results of the 5% 


a—It has been proved conclusive- 
ly that the gigantic ore body, the 
largest known deposit of measured 
ore of any kind in the world, can be 
commercially worked by the pres- 
ent plant and process, which in 
1915 was an “experiment.” 


b—The engineers’ estimates in 
1916 as to costs of treating a ton 
of ore in Chile have been equaled 
or bettered; and also approximate- 
ly equaled or bettered have been 
the engineers’ estimates as_ to 
metallurgic recoveries from the 
ores as treated 


c—The engineers’ estimates as to 
6c. costs per pound copper pro- 
duced, in U. S. currency, have not 
been realized and perhaps never 
will be realized, for three reasons: 


First, whereas per-ton-ore costs 
in Chile have been realized as per 
estimates, costs per pound are and 
must be higher, because the number 
of pounds copper yielded per ton 
ore is below the estimates. 


Secondly, whereas  per-ton-ore 
costs in Chile have been realized as 
per estimate, the premium on the 
Chile peso from 1917 to August, 
1920, has offset this advantage, and 
means higher costs expressed in 
U. §S. currency. However, since 
September, 1920, the company is 
reaping advantage from cheap 
Chile exchange. 

Thirdly, world-wide increases in 
cost of steel, coal, coke, oil, lum- 
ber, ocean freight, supplies and la- 
bor have thrown askew all engi- 
neering estimates made in 1915-16. 
It is a most astonishing achieve- 
ment that, despite such cost dislo- 

itions, actual costs in 1917-20 in 
Chile have nevertheless hovered 
very close to or better than the 
engineers’ estimates made on old 
pre-war standards and scales. 


d—Ore grade as handled in actual 
practice does not come up to the 
engineers’ estimates. Fewer pounds 
per ton means higher per-pound 
osts, even if per-ton cost esti- 
mates be realized. The engineers 
gured on 1.91 per cent. ore to yield 
33% pounds net copper recovered. 
Ore grade in practice runs around 
1.6 per cent. copper, and recoveries 
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Production Prospects 
Judging the future by 5% years’ results of the past, the next few 
years should show for Chile Copper Company (a) in the present 15,000- 


ton plant, and (b) in a probable 30,000-ton plant: 
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Present 
15,000-ton 30,000-ton 
Works works 
CT: ST re re Oe ee 5,250,000 10,500,000 
ES EEE Ce Tee TR ET ee ee ree 1.55% 1.45% 
ge oer Pre eT eT re Trou re 83% 84% 
ere hisactecend 135,000,000 256,000,000 
Costs in Chile :— 
EN Soskcckssteacwanean ceeecwa 10 9 
Bes EE ie a scnrswediens $2.00 $1.80 
POP POOR sakcscsec tees ee 7.8c 7.4c 
RPO, WEEE: nc cndndensnésxacers 2.0 2.0 
ee ee er eT Te wee 9.8c 9.4c 
Pe NE Os ncsct ansaicsdianspandass 1.0c 1.0c 
EN. 5 cin cas Mold dene Relat ind a wedi 8.8c 8.4c 
Interest on present $50,000,000 bonds...... 2.3¢ ale 
Ce SEO kkk oncecccnacsses bgas euch 3.4c 1.8c 
Maximum cost with interest load......... 12.2 10.2c 
Profits on 18c copper before interest.... $12,420,000 $24,576,000 
FE rs sass ch aan beers ncnseads $008 $4400 $2.60* $4.22** 
*On 4,800,000 shares. **On 5,800,000 shares. 
for nearly two years past slightly 1920, before bond interest and de- 
over 25 pounds a ton. preciation. The cost of 12% cents 
e—Net costs were cut down to a pound, including bond interest, is 
914 cents a pound, the first half of cheaper than almost any big North 














CAPACITY; ACTUAL PRODUCTION; SALES. 


























6 Months Year Year Year 
1920 1919 1918 1917 
Plant capacity— 
January, tons daily.......... 15,000 12,000 10,000 5,000 
ROMS CEUNNEE. oik5 i cisidsssies 2,071,754 2,961,465 3,745,083 2,904,191 
Average daily, operating.... 11,379 11,303 10,762 8,067 
Ore assay, per cent., Cu.... 1.49% 1.62% 1.64% 1.76% 
Recovery, per cent......... 82.8% 80.0% 83.1% 86.4% 
Recovery, lbs. a ton ore.... 24.76 25.91 27.27 30.43 
TOtAl FIG, TDG. .s.cicc00isc5 51,268,091 76,717,872 102,136,658 88,370,188 
MN i oisk'sbis.dc.d ys Hawnwernns 54,186,982 54,556,229 84,695,299 85,711,306 
2 a I See oie 18.52c* 18.972. 24.713c 26.395 
GENERAL FINANCES (JANUARY 1.) 
6 Months Year Year Year 
1920 1919 1918 1917 
Cash—call loans .............. $9,214,280 $7 516,89! $2,541,844 $486,880 
Liberty Bonds ..... ee ee 2,000,000 Pe ee eo ne oe 
Copper: cost (11:6). ....06.0+. 6,518,377 4,501,202 2,213,974 3,611,412 
Accounts receivable .......... 1,460,446 2,067,601 2,268,034 1,471,860 
Supplies, merchandise ......... 7,951,192 8,740,004 10,724,098 3,026,144 
PIUSG GOSEES oicsc cs éccd as <cet eee $24,834,706 $17,747,950 $8,596,296 
All current liabilities.......... 3,671,946 6,004,111 6,387,529 16,750,918 
NET FLUID ASSETS... .$23,472,349 $18,830,595 $11,360,421 $8,154,622 
Add sundry other assets :— 
Prepaid exploring mine..... $1,529,473 $1,248,036 $1,094,322 $1,470,653 
CONSE, OTOCHOS ccc vicaccss 742,372 377,257 420,066 826,616 
Supplies, insurance, etc..... 549 436 3,309,541 2,060,201 1,507,985 
Sern rr 458,991 426,665 426,665 811,280 
Equipment, construction ...... 31,496,090 25,945,369 17,687,296 16,005,880 
RBRGS? BAIN GHEN: occ cccccscssce 4,137,778 3,992,810 3,983,117 3,944,300 
Lands: paid stock ......0.cscos. 94,984,065 94,984,065 94,984,065 94,984,065 
*Copper in process at slightly under 6c a pound. Deficiency. 
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American copper mine. This cost 
was further remarkable in that it 
was achieved on temporarily under- 
average ore, and with a high pre- 
mium on Chile exchange. 


About $40,000,000 cash has been spent 
by the Guggenheims to date in con- 
structing and equipping the present 15,- 
000-tons-ore-per-day treatment plant. 
It includes power, railroad and housing 
facilities, and about $8,000,000 extra ma- 
chinery and supplies on hand, but does 
not include the original cost of the 
properties. 


The company is working an ore body 
estimated at 700,000,000 tons. The ac- 
tually proved tonnage was 233,000,000 
tons of oxide ore that can be treated 
n the present leaching plant. The 
reasonably assured tonnage of leach- 
ing ore was reported at 339,000,000 tons 
as of March, 1917. The underlying 36l,- 
000,000 tons are sulphide and mixed ores 
that will ultimately require a different 
treatment method. 


The tonnage estimates are thorough- 
ly “credible.” The 339,000,000 tons 
oxide ore would last 64 years in the 
present plant. The ore would last 32 
years if the present plant were doubled 
to 30,000 tons effective capacity daily. 


The ore grade was reckoned to run 
1.91 per cent. copper, from which the 
engineers expected to recover 88 per 
cent. of the values. That meant 33.6 
pounds net copper metal recovered per 
ton ore treated. 


They figured a net cost under ten 
pesos per ton in Chile. That meant $2 
a ton in U. S. currency at 5 Chile pesos 
to the dollar, the normal. It meant 6 
cents a pound costs. The engineers 
expected to attain such costs when the 
tonnage treated would get up to 27,000 
tons a day. Inthe small plant in 1915-16 
actual costs were near twenty pesos a 
ton. To predict ten pesos costs seemed 
a bit “wild” at first. 


In actual practice under ten pesos 
cost was realized for the year 1918. 
That, too, was with enormous war- 
time costs for supplies, ocean freights, 
etc. In fact costs averaged under 9% 
pesos in 1918, and that, too, handling 
only 10,000 tons ore a day, not 27,000 
tons. But the premium on Chile ex- 
change made 9.4 pesos equal $2.79 a 
ton in U. S. currency in 1918. Normally 
it would have meant only $1.88 a ton 
costs. That alone added 89 cents a 
ton to costs, as expressed in U. S. 
money, or about 34% cents a pound 
copper. 


For over three years ore grade as 
mined runs closely around 1.6 per cent. 
copper and recoveries 83 per cent. This 
compares with 1.91 per cent. copper ore 
and 88 per cent. recoveries expected by 
the engineers. The engineers’ ore 
grade estimates were based on drilling 
samples of the ore body proper. They 
failed to allow for “dilution factor.” 
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That is, they failed to allow for dilution 
of ore with waste in mining practice, 
and for a possibility of more or less 
error in drill samplings. In May, 1920, 
ore grade handled dropped to around 
1.3 per cent. copper, a very low figure. 
That was because the steam shovels 
were cutting through waste in opening 
up a new “bench,” and the actual ore 
that month carried an undue tonnage 
of such waste to the mill. A certain 





amount of waste in practice will a]- 
ways dilute the ore grade as handle 
below the theoretic sampling. In nor 
mal practice normal ore grade has ru 
uniformly around 1.6 per cent copp: 
or a little better, and allowing for su 

normal dilution. The abnormal dilu 
tion in the one month of May, 19 

temporarily carried the ore grade dow 
to under 1% per cent copper for tl 


first half of 1920. 














Invest in a Permanent Annuity 
United States Steel Preferred, Backed by Unquestionable 
Assets, an Investment as Good as a Government Bond 





Some Good Suggestions 


By MUNRO STIMSON 


HE other day a certain man who 

has reached the period in life 

where he feels he is entitled to a 

rest and an opportunity to devote him- 

self to enjoyment of some of the nicer 

things of life which he thus far has been 

too occupied to give more than passing 
notice, consulted his banker. 


“T want to place some of my surplus 
funds in some security that can be ex- 
pected to yield me a reasonable return 
that will have some degree of perma- 
nency,” he explained. 


And the banker suggested United 
States Steel preferred. 


There may be some few among the 
readers of “The Financial World” who 
have the same desire. And there may 
be some who desire a permanent yield 
for other reasons. So, as a foundation 
for a short discussion of some invest- 
ment suggestions I have selected Steel 
preferred. 


In the first place, the stock is not 
callable. I doubt very much whether 
many have given that feature consider- 
ation. It is an important one, as it 
places the stock in the class of bonds 
of the most desirable character, namely, 
the long maturity. 


In a recent issue of “The Financial 
World” I read a reference to a Shaw 
investment quip to the effect that if 
you can make a debtor promise never 
to pay back his loan, you can get the 
highest possible price for your claim 
on him. Which, being interpreted, 
means that the longer a debt has to run, 
the better it is. 


Steel prefered is selling in the neigh- 
borhood of 105. At that price it offers 
a yield of about 6.6%. The purchaser 
therefore can obtain a permanent an- 
nuity of 6.6%, in the shape of the senior 
stock of one of the greatest industrial 
organizations in the world, and the se- 
curity is unimpeachable. 


One cannot conceive of the Steel 
Corporation going to the wall no mat- 


ter whether we are to have prolonged 
business depression or not. And such 
a disaster appears more unlikely whe: 
one realizes that assets of the company 
are equal to upwards of $250 a share for 
the stock junior to the preferred. 


So, while buying income, why not 
buy permanency? 


Industrials have been very much in 
disfavor of late. They have some rather 
treacherous seas to cross, we are in 
formed, although some believe that 
plain sailing is not far distant. But 
just the same there are some industrial 
preferred stocks that, by reason of the 
assets behind them, and the apparent 
sufficiency and safety of the assets 
and the dividend rates, appear to be at 
tractive investments at current prices. 


Following is a brief survey of a few 
such preferred stocks: 


AMER. SMELT. The financial and 
AND REFINING administrative pol- 

icy of the manage- 
ment of this property has been such 
as to meet with wide approval. The 
liens prior to the preferred stock are 
comparatively small. At least they are 
not such as to make the security for 
the stock undesirable. The dividend 
rate is seven per cent. and it is cumu 
lative. That the stock is worth at least 
par is not open to question. At present 
price the yield is about 10%. Asa safe 
investment in income, this one is at 
tractive. 


AMERICAN American Locomotiv: 
LOCOMOTIVE is one of the most at 

tractive of the pre 
ferred equipment stocks. The earn 
ing power is well above average, and 
the security behind the stock is high 
The total capitalization is $51,932,000 
and the liens prior to the preferre 
amount to only $1,932,000. This is a: 
exceptional situation. The ten-year 
average of earnings is equal to 20.07% 


(Concluded on page 1234) 
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Is United Fruit’s Future Safer 














HERE are real assets behind each 

share of United Fruit new stock 

equal to approximately $175. 
That is a semi-official estimate as yet 
unrevealed in any financial statements 
issued by the company and one which 
to this writing has not been made 
public. 

Another unofficial estimate, which 
may be stated, is—net profits for 1920 
should be equal to in the neighborhood 
of $25 a share for the capital stock on 
the new basis of capitalization. This 
would be on the basis of $50 a share 
for the old stock. 

The company on November 3 last 
eclared a 100 per cent. stock dividend, 

uyable January 15, 1921, which means 
that the capital is to be raised from 
$75,000,000 authorized to $150,000,000. 

In fairness to readers it must be 
tated before proceeding further that 


this analysis is written with a view to 


ascertaining whether or not this com- 


pany’s securities are entitled to con- 
sideration as income purchases. 
Because of general economic condi- 
ns, and the instability of income in 
many cases, it will profit every in- 
estor to weigh carefully all merits and 
eaknesses It is not believed that 
ny but those who are prepared to as- 
me the maximum of speculative risk 
uld venture into the field of uncer- 
nties that is littered with industrial 
ues of more or less problematical 
iture. 
So, in this endeavor to search out the 
sentials, it may be that there will be 
Yrought out facts which on the face 
will give an impression of “bearish” 
riew regarding the future of the stock. 
ut, as has been stated, this article is 
1t written primarily as a. guide to 
tock market “operations.” 
First of all, United Fruit is not go- 


ing to make money on its sugar hold- 
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S.S. ULUA—a Member of the Great White 


By BYRON C. HALL 


ings next year. This assertion is made 
because the company is 100 per cent 
administrative. In other words, it is 
the only company in Cuba that pro- 
duces all of the sugar it grinds. The 
other companies manufacture quite ex 
tensively on the Colones system 
United Fruit has no Colones sugar 


Next year the costs of production of 
sugar are apt to be high and the com 
panies with the highest percentage of 
Colones sugar should be able to show 
the best results. A company situated 
as is United Fruit is more likely to los: 
than to make money. 


3ut United Fruit is not a sugar con 
pany. In fact the production of sugar 
s incidental. Most of its revenues are 
derived from the company’s fruit pl 


tations and from its ships. 


One of the outstanding feat 
therefore, is that the company has 
little cause for worry in re 


inventory losses Although it may 


that prices obtainable in this count: 
for bananas may not be such a 
justify the shipment of the fruit 
large quantities, the company is not 
obliged to inventory a large quantity of 


unsold material at depreciated pri 
In other words, if there is no n 


for bananas, then none are shipped 





Earnings and Dividends 


Net Earned Dir 
incom« mn stock paid‘ 
1919.... $20,163,518 $40.00 12% 
1918.. 14,094 047 28.00 Q° 
1917.... 13,037,955 26.70 
1916.... 11,943,151 27.90 8 
1989. 5,900,522 16.10 8 
UC 2,264,911 6.10 10 
i 5,315,631 14.50 & 
i? 4,907,529 16.30 18 


| oe 6,291,993 26.80 18 





one 





Yes; whether shipments are made or 
not, the bananas are not interrupted in 
their growth. Perfectly true. But 
there is no loss by reason of the fact. 
The Great White Fleet 

Inited Fruit’s line of steamships is 
one of the finest of its kind afloat. 
Their right to fly the flag of “The Great 
White Fleet” is one that is unquestion- 
able in all its interpretations. As con- 
tributors of income, it is more than 
likely that they will continue to grow 
materially. 

Before the war the company main- 
tained a very commendable record for 
earnings. There have been many ex- 
tra dividends spread over the period 
prior to and succeeding the outbreak 
of the war. That these have been jus- 

fied by the circumstances is appar- 
ent upon examination of the statistics. 

vas placed on an 8 per cent. 
1908, and has justified its posi- 
since, although some years 
earnings fell off but surplus undeclared 
vas ficient to more than provide the 


lose of 1919 the company had 

rf nearly $49,000,000, which 

justification for the sub- 

eq k dividend, particularly in 

the fact that there seems to 

ason, judging by the statistics 

nd the estimates of current and pros- 

rnings, to doubt the ability 

of tl ympany to continue payment 

S per cent. even on the greatly in- 
capital. 


The English Subsidiaries 


United Fruit owns some very lucra- 
tive English subsidiary properties. The 
profits derived from these sources are 

rge. But they are paid into the com- 


iny treasury in depreciated currency. 
he present exchange situation lowers 
the percentage of return but, with the 
gradual return to normal for the quo- 


— tations of sterling in terms of Ameri- 
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can dollars, this drawback will be re- 
moved. 


The lapse of years has served to 
prove the merit of the company’s plan 
of owning its own fruit plantations 
rather than purchasing and distributing 
these products. In this respect the 
fruit department is unlike the sugar. 
The past has proved that the Colones 
system of sugar production is the most 
efficient and consequently the most 
profitable, particularly in times of high 
production costs and unstable sugar 
markets like that now obtaining. 

The Financial Position 

The financial position of United Fruit 
without hesitation can be pronounced 
healthy. The funded debt has been re- 
duced from nearly $34,000,000 in 1914, at 
which time stockholders were inclined 
to worry and the Street was dubious, to 
less than $1,000,000 today. 


A substantial reserve is maintained 
for tropical losses, this item, according 
to the last balance sheet, amounting to 
$11,326,727. Almost a like amount is 
reserved for steamship construction re- 
serve. Plant and equipment are car- 
ried at $78,251,491, as compared with 
20,628,000 in 1907. It is not believed 
that this item is at all excessive. As 
for steamships, these are carried on the 
books at $12,961,852, which is considered 
by conservative statisticians as short 
of the amount which the company 
would be justified in entering this item 
in the balance sheet. 


There are storms of business depres- 
sion and financial difficulty throughout 
the world. Companies on every hand 
are reducing their dividends, or passing 
them entirely. Some of these retrench- 
ments may be quite proper, and some 
may well be considered as_ rather 
drastic. 


With United Fruit it is not the opin- 
ion of this writer that any reduction of 
the present dividend is or will be nec- 
essary. Although the company may be 
confronted next year with losses from 
the operation of its sugar plantations, 
there does not seem to be any prospect 
of a falling off in total earnings of 
sufficient volume to endanger the 
dividend. 

The sugar department of the com- 
pany, as has been remarked, is inciden- 
tal after all. The ratio of capital to 
income is quite liberal enough to jus- 
tify the continuance of an $8 disburse- 
ment even on the doubled capital 
stock. 

The Prospect 


By and large, this is no time for 
“bullish” disposition toward what come 
under the classification of industrial 
and shipping shares. The future for 
that side of the market is too fraught 
with uncertainty. 


It does seem that the worst has been 
discounted and that before very long 
there should be a revival of business. 
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Still it would be unwise for the in- 
vestor to depart from a policy of cau- 
tion. Purchases of stocks that offer a 
high income yield at current prices 
should be the first consideration, pro- 
vided the securities are reasonably cer- 
tain of being able to continue current 
rates of dividends. 


Perhaps it would be well for the in- 
vestor to defer any action on a stock 
like United Fruit. At this writing the 
stock is selling round $190 for the old 
stock. Next month the stock will be 
ex the dividend. If it then is selling, 
say, round $90, it might be considered, 
in view of the reasonably good outlook 
for its dividend, the soundness of the 
financial position, and the apparent 
stability of earnings, to be attractive. 














Tabloid Analysis 


Western Power 











power companies of the coun- 

try which are coming in for at- 
tention, now that this class of enter- 
prise is again possessing possibilities 
for the profitable investment of funds, 
is the Western Power Corporation. 


. MONG the great hydro-electric 


Earnings statements over the past 
few months have shown marked im- 
provement, and the current year 
should witness close to the best in the 
corporation’s history. 

Vital Statistics: 

Western Power was incorporated in 
1915, under the laws of New York, as 
successor to the Western Power Com- 
pany of New Jersey. The corporation 
is a holding concern controlling through 
ownership of all or a majority of the 
stock of the Western Power Company, 
Great Western Power of California, 
Great Western Power, California Elec- 
tric Generating, City Electric and Con- 
sclidated Electric. 


The properties of the various com- 
panies are situated in sixteen counties 
in the central part of California and 
serve such large centers as San Fran- 
cisco, Oakland and Sacremento. In ad- 
dition to the sale of electric current 
some steam service is supplied in the 


} 





cities and stored water is sold in bulk 
for irrigation. 


The corporation has no funded debt 
of its own but the controlled com 
panies have a consolidated debt aggre- 
gating $38,577,400, composed of nine 
issues, none of which are due before 


1925. 


The capital stock consists of an au- 
thorized issue of 6% cumulative prefer- 
red for $7,080,000 of which $7,079,822 are 
issued. There are 146,700 shares of 
common stock authorized, having no 
par value, with 146,307 shares outstand 
ing. 

The preferred is paying the full 6% 
at the present time but paid only 44% 
in 1919 and 4% in 1918-1917. To October 
16, 1920, 13% was accumulated on th: 
preferred. The common stock has 
never paid a dividend. 


A table accompanies this article an- 
alyzing the income account of the affili- 
ated companies and the surplus accru- 
ing to the Western Power Corporation 
as the parent concern. It will be seen 
that the full 6% has been earned on the 
preferred since the Corporation’s ex- 
istence with the exception of 1916 


Conclusion: 

As of December 31, 1919, the total 
installed electric generating capacity 
amounted to 99,500 kw. of which 34,500 
kw. was steam and 65,500 kw. hydro- 
electric. A total of 28,734 customers 
was on the corporation’s books. The 
connected load was 205,563 kw. being 
divided into 163,059 for power and 52,- 
504 for lighting. The kilo-watt hours 
scld to customers during the year 
amounted to 334,830,965. 


During the past summer the Great 
Western Power Company of California, 
one of the principal subsidiaries, sold 
$3,500,000 of general mortgage con- 
vertible 8% bonds, due August 1, 1930, 
and during the current month an addi- 
tional $1,500,000 generai mortgage con- 
vertible 8% bonds were also sold. It is 
stated that the company is contemplat- 
ing the erection of a $6,000,000 hydro- 
electric plant on the Feather River, 
near Croville, California. 


The main reservoir of the company is 
located in Plumas County, in the Sierra 
Nevada Mountains, at an elevation of 
approximately 4,500 feet on land owned 
in fee simple and covers 27,000 acres. 











Analysis of Income Account 
Years Ended December 31 


Operating Operating Other 
Year revenue income income 
oo $5,072,878 $2,660,816 $53,436 
Ser 4,644,407. 2,700,901 *47,750 
i ore 4,008,553 2,515,828 *24,973 
Pe axecar 3,743,345 2,404,864 108,392 
. ee 3,038,204 2,082,865 208,091 
are 2,681,098 1,807,335 246,235 
ee 2,698,214 1,732,244 231,854 


Per Per 
Surplus cent. cent. 
after pfd. earn- earn- 
Total Net div. of edon edon 
income income sub. co npfd. con 
$2,714,252 $1,046,412 $638,956 12.18 2.98 
2,653,151 996,723 478,262 11.86 2.82 
2,490,855 812,697 314,316 9.37 1.20 
2,513,256 828,287 *204,031 9.57 1.72 
2,290,957 918,692 563,010 843 1.17 
2,053,570 772,721 349,610 8.05 0.99 
1,964,099 780,348 598,562 8.16 1.04 





* Deficit. a 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 


—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


International Cement for the quarter 
ended September 30, earned $2.43 a 
share on the capital stock against 
$2.09 a share for the previous quar- 
ter.+ 


QD 


hile Copper for the third quarter 
earned 23c a share against llc a share 
for the preceding quarter and 1 cent 
for the third quarter in 1918.— 
Cuban American Sugar for the year 
ended September 30, 1920, earned $11.56 
a share par value $10 on $10,000,000 
common stock against $65.38 a share 
on the $10,000,000 common, par value 
$100 in the preceding year.t+ 
Maniti Sugar for the year ended Oc- 
tober 31 earned equivalent to $24.23 a 
share against $9.98 a share in the pre- 
ceding year.+ 


— 


‘ajardo Sugar for the year ended July 
31, 1920, earned the equivalent of 
$94.73 a share against $14.11 a share 
in the preceding year.+ 

Chile November production was 8,859,- 
984 pounds against 9,420,000 pounds 
for Octcber and 10,000,000 pounds for 
November 1919.— 

Confirmation of sale of D. & R. G. to 
W. P. R. R. deferred by Federal Court 
waiting decision to permit stock 
holders to intervene.+ 

October cigar production increased 
4.01% to 704,799,089.—Cigarette pro- 
duction decreased 23.5% to 3,844,218,- 
741.+ 

Public Utilities—Out of seven report- 
ing all showed increase in gross and 

4 increase in net.— 


Commodities 

Oil—Steady.+ 

Coal—Trade slow.— 

Cotton—New lows. New York spot 
for middling 14.50 cents against 15.80 
cents a week ago.—Ginning report on 
December 13 showed 10,878,265 bales 
through against 9,346,646 through the 
same date a year ago.t+ 

Steel—Price for eight principal prod- 
ucts $6649 unchanged.—Fabricated 
structure of steel orders for Novem- 
ber 49,200 tons against 45,556 tons for 
October and 123,500 tons for Novem- 
ber, 1919.— 

Pic Iron—Better demand. Prices off.— 

Lead—Weak at 4.60 cents against 5 
cents a week ago.— 

Tin—Weak. £202 against £217 a week 
ago. 














Buy Now—And Buy Income. 








Week’s Business Index 
(For the Week Ended Wednesday, 
December 22) 
UNFAVORABLE POINTS—29 
FAVORABLE POINTS-+-18 
NEUTRAL POINTS—7 


Analysis 

The general trend in trade and 
finance during the week showed 
very little tendency toward im- 
provement, but remained narrow 
and uncertain. The slowness of 
collections is still an important in- 
fluence in the manufacturing in- 
dustries and some further reduction 
and passing of dividends resulted 
from this cause. 

Dominant Factors 

The stimulus given retail trade 
by holiday buying is helping dis- 
pose of the high priced stocks held 
by merchants and should result in 
the placing of a considerable 
amount of orders early in the new 
year. The wholesale trade, mean- 
while, is marking time and operat- 
ing on part time or entirely closing 
down in certain lines. Expectations 
of tariff changes favorable to the 
woolen industry have checked 
falling prices in that commodity. 
Large reductions in commercial 
loans are announced by the banks 
and a sharp increase in the ratio 
of reserves resulted for the Federal 
Reserve System. Easier money is 
looked for after the turn of the 
year. The stock and bond markets 
again suffered severe breaks, which 
carried industrial issues below the 
levels prevailing in 1914 prior to 
the outbreak of the war. Several 
important investment offerings 
were made during the week and 
reported as well taken. Foreign 
Exchange was irregular with Sterl- 
ing making some recovery and Con- 
tinental rates sagging. Overseas 
news was without particular sig- 
nificance. Metals as a whole were 
firm, with silver making a recovery 
of several cents per ounce. Cot- 
ton and provisions made new lows. 
Bank clearings increased over the 
previous week, but were far below 
the volume at this time last year. 
Unemployment increased percept- 


ibly. The number of business 
failures for the week increased 
sharply. A_ conservative policy 


should rule both investment and 
business ventures. 
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Spelter—Steady 5.80 cents unchanged.= 

Copper—Slight demand at 13% cents 
unchanged.= 

Sugar—Steady.+ 

Coffee—Irregular.= 

Provisions—Heavy with new lows.— 

Cereals—Active and irregular.= 

Monetary Metals—Silver domestic un- 
changed at 99% cents. Foreign 63% 
cents against 59% cents a week ago.+ 
Gold 116s 6d against 118s 9d a week 
ago.— 

Treasury purchase of silver to date, 
25,019,189 ounces.= 

Price Index—Bradstreets, for 31 articles 
of food products $3.49 against $3.66 
a week ago and $5.10 a year ago— 

Bonds and Bond Market 

Sales for the week amounted to $144,- 
112,000 against $154,197,000 for the cor- 
responding week in 1919, a decrease 
of $10,085,000.— 

Bond Market—Active and generally 
heavy.— : 

Liberty Bonds—Weak with new lows 
for 3%s, 1942-47— Industrials soft. 
Railroads irregular. Tractions steady. 
Foreign bonds steady and municipals 
firm.— 
portant bond offerings for the week 

Standard of California $25,000,000. 
Standard of New York, $30,000,000. 
Cerra .de Pasco $8,000,000. Riordon, 
Ltd., $6,500,000. Pacific Gas $10,000,- 
00 Consolidated Gas of Baltimore 
$5,000,000. General Asphalt $4,000,000. 
City of Topeka $300,000. City of Pen- 
sacola $175,000. Kansas City Power 
$10,000,000. Oklahoma City $328,000.= 

Stock Market 

Sales for the week amounted to 6,146,900 
shares against 4,577,700 shares for the 
corresponding week in 1919, an in- 
crease of 1,569,200 shares.t+ 

Stock Market—Heavy with new lows.— 

Public Utilities off.— 

Bank stocks steady.+ 

Outside market heavy.— 

Other exchanges: London off, Paris 
stead Boston, Philadelphia and 
( ¢ heavyv.— 

» price of 20 rails ranges from 
72.89, against 74.53 to 75.86 
corresponding week of 1919.— 
price of 20 industrials ranges 
66.75 to 70.60 against 103.55 to 
for the corresponding week in 


(( cluded on page 1248) 
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HE past week has witnessed a 

continuation of the drastic liqui- 

dation in the general securities 
market which set in over a month ago 
and made more of an impression in the 
municipal bond market than has hith 
erto been felt. 


Prices were relatively firm and the 
average return of around 4.60 per cent. 
for long-term tax-exempt municipals 
which are legal investments in New 
York State was practically unchanged. 
The principal effect was a pronounced 
dullness insofar as new offerings and 
a broad demand were concerned. 


The unsettlement in most lines of 
business endeavor has_ resulted in 
heavy selling of industrial securities 
and those speculative investors who 
did not realize the extent to which 
prices might go under such circum- 
stances and were carrying their com- 
mitments on borrowed funds have suf- 
fered considerably and have found it 
necessary to sacrifice purely investment 
issues in order to carry their holdings 
through the declines. This situation 
has been clearly reflected in the indus- 
trial and railroad bond prices, but few 
buyers of municipals engage in specu- 
lation, even in the mildest form and this 
fact has saved a corresponding slump 
in these issues. 


Credit conditions are showing rapid 
improvement. The deflation in com- 
modity prices has perceptibly reduced 
the outstanding amount of rediscount 
paper and is releasing funds for other 
uses. A surplus of available capital 
naturally means lower money rates. 
Indications point strongly toward a 
condition during the coming year 
where pre-war interest rates will be in 
effect. Money is one of the most mo 
bile of commodities and quickly seeks 
the most advantageous of employ- 
ment. Just as surely as water seeks 
its own level the yield on bonds, such 
as municipals, will follow the decline 
in money rates and the lower rates go 
the higher will be the market prices 
for the bonds. 


In the entire bond list, municipals 
are the first to discount a coming 
change in credit conditions. Early last 
summer at the first indication of de- 
flation, and long before it was per- 
ceptible to the ordinary observer, 
municipal bonds started on a slow up- 
ward movement which has continued 
to the present time. The level remains 
close to the high mark registered and 
while fully discounting deflation so far 
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as it has gone there is little reason to 
believe the movement has reached the 
apex or that a reaction, except such 
as is due to outside influences such as 
forced selling, is likely. 

Liberty Bonds have also made con- 
siderable recovery from their lows of 
last May, but because of wide dis- 
tribution, especially among holders who 
must sell at the slightest sign of finan- 
cial depression, a highly irregular mar- 
ket has resulted. Many temporary set- 
backs are to be looked for but the 














WEEKLY INVESTMENT SUG- 


GESTIONS 
Long Term 
Issue Yield 
Cincinnati Southern Ry Bridge 
ON Rey ee ere eee ee 4.90% 


City of San Diego 5s, 1934-53*... 5.00 
State of Delaware 4%s, 1960*.... 4.75 
City of Paterson 5%s, 1930-48*.. 5.00 


City of Toledo 5%s, 1952........ 5.00 
Short Term 
City of Dayton 6s, 1928*.......... 5.30 


City of Los Angeles 54s, 1921-23 6.00 
City of San Francisco 5s, 1925.. 5.75 
State of S. Dakota 5s, 1925-26*.. 5.60 
Cook Co., Ill., 4s, 1924-25........ 5.50 


*Legal Investment in New York State. 





trend is unmistakably upward in price 
and toward a lower yield basis. 


Municipal bond dealers are expecting 
an active month during January. The 
turn of the year calls for the reinvest- 
ment of large amounts of funds re 
ccived as dividends and interest and 
the demand is consequently heavy. A 
somewhat general rearrangement of 
investments usually takes place at 
this time Many cities throughout 
the country are preparing to take ad- 
vantage of this situation and it is ex- 
pected that many offerings of import- 
ance will be announced at that time. 


The State of New Jersey is thought 
likely will enter the market for funds 
early in the new year and the probable 
amount is fixed at $17,000,000. The 
State of Tennessee is accepting bids 
on $1,000,000 40-year 5 per cent. bonds 
until January 10th, and the City of 
Canton will again come into the mar- 
ket for slightly more than $3,000,000. 
Mississippi and Michigan have asked 
for tenders on $500,000 and $1,000,000, 


respectively later in the month. 


The past week was unmarked by any 
issues of more than passing notice. The 
near approach of 1921 and the more 
favorable conditions which are ex- 
pected to obtain at that time, together 
with the generally heavy securiti 
market are held responsible. 


Some of the important offerings 
the week were: 


City of Indianapolis 

The city of Indianapolis, Indiana, has 
sold $400,000 direct obligation 5% Ser- 
ial Bonds, due from 1922 to 1941, at 
prices to yield from 5.50 per cent. to 
5 per cent. The bonds are a direct ob- 
ligation of the city and are payable, 
both principal and interest, by a direct 
ad valorem tax levied against at tax- 
able property within its bounds. The 
bonds are legal investment for savings 
banks and trust funds in New York, 
Massachusetts and _ other eastern 
States. 

Oklahoma City 

The city of Oklahoma, Oklahoma, 
has sold $328,000 School District 5 per 
cent. bonds, due January 1, 1940 and 
1945, at a price to yield 5% per cent 
The bonds are a direct obligation of 
the school district which includes the 
entire city and some adjacent terri 
tory. Oklahoma City is the capital of 
the State of Oklahoma and is one of 
the most progressive cities in the 
Southwest. Population is estimated at 
91,258. Assessed valuation of the dis 
trict is reported as $104,732,790, with a 
net bonded debt of $2,925,762. 

City of Topeka 

The city of Topeka, Kans., has sold 
$300,000 5% per cent. Water Works 
Bonds, due January 1, 1941, at a pric 
to yield 5.15 per cent. The bonds cc 
stitute the direct obligation of the city 
Actual assessed valuation is estimat 
at $100,000,000, with a net debt of $1 
001,489, or less than 1% per cent. TI 
issue is legal investment in New Yor 
Cennecticut and other eastern States 
The proceeds of the issue are to | 
used for the extension and improve 
ment of the present water system. 


1¢ 


City of Pensacola 

The City of Pensacola, Florida, has 
sold $175,000 6 per cent. School Bon 
due serially from January 1, 1922, to 
January 1, 1932, at prices to yield from 
6 per cent. to 5.75 per cent. The schoo! 
district includes the entire city and 
suburbs. Assessed valuation $16,325,- 
960, with a net bonded debt of $500,000 
Pensacola was incorporated in 1832 
and is the third largest city in Florida. 
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The Follies of 1919 

») overcome the 
ation The Mag- 
making all sorts 


In a frenzied effort t 
il 


circ 


ipairment or 1s 


J te rot 
VY al Streei 


ne Oy 


f circulation drives, some of which 


take on a peculiar twist considerins 


ts pretense of being a conservative 


One of its general 





inancial organ. 


etters soliciting trial subscriptions re- 
iddressed “Pet 


recent sharp 


fers to how the persor 


stock” has weathered the 


decline and then it reverts to another 
“Pet stock” about which one subscriber 
nquired and which its “staff of analyti- 
al experts” had undergone various re- 
organizations so that it would be a long 
while before dividends could possibly 


be paid, if at all. As a matter of fact, 


the letter continues to say this stock 
was known as one of the Follies of 
1919. How suggestive this sobriquet is 


and how well it fits in with the career 
ef the publisher of the Magazine. 
Could there have been any group of 
stocks that could more properly be 
called “The Follies of 1919” than: 

“Silver King of Arizona,” 

“Emerson Phonograph Co.,” 

“Savold Tire,” 


“North American Vending Co.,” 
and numerous others in which Wyckoff 
had an interest, and could be 
classified as among those it will be a 
long while before dividends can be ex- 
at all, and we might add none 


which 


pected, if 
at all! 
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A Breach of Etiquette 
A changling stock salesman has dis- 
concerted a stock holder of the Texon 
Oil & Land Co. so much so that he is 
seeking advice just what to do under 
this 


shares to 


stances Originally 
sold the 


the circum 
‘ 


salesman Texon 





him. But now he comes to him to say 
he does not see how the company can 
yntinue to pay its five per cent. quar- 
rly dividends, as no produc- 
yn to amount to anything. The 
sent’s advice is not entirely disin- 
ester e wants is stockholder 
exch | shares fo hares of 

l Agricul Chemical 

ti five dollars a share and 

y mo Oliver Twist never had 
satiable appetite as these sales- 
display. They never let up in their 

rts to ge eir ( o buy more 
stringing them along 

new promises This particular 
yscriber has very little to choose be- 
en the two enterprises between 


hich his doubts hang in the 
But the 
ployed this changling of a stock sales- 


balance. 


concern that formerly em- 
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In Lhe Land of fairy finance 


By Iconoc As 


man can at least feel s ar t 
concerned that it has been a vict 
a breach of etiquette If he m 
ut to find a sucker, he has t W 
world to choose from without pic 
its clients. 
O- 
Fennel’s Experts 
One and the main reason advan 


by W. H. Fennel why people s! 
his Continental Coal 


shown for the 


buy stock is t 


enthusiasm proposit 


by a number of investors who w 
down ona train and inv« 
the Whether thes« 


people knew anything about coal is n 


special 
gated property 
testimo! 
kind 
stock growing 


considered. As for expert 


as to values this is the 
He speaks about the 
value until it is worth some five or six 
times what is is worth predicted on no 
other basis but his general estimates 


But Fennel is not to blame for waxing 


poorest 


so enthusiastically for his mentor 11 


Buffalo, Mark Harris, sets him a good 


example. 


ws 


Charles Mind Is Elsewhere 
A watchful subscriber sends us a card 
A. Stoneham & ( 


about The Fe 


issued by Charles 

speaking optimistically 
Oil Co., 

“Charlie is at it again.” Pres 


he thinks Charles has again « 


eral adding his observati 


that 


ably 


tered into the promotion business. But 


we do not view it in like manner. Charlie 
} 11 


Stoneham is too busy with baseball and 


with his race track in Cuba and all 


1 j 
ornamentai trimmings to devote 


attention to the stock brokerage bu 
ness. We must be fair to hin 
least saying that e made s 
money out of it the past he 

er needs to continu in thi part 
line and the numerous clients 
brokerage concern any are 

S( iv | é ) 

ne g 


Servants of the Plunderers 


Wall 


mercialized sycophants, who for a 


Street has its quota of con 
will hit themsel 
to concerns and individuals as capper 


to help them in their business of part 


1 


. 2 he ¢ cha cc eat 

s the Advertise Protective ‘ 
iation, presided over by Carlye N 
wood III, an adventurer. Wh 
calls himself the “third” he 
knows. He might as well be the s« 


the 
status of men who get 
the manner he does his. 


re is no grading in 


or- 
protect advertisers against 


Norw 1 claims his agency is 


ending their money in questionable 


annels The beggars guard of 
ents fooled into becoming 
members of his organization hardly 
realize the questionable alliance 


they have formed. As soon as they 
mis-alliance they have 


formed and that they are getting a 


qaiscovel! Lne 


service which has no particular value 
ind which they can get from other 
sources without paying for it they 
will quickly remove themselves from 
the association of easy marks. We 
would not devote the space we do to 
Norwood or his agency were it not 


that, by mentioning it, we might save 


ther Wall! Street firms from spending 
foolishly. 


eir money 


In this section of the city his agency 
seems to have no other object than to 
discourage advertisers from patroniz- 
ing “The Financial World,” and in his 
instinct to earn the few mis- 
llars he is paid for doing this 
even goes out of his way by approach- 
Financial 


rat like 


rtisers in The 


ng adadve! 


It so happens that the president of 
the Silve: Arizona, which 
World” has _ severely 
invested $5,000 in Nor- 
vood s gency. The 
The 


ntipathy 


King of 
The Financial 
riticised, has 
connection is 
this ad- 
toward “The 
apparent 
con- 
ges. But his masters have 

bad bargain, for “The 


reason for 


rld” is also 


Norv trying to earn his 


is too entrenched in 
yf the public and honest 
him to make 
Norwood’s 
hood have always been 


’ ; . 
nkers tor 


either. 


le character, as any one 
inquires of the repu- 


g agencies 


that he 
against 
Commercial Agency, 
st reputable in the finan- 
and, while this action has 
been completed, from the evi- 
“es r produced bearing on Nor- 
wood’s aracter and his career, it 
would seem that the end of the case 
complete vindication for 
e Proudfoot Agency which brought 
itself by its earnest 
its clients from Nor- 
schemes. 


to our notice 


imin al 
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libel action 
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What Wall Street 
—! Thinks and Talks About 





By the 
SAUNTERER 

















quently berate Wall Street as an 

abode of bears who are forever 
endeavoring to destroy legitimate 
values, but Wall Street is frequently 
wrongly accused in this respect. In 
fact, the forces in the financial district 
which are found invariably on the side 
of constructive effort and never dream 
of tearing down, are frequently in de- 
spair over the thoughtless utterances 
of men in high places and whose 
views count heavily in Wall Street 
values for good or ill. A typical in- 
stance of this occurred recently when 
Daniel Willard, president of the Bal- 
timore & Ohio Railroad, expressed the 
opinion, in a newspaper interview in 
Baltimore, that the railroad revenues, 
since the rate increases went into 
effect, were so disappointing that un- 
less a speedy improvement took place, 
the question of turning the railroads 
back to the Government and estab- 
lishing Government ownership, would 
be a pressing one for debate. Coming 
at a time when Wall Street opinion 
was pretty well shaken by the per- 
sistent decline in security prices, this 
utterance was like applying salt to an 
open wound and Wall Street writhed 
and wilted under its influence. Mr. 
Willard is not a Wall Street man and 
doubtless hadn’t the faintest notion of 
saying anything disturbing, but it is a 
fact that since he gave utterance to 
the above opinion the values of railroad 
stocks have shrunk very decidedly. 
“Oh, Diamond!. Diamond! little do you 
know the mischief you have done!” a 
famous composer once exclaimed on 
coming into his study and finding that 
his favorite dog had overturned a 
lighted candle and the resulting fire 
had burned up a priceless musical oom- 
position, and Wall Street men felt like 
uttering a paraphrase of this in com- 
menting on Willard’s “break.” They 
realize that he did it innocently and 
with no sinister purpose, but the mis- 
chief was done nevertheless. 


[ ‘cventiy be and speculators fre- 


*- + £ 


Had this taken place at any other 
time when Wall Street merves were 
not frayed and “jumpy” as they were 
when Mr. Willard made his unfortu- 
nate comment, it would probably have 
excited only mild passing comment and 
been soon forgotten, but it was magni- 
fied and dwelt upon for several days 
and did cause real hurt. Government 
ownership is a long ways off and may 
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never be seriously considered in the 
life of the present generation. I be- 
lieve the speculative element has given 
the Willard matter more attention than 
its importance deserve and believe it 
will pass out of mind shortly. It was 
no more serious than the unfortunate 
utterances of certain Wall Street 
bankers who some weeks ago, in ex- 
pressing their opinion about money 
and credit conditions, declared that the 
liquidation in commodities and _ se- 
curities would have to continue in 
order to bring about a restoration 
from an abnormal, inflated condition 
to a normal, pre-war level. In this in- 
stance these bankers doubtless had in 
mind a liquidating period that would 
cover a very long period of a year or 
two and that it would be accomplished 
by easy stages, but Wall Street bears 
instantly put the worst possible con- 
struction on such utterances and 
slammed the market right and left. 


* * * 


The investing public, which has been 
quite partial to new securities of well 
known corporations bearing 7 per cent. 
interest, quickly absorbed the new bonds 
of Standard Oil of California and 
Standard Oil of New York, both is- 
sues having been quickly oversub- 
scribed, but the holders of the common 
stock of Standard Oil companies are 
somewhate discontented with the situ- 
ation arising from the new financing 
which has been done by Standard Oil 
of New Jersey in putting two big is- 
sues of 7 per cent. preferred shares 
ahead of the common and the two 
bond issues by Standard of California 
and Standard of New York. One 
holder of Standard Oil of New Jersey 
who was asked by the writer to take 
some of the new bonds of Standard 
Oil of New York, refused point blank 
to consider it and declared that as a 
shareholder he felt the shareholders 
were entitled to the big surplus, and 
that it should have been distributed as 
a stock dividend. Instead, the new 
preferred stock was issued without 
warning and Standard Oil of New Jer- 
sey had been declining ever since and 
has suffered a market loss of $300 a 
share. I know of others who affect to 
have the same grievance. Neverthe- 
less, I do not believe the Standard Oil 
management can be justly accused of 
breaking faith with the common share- 
holders. There isn’t the slightest 
deubt but that the shareholders would 


have witnessed a big melon cutting by 
both Standard of New Jersey and 
Standard of New York, had not the 
abnormal financial conditions and tight 
money forced the sale of bonds to get 
fresh capital to finance the big under- 
takings these two giant companies 
must complete in order to keep abreast 
in the lively struggle for the world’s 
oil markets. Some day, in my judg- 
ment, the Standard Oil people will be 
vindicated for having acted as they 
did. se 6 


I have a confession to make. In a 
luckless moment a fortnight ago I 
ventured the opinion in this column 
that the stock market was ready to 
turn on the bears and that the low 
average figures for stocks which was 
registered in the market on Nov. 20 
would not be broken. through. Alas, 
for my poor prophecy, it has gone all 
wrong and several new low average 
levels have since been seen. I think I 
shall confine my predictions hereafter 
to some such sage utterance as that of 
Dr. E. Rheinstone, a noted Wall Street 
wit, who frequently takes a friend off 
in the corner for the ostensible pur- 
pose of giving him a tip on the market 
and whispers in his ear: “I think the 
market will be higher this afternoon if 
prices are up.” 

* * * 


I find quite a strong sentiment in 
Wall Street banking circles against 
any extreme changes in the present 
tariff such as are being proposed by 
that high tariff priest, Chairman Ford- 
ney, of the House Ways and Means 
Committee. These bankers say 
America will cease to be great unless 
she develops a great foreign com- 
merce, and that you cannot expect a 
big foreign trade if you proceed forth- 
with to erect a tariff wall. I do not 
note this sentiment in order to start a 
tariff controversy, but merely record 
it as an interesting sidelight on the 
current discussion of the future tariff 
policy of the dominan: political party 
which is soon to come into full power 
at Washington. It recalls the inci- 
dent in the Ways and Means Commit- 
tee room at Washington in the days 
when the Dingley tariff was being 
framed, and James G. Blaine, in oppos- 
ing the bill, smashed somebody’s silk 
hat in the vehemence of his tirade 
against the bill, which, he said, would 
not provide a market for a single ad- 
ditional bushel of wheat or barrel of 
pork. 
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HE “long view” is the one which 

is important just now. And, 

applied to the Canadian situa- 

tion, it is a most encouraging one. 

Relative to the current situation, and 

the more immediate future, there is 

ind must be for a time a degree of 

isiness depression quite in contrast 

to the prevailing conditions a year 
igo. 


But the provident are not those who 
allow concern as to today and the 
near future to occupy their full at- 
tention. Such concern is too apt to be 
iwarfing. An investor who attempts 
to catch “short swings” in the markets 
too frequently sells too soon or buys 
too soon. A credit balance most fre- 
quently results from the exercise of a 
caution and conservatism that rarely 
accompanies the operations with a 
view to quick profits. 

Canadians as a class are apt to in- 
cline more to the generally accepted 
“English system” of investment which 
is conducted in contemplation of de- 
velopments over a longer range than 
the major portion of American inves- 
tors favor. 

In all of the Canadian markets, for 
one who is seeking to measure the 
short view possibilities, there are three 
who are favoring the long view as a 
guiding factor. 

One of the first elements of encour- 
igement is to be found in the fact that 
the fiscal year for Canada, which ends 
in March next, will show revenues in 
excess of expenditures, which will mean 
that there will be a substantial surplus 
for use in reducing the national debt. 

Exports of field products in October 
last were $31,000,000 in excess in value 
yver the exports in the same month a 
ear ago. In fact October’s total value 
of domestic produce exported was 
exceeded only once for the same 
month and that was in 1917, when war 
munitions made up the major portion 
yf exports. 

A phase which for the time must re- 
tard in progress the financial improve- 
ment is the slowness with which the 
western crops are being disposed of. 
In the terminal elevators at the head 
of the Great Lakes are tens of thou- 
sands of bushels of grain waiting ship- 
ment. It must be said in justice to the 
banks and the rest of the financial 
fabric, that the farmer, insisting upon 
more than his proper share of govern- 
mental paternalism, is impeding the re- 
adjustment. 
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But the cheerful elements in the sit 
uation far outweigh the disconcert 
ing ones. The investment market 
filled with opportunities unprecedented ; 
opportunities for the purchase of se- 
curities at prices that yield an unusual 
income return. With regard to the 
Canadian investment field it may b« 
said that the slogan of “The Financial 
World’—“Buy now, and buy income” 
—is peculiarly apt. 


The Security Embargo 


The embargo against the importation 
of foreign securities is a topic of live 
interest. Sir Henry Drayton is giving 
the matter close consideration. Rep- 
resentations have been made to him 
by influential bankers urging the early 
lifting of the embargo. Brokers are 
insistent that all such artificial hin- 
drances should be removed. Whether 
this action is an early possibility re- 
mains to be demonstrated. Sir Henry 
is uncommunicative. 


The recent freeing of Victory Bonds 
from all trading restrictions, and the 
beneficial results, are being urged as 
reason for the abandonment of all 
other security inhibitions. 


In the past week or ten days thers 
has been a marked increase in the pur- 
chase of Canadian Victory bonds by 


Buy Now—Buy Income 


The purchases have been 
stimulated by the advance in New York 
funds in Canada. The premium rose 
sharply recently, which added mate- 
rially to the inducement to purchase 
these high grade securities. 


americans. 


In fact the particularly attractive in- 
terest return on these premier gov- 
ernment obligations, and others among 
industrial and public utility obligations 
is so obvious that there should be no 
need of elaboration. 

—— Qa 


Canadian Car & Foundry 


Those who are interested in the af- 
fairs of Canadian Car & Foundry, as 
well as those who are interested in 
American Car & Foundry (the latter 
owns a substantial block of the securi- 
ties of the former company) will find 
agreeable information in the knowledge 
that the company began its new fiscal 
year with the largest amount of new 
business in the history of the company. 


The year ended September 30 last 
was not as good as it might have been 
had strikes and other difficulties not 
hampered production. But the direc- 
tors managed to carry the company 
through the trying times without any 
great difficulty and emerged from the 
fiscal period with an excess of current 

(Concluded on page 1234) 





TABLOID CANADIAN 
CANADIAN PACIFIC 


ANALYSIS 
RAILROAD 


HERE is no doubt about the ability of Canadian Pacific to show its 
full 10% common stock dividend earned in the current calendar year. 
This is indicated by the surprisingly favorable earnings statement of 
the company for the month of October, which is a striking refutation of 


the pessimistic prophets. 


The balance earned for the common stock 


over a term of years, as- 


suming that 1920 is completed with no radical change in the months of 
November and December, compares as follows: 


ah Cer ere. $35,513,991 
IS .. 29,308,391 
ET Oe 43,585,113 
err 41,334,215 


In making an examination of the 


bear in mind the fact that costs of operation 


rere $28,532,373 
RRR 5 28,093,591 
RR. 28,544,591 


foregoing figures, the reader must 
the past three or four 


years have been mounting steadily, with no corresponding increases in 
rates whereby it would be possible to show a reduction in operating 
ratio to permit of a reasonable return on the investment. 

he company now, however, is operating under different conditions. 
Increases in freight and passenger rates have done much to overcome 


the burden of high operating costs. 


The net for October last, with the 


new rates in force, was what brought the showing for the year back to 
normal. The gross for the month was more than 35% increase over gross 


for the same month in 1919. 


In view of the showing for October, it is felt that 1921, with vastly 
improved operating efficiency, will be considerably larger than last year 
or 1920. This would mean an appreciable gain for the year in gross over 


that item for the current year. 


The stock of Canadian Pacific, in the New York n 
selling in line with either prospects or current performance. 





market, has not been 
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Future of Stock Speculation 


A Possible Change in the Methods of the Average Man— 
Getting Away from Gambling 
By ROBERT L. SMITLEY 
CHAPTER 12. 


T is perfectly evident to the student 
] of present methods of stock specu- 

lation that about ninety per cenit 
of those who at present make specula- 
tion an avocation are little better 
than gamblers. 

This is, quite likely, nine and nine- 
tenths per cent. better than it was 
twenty-five years ago. 

The past chapters of this series have 
been written to prove to the reader 
that, in nine cases out of ten, stock 
speculation is now carried on without 
economic foundation. There has been 
a differentation between the _ profes- 
sional speculator and the amateur 
speculator, and in the reading of the 
previous chapters this differentation 
should be carefully borne in mind. 


In a very interesting treatise, “The 
Technical Position of the Market,” by 
Mr. T. L. Sexsmith—which has ap- 
peared since the former chapters were 
written —the position is taken that 
the use of fundamentals in stock 
speculation is not profitable because: 
fundamentals are too vague; indices 
of fundamentals are often behind time, 
and fundamentals do not cause second- 
ary swings. 

No Guide to Average Man 


These three reasons for the disuse 
of fundamentals are only correct from 
the viewpoint of the professional in 
the stock market who wishes to base 
his transactions on the secondary 
swings of the market. But the average 
man, dealing with stock speculation as 
an avocation, cannot himself devote 
the necessary time to the technical 
conditions of the market because con- 
tinuous study is necessary for profit- 
able results, to the exclusion of other 


means of livelihood 


To speculate from the viewpoint of 
the secondary swings requires an inti- 
mate knowledge of an overbought or 
oversold market, the location of the 
floating supply of stocks, the relation 
of the money supply and brokers’ loans, 
the use of carefully constructed graphs 
to picture the immediate and past 
price movements, time required for 
movements and volume of trades. 
There is no doubt but that the use of 
the “traders’ tools” will bring about 
more profitable results than when 
fundamentals are used when used by 
traders 

Misuse of Tools 


But the use of the “traders’ tools” 
by the uneducated speculator, the cas- 
ual speculator, the average man with 


1228 


little time to devote to the problem, 
must result in serious losses because 
these keen tools are misused and not 
kept up to the required standard. Also, 
of course, there are exceptions just as 
there are some well-known bankers 
who are as apt with carpenters’ tools 
as is the unionized carpenter himself. 
The great trouble is that most amateur 
speculators believe themselves the ex- 
ceptions. 


Fundamentals Safest 


In spite of the slowness of the use 
of fundamentals for profit in specula- 
tion they are nevertheless the safest 
method for the average man. 


While it is true that fundamentals 
are sometimes vague there are times 
when they are clean cut. The econo- 
mists of the Federal Reserve Banking 
system did not find fundamentals 
vague when they put a halt to the 
speculative bull market during the lat- 
ter part of 1919 and in the Spring of 
1920. In this instance also the funda- 
mentals—briefly here defined as the 
cycle movement and the value consid- 
eration—were not behind hand. 


In fact some of the eiements which 
our professional desires to adopt for 
the judgments of the secondary swings 
of the stock market can be used by 
the average man in the sense of funda- 
mentals and applied to determine the 
cycles. This is well illustrated by 
Frederic Drew Bond in his book “Stock 
Prices.” He discusses the question of 
distribution, the problem of the float- 
ing supply and the science of manipu- 
lation from the viewpoint of the “long 
swing.” He defines the swings, “The 
primary swings mean movements in 
the market in one direction of fifteen, 
twenty, thirty or more points the sec- 
ondary of four, six, eight or more 
points. The day-to-day variations 
within these secondary swings are of 
a point to a few points.” 


If the average man must speculate 
it is apparent that his greatest op- 
portunity, under the personal circum- 
stances surrounding him, will be in 
connection with the primary swings of 
the market. 


The speculator who has the time and 
the character to devote to the business 
of trading in stocks may find profit, 
but also greater risk, in using the 
teachers’ tools to test speculative op- 
portunities, in the secondary swings 
of the market. 


The floor member of the Stock Ex- 
change or the room trader hanging 





over the ticker tape may find it profit 
able, but with the maximum of risk. 
to try to catch the day-to-day price 
changes. 


It has been pointed out that the ed 
cation for the speculator necessary 
the proper conduct of the business 
greater than in any other form 
business. Education is most nee 
for the floor trader, only a degree | 
is needed for the trader in second 
swings, and a much different type 
education is needed by the avera 
man. It has also been pointed 
that the results of speculation are u 
ally inadequate to the money risks 
volved. However, when the pro; 
economic education is acquired by 
average man, it is probable that t 
average of profitable results will gro 


We have noted historically that sto 
speculation is safer to-day than 
times in past years; that the individual 
has a better opportunity for profitable 
results than at any previous time be- 
cause of the disappearance of “market 
leaders” or group manipulative tac- 
tics, and that there is a growing chasm 
between the methods of the average 
speculator, the professional trader and 
the floor trader. When the average 
man realizes this difference and places 
himself in the proper classification, 
using the special tools for his class, the 
results will likely be more satisfactory 
on the average. 


2 
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A Disappearing Type 

The type of speculator as described 
by Bond is fast disappearing. “It is 
doubtful,” he writes, “if there is a cus 
tomers’ room manager who, at time 
at least, has not been literally astound 
ed at the manner in which successfu 
business men, often of the closest- 
grained sort, throw away their money 
at the suggestion of irresponsible tips 
and chatter. The usual commission 
house customer, popping in and out ot 
the market at every rumor, reminds 
one of nothing so much, as an English 
writer puts it, as of those flies about 
a piece of beef disturbed by the 
butcher boy’s approach. The ignorance 
the over-speculation and the careless 
ness of such customers are often the 
plainest sort of facts, but they are not 
the bottom of the trouble.” 


Gambler’s Attitude 

Our critic quite aptly shows that the 
attitude of the average speculator i 
purely that of the gambler. Men wh 
amass fortunes in a retail merchandi 
ing business will risk these fortun 
without the slightest forethought « 
experience. Men who will employ en 
gineers and lawyers to search carefull 
to prevent the loss of a few thousands 1 
their own business will risk hundreds of 
thousands on the irresponsible tip of 
ignorant man. 


Are there any readers following tl 
psychology of speculative action? 
(Concluded on page 1244) 
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Market Values of Active Stocks 


Comparisons That Illuminate the Story of Declines from the 


Year’s High Levels—How Fear and Other Influ- 
ences Have Worked Depression 


Advance Rumely ...... es 


Allis Chalmers Mfg..........-.. 
Amer. Agr. Chem. ...... gidecne 
Amer. Bosch Magneto ........ on 
pe rere re ~ 
Amer. Car @ PGS... - +. .6eccee 


Amer. Hide & Leather ...... 
American Linseed 
American Locomotive 


Amer. Smelt & Rfg. ....-........ 
American Steel Fdries........... 
American Sugar Ref............ 
Amer. Sum. Tobacco ........... 


American Tobacco .... 
American Woolen .. 
PRROOIGE o6cc06s%%s. 


Associated Dry Goods. us ie ‘ot ¥ 


Atchison Top. & S. F 


Atlantic Coast Line.......... oe 


Atlantic Gulf & W. I.. 


Baldwin Locomotive ...........-- 


Baltimore & Ohio . 
Bethlehem Steel ... 
Bethlehem Steel “B”’. 
California Petroleum 
Canadian Pacfiic .. 


Central Leather ..... rit : : : ; ; : 


Cerro de Pasco ... 


Chesapeake & Ohio peat ; 


Chicago Great Western .... 


Chic. Mil. & St. Paul............ 
Chic. Mil. & St. Paul pfd......... 
Chicago & Northwestern....... 2 


Chic. & Northwestern pfd.. 


Chic. Rock Island & Pac........ 
Chic. R. I. & Pac. 6% pfd......... 


Chile Copper a 
Colorado Southern 
Corn Products 


Crucible Steel . ue af i iced teins bn 


Cuba Cane Sugar .. 
General Motors 
B. F. Goodrich .... 


Finskel @ Warke? ....sicccccces 


Inspiration Copper . 
International Agr. Chem. ...... 
International Harv. (new) 


International Merchant Marine. . 


Kansas City Southern ....... 
Lackawanna Steel = 
N. Y. Air Brake .. 

Northern Pacific 
Pennsylvania R. R. 
Pittsburgh Coal 


Pressed Steel Car.. ok eae aan 


Railway Steel Springs 


Reading .. AN 


gy ro Iron & Steel 
Joseph Lead .. 

Stans Roebuck .... 

Sinclair Cons. Oil . 

Southern Pacific . 

Standard Oil of N. J. 

Studebaker , 

Union Pacific 

U. S. Food Products 

U. S. Rubber . 

U. S. Steel .. 

Vanadium Corp ss 

Virginia Carolina Chemical 

Willys Overland 

Woolworth 
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Years 
High 
495% 
537% 
95 

12834 
613% 

147% 
303% 


118% 
910 
1263% 
129% 
7834 
14334 
109 
9534 
801%, 
32 
145 


BUY 


By WILL. S. MacDOAL 
Market. Val. Close Market Value 
Year’s High Dec. 13 Dec. 13 
$6,410,937.50 15% $2,114,062.50 
13,903,991.56 291% 7,509,720.94 
30,380,430.00 555% 17,788,541.25 
12,360,000.00 553% 5,352,000.00 
25,461,562.75 22% 9,277,492.50 
44,212,500.00 122 36,600,000.00 
3,493,125.00 6% 747,500.00 
15,885,928.50 51% 8,672,053.06 
27,312,500.00 8134 20,437,500.00 
43,918,560.00 397% 24,322,952.50 
27,332,650.00 287% 15,784,730.38 
64,181,250.00 9934 44,887,500.00 
15,423,757.73 69 9,969,454.65 
113,965,992.00 11234 45,473,306.00 
66,200,000.00 6114 24,600,000.00 
155,028,125.00 35% 82,468,968.50 
10,077,412.50 18 2,697,300.00 
201,421,925.63 79 176,069,965.00 
70,614,039.00 85 57,438,270.00 
26,410,401.00 107% 16,048,496.50 
29,700,000.00 87 17,400,000.00 
75,206,709.81 32 48,741,589.76 
14,323,252.50 50 7,431,000.00 
46,115,000.00 515% 23,231,250.00 
6,843,422.30 243% 3,637,744.96 
348,400,000.00 112% 292,500,000.00 
41,587,829.97 3514 14,093,866.01 
55,128,804.87 26 23,353,954.00 
49,116,542.25 5534 38,909,374.50 
6,555,524.38 7% 3,277,762.19 
§2,098,912.50 26% 30,672,317.50 
75,299,770.00 391% 45,959,091.00 
132,818,772.12 6534 92,440,811.66 
26,932,107.40 1021 22,954,998.00° 
30,970,439.50 25 18,719,300.00 
21,302,590.50 5614 14,201,727.00 
80,750,000.00 9 34,200,000.06 
11,315,000.00 26% 8,215,000.00 
52,397,660.00 6414 32,110,680.00 
139,250,000.00 81% 40,725,000.00 
29,687 ,500.00 17% 8,750,000.00 
843,211,740.00 13 280,994,110.00 
53,525,000.00 33% 20,325,000.00 
17,215,000.00 55 12,100,C000.00 
73,134,208.13 2934 35,164,018.25 
19,603,620.00 10% 7,623,630.00 
128,250,000.00 96! 86,522,500.00 
25,87 1,100.00 11 5,735,280.00 
8,164,075.75 18% 5,467,681.75 
11,794,608.38 49 6,299,027.91 
29,312,500.00 81 20,375,000.00 
237,768,000.00 76% 190,790,000.00 
455,500,290.00 3954 395,598,882.00 
23,242.247.00 57\2 18,507,290.00 
14,218,750.00 7954 9,939,125.00 
14,377,500.00 81 10,935,000.00 
144,300,000.00 82 114,800,000.00 
37,425,000.00 59 17,700,000.00 
22,868,591.75 1134 18,217,352.75 
255,150,000.00 8914 93,975,000.00 
185,602,950.00 2314 87,469,140.00 
356,102,050.63 975% 294,303,156.13 
894,878,530.00 601 591,013,183.00 
75,825,000.00 40% 24,075,000.00 
287 867,622.00 1147% 255,357.475.50 
24,282,987 .00 183% 5.686.107. 00 
116,392,568.75 613% 50,002,494.7 
§54,049,725.00 787% 400,923,596 38 
35,746,730.50 373%, 14,093,358.50 
22,457,481.00 30% 8.430.300.50 
17,452,485.44 55% 3 7,819.70 
94,250.000.00 106 69 2 25 000 00 
NOW—BUY INCOME 


Market Val. 
Dec. 20 
$2,045,312.50 

7,409,090.63 
17,508,721.25 
5,088,000.00 
9,380,576.75 
35,362,500.00 
690,000.00 
8,170,392.16 
19,437,500.00 
23,484,230.00 
15,853,037.00 
37,350,000.00 
9,580,181.92 


44,417,549.00 


24,200,000.00 
74,600,000.00 
2,697,300.00 


174,955,598.50 


57,438,270.00 
15,525,277.50 
17,100,000.00 
47,409,811.91 
22,668,750.00 
22,668,750.00 

3,706,058.74 


290,225,000.00 


13,101,340.23 
24,915,347.13 
37,688,004.00 

3,390,788.47 
29,645,615.00 


44,800,633.00 


90,989,240.38 


22,843,022.40 


17,970,528.00 
14,107,467.75 
29,450,000.00 

7,750,000.00 
31,861,760.00 
40,375,000.00 

8,250,000.00 


278,484,552.75 


18,300,000.00 
11,880.000.00 
33,095,076.00 
6,988,327.50 
85,275,000.00 
5,610,600.00 
4,980,833.75 
6,138,338.42 
20,250,000.00 


187,290,000.00 
390,607 ,098.00 


17,934,329.00 
9,750,000.00 
10,530,000.00 


112,875,000.00 


17,287,500.00 
15,891.733.25 
92,137,500.00 
87.090.615.00 


287,897 ,069.50 
590,029,800.00 


23,850,000.00 


252,023.101.50 


5,144.573.00 


49.395.177.00 
399,017,462.50 


13,300,023.75 
7,905,° 93.00 
2,999.645.93 


68,575,000.00 
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Mallinson’s Silk—A Necessity (?) 


Last Five Years Have Seen Greatest Demand for Product—Japanese Depression 
and Period of Deflation Have Hit Prices—Will the “Silks” Come Back? 


From their almost universal use 
in the last few years as wearing 
apparel it would appear that they are. 
Earnings by the silk companies have 
been greater in the past five years than 
ever before. In part this has been due 
to the unusual demand for silk products 
which has developed in that period, 
while, at the same time, profits have 
deen larger on all transactions in this 
industry. From $100,000,000 a year in 
1909 the sales of silks in the United 
States have mounted to $500,000,000 last 
year. 

The character of the demand is read- 
ily apparent, when it is considered that 
a few years ago the man or woman who 
was completely attired with silk hosi- 
ery, undergarments and_ shirts—or 
waists—was a rarity; where today the 
opposite is almost the rule. The well 
dressed women and a large per cent. 
of the men will not wear any but silk 
hosiery nowadays when it can be af- 
forded, and the wearing of silk in the 
form of georgette, crépe de chine, jer- 
sey and pongee is almost universal 
among the women of the country. 


Cr: silks be called a “Necessity”? 


The unprecedented demand for silk 
garments induced a great appreciation 
in silk value, both during and after the 
war, yet its recent decline in price was 
equally spectacular, until its present 
market value is possibly only one-quar- 
ter of what it was a few months ago. 
From more than $20 a pound silk de- 
clined within a few days to $5. One of 
the chief factors in this sudden drop 
was the excess of speculation in Japan 
forcing liquidation of the long accounts 
induced by the panic there. Indications 
are that a part of this readjustment is 
temporary, but little basis exists for 
the belief that silk goods will approx- 
imate their former prices, at least for 
some time to come. 

A great part of the Japanese pros- 
perity in the past few years can be 
traced to silk, but the constant pyr- 
amiding of prices brought about over- 
stocking by some of the speculators, 
followed by the collapse. The Ameri- 
can public has become so used to silk, 
however, that there seems every like- 
lihood that renewed demand from this 
side will again strengthen prices in 
the Far East, although not to the point 
they have heretofore attained. 

Silk Companies in the Stock Markets, 

Of the silk companies, that best 
known to the stock trader in this coun- 
try is H. R. Mallinson & Co. This com- 
pany was incorporated in Delaware in 
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By SCHUYLER PATTERSON 


Economist, The Business Bourse, New York 
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1919 as successor to the business of H. 
R. Mallinson & Co., Inc., a New York 
corporation organized in 1918, which in 
turn succeeded to the business of H. R. 
Mallinson & Co. The business was 
originally established in 1895 and was 
conducted as a partnership under the 
name of Newwitter & Migel until 1901 
when the name was changed to M. C. 
Migel & Co. and again changed to H. 
R. Mallinson & Co. in 1915. 


The present business consists of the 
manufacture and sale of high grade 
silks known as Mallinson silks de luxe, 
which are sold under the trade names 
of “Pussy-Willow,” “Dew-Kisi,” “Kum- 
si-Kumsa,” “Khaki-Kool,” “RuffaNuff,” 
“Madame Butterfly,” “Indestructible 
Voile,” “Chinchilla Satin,” etc. The 
company owns the entire capital stock 
($100,000) of the Erie Silk Mills, en- 
gaged in the business of weaving silks, 
and the Pussy Willow Co., Inc. (100 
shares no par). The latter company 
has no property but obtains its mater- 
ials from the Mallinson Co., has them 
dyed, partly finished, etc., and resells 
them to the parent company. 


The manufacturing plants owned and 
operated by the company are located 
at Astoria, Long Island; Paterson, N. 
J.; West Hoboken, N. J. (two plants) ; 
New York City; Trenton, N. J., and 
Allentown, Pa. The plant of the Erie 
Silk Mills is at Erie, Pa. 

Capital and Standing of Mallison 

The capitalization of the H. R. Mall- 
inson Co. consists of $10,000,000 of 7 
per cent. cumulative preferred (of 
which $3,000,000 is outstanding), and 


200,000 shares of common of no par 
value (of which the entire amount is 
outstanding). The common issue and 
$2,000,000 of the preferred were ex- 
changed for the business and property 
of H. R. Mallinson & Co. The remain- 
ing $1,000,000 was sold for cash at par. 
The preferred is listed on the New 
York Stock Exchange. 


The last statement of earnings made 
public was made as of January 31, 1920, 
for the three months from October 31, 
1919. This statement showed that the 
company had quick assets of 8,500,000, 
as against current liabilities of $2,500,- 
000. As $3,449,888 of the former con- 
sisted of inventories and the value of 
silk broke sharply shortly thereafter, 
the inventory value may be subjected 
to revision to about one-quarter of the 
amount in the statement. Accounts 
receivable also amounted to $3,349,502, 
some part of which it may be hard to 
realize on, in view of the difficulties 
experienced by some firms. However, 
even generous writing off seems to 
leave an ample margin of current assets 
over current liabilities. 


Situation in the Silk Markets 


Some jobbers are cutting their prices 
on silk to below the cost, believing that 
now is the time to sell goods for what 
ever they will bring. This policy is 
adopted in order to move out a greater 
yardage. Demand is lacking for raw 
silk in any quantity, though here and 
there small lots are being moved as 
they are required for one purpose or 
another. Most of the silk merchants 
anticipate a continuance of present con- 
ditions well into 1921. 

This situation will, of course, be re- 
flected in the earnings of all the silk 
companies, and there is no reason to 
believe that Mallinson will be an ex- 
ception. Silk today is nearer a “ne- 
cessity” than it has ever been, however, 
and a renewal of demand may be 
looked for even though it is deferred 
for a period. 

aleicasill iain 
CARTER OIL 

Carter Oil Company, subsidiary of 
Standard Oil Company of New Jersey, 
has brought in a 250-barrel well in the 
Bald Hill district, Okmulgee county, 
Oklahoma, on an old deep-sand lease. 
Its gross output in the Hewitt, Okla- 
homa field, where its 1920 operations 
were unusually successful, was brought 
up to 8,000 barrels daily. It has also 
opened up tracts in the Beggs district, 
Oklahoma, and is active in Marion 
county, Kansas. 
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The Foreign Field 


Reviewed by EDSON READE 

















British Bank Failure 


Uneasiness greeted the announcement 

Wall Street early last week of the 

ilure of Farrow’s Bank of London. 

he present mental condition of the 

Street is such as to make it susceptible 
anything and everything that has 
e semblance of unfavorableness. Fear 
the dominating influence. 


However it was not long before the 

ought that there was under way the 
development of a grave financial crisis 
in London was dissipated. It was de- 
clared by New York correspondents of 
the bank that there was absolutely no 
connection between the money situa- 
tion and the failure. 


Farrow’s, which is an unimportant 
and comparatively young institution, 
failed because it has been doing just 
what the big bankers of London have 
been warning against, namely, they 
have been over-extending. 

In conversation with a certain New 
York banker of considerable experi- 
ence in and knowledge of international 
finance, the writer was assured that, 
fundamentally, the money situation in 
England is not such as to rouse ap- 
prehension. 

“I am certain that the bankers in 

ndon who have most to do with 
shaping the financial policies of the 
City, feel that they have gone about as 
far as is wise with expansion and the 

lency is toward rigid contraction 
loans,” he said. 


[his policy may result in unem- 


ment and some suffering. But it 

restore things to a normal basis. 

will induce labor to work more 
and to produce more. 


“The fact of the matter is, labor in 
ngland, as in the United States, and 
he public at large, have been un- 
illing to make voluntary effort to 
oduce more and to work more and 
must take the consequences. The 
world failed to get back on a peace 
footing promptly and in the sole way 
it could, and other means must be ap- 
plied to perform the readjustment. 
“Producer and trader alike must en- 
deavor to catch up with falling prices. 
As the rise was painful for many, the 
fall must be painful.” 
— 
The Exchanges 

Broadly speaking, there has come 
an improved tone to the foreign ex- 
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change market. Although there were 
periods of weakness in the past seven 
days, they were of short duration. The 
general undertone was one of strength. 


There is a general feeling that things 
are shaping toward a better credit 
situation as regards foreign purchasers 
It is felt that new credits are being 
established which must result in an 
improvement in foreign business 


The question of a guarantee of pay 
ment oy foreign buyers has been a 
source of worry to exporters. But this 
worry is passing as the feeling grows 
that these guarantees will be forth- 
coming. 


The demands of worried would-be 
exporters that the Government come 
to the rescue with some great scheme 
of relief, is frowned upon in financial 
cneles. The recent Brussels conference 
also put its stamp of disapproval upon 
such a suggestion. 


After having consulted with authori- 
ties on the subject the writer has 
reached the conclusion that the one 
way in which to bring the relief sought 





Buy Now—Buy Income 


This is the belief that is most em- 
phatically stated by Mr. Paul War- 
burg, widely respected as an authority 
on international finance. Mr. Warburg 
deplores the fact that foreign ship- 
pers in London were abandoning the 
use of American bankers’ acceptance 
credits preferring the use of the Eng- 
lish credit facilities. 

It is all very well to talk about and 
congratulate ourselves upon our new 


position in world finance. But it is 
another thing to hold that position and 
eep it what we have told ourselves 


it has become. 


Mr. Warburg, in a paper printed in 
the Political Science Quarterly, makes 
this striking comment concerning the 
Exchanges: 

“Exchanges cannot be rehabilitated 
by the magic touch of large loans. It 
is the degree of productivity of a 
country and its fiscal policy that will 
ultimately determine the level on which 
prices and foreign exchanges may be- 
come stabilized.” 


That degree of productivity cannot 
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French Export Figures 





1918 1919 1920 
(7 months) (7 months) (7 months) 
(In Millions of Francs) 


60 528 1089 

127 233 1249 

$34 890 1356 

ree 85 169 1060 
185 355 1057 

25% 514 1149 

251 263 985 

74 147 848 





is for hundreds of thousands of indi- 
viduals to close up the gap. 

le of the Atlantic 
and on the other side as well have 
about reached the limit of expansion 
Many have reached it and some ex- 
ceeded. It is essential that we have 
confidence in the ability of Europe to 
come back and by stern application 
to work and contraction of over- 
expansion in currency, banking and ex- 
penditures both public and private, to 
help itself. 


Banks on this sic 


There are certain conditions which 
must be cured; certain changes made 
if we would hold with any measure of 
security or in fact of preeminent in- 
ternational importance, a position in 
the world of larger finance and trade. 


be attained until the nations of the 


world find common footing on the 
ground of co-operative effort, the 
ground of give and take and help 
toward one another. 


One way in which this co-operation 
may be brought about is the early set- 
tlement of differences between the Al- 
lies and Germany, and the establish- 
ment of real basis for peace through- 
out the world. 

—o— 


French Trade 


The progress of the industrial re- 
covery of France is indicated by ref- 
erence to the table accompanying this 
review, which shows the export figures 
of important products for seven months 


(Concluded on page 1250) 
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By THE OBSERVER 


UR hysterical state of mind allows newspaper 

writers who incline to the sensational form of 

expressing their thoughts freedom to say al- 
most anything and apparently get away with it. So we 
should not be at all surprised when we read in some of 
the newspapers such startling headlines as “Uncle Sam 
Is Broke.” Were such a thing possible then the whole 
world would be penniless. 


Uncle Sam is far from broke. The whole: trouble 
with him is not in regard to his resources or ability to 
raise cash, but it is with his children, were we to call our 
population as such, who have been extravagant beyond 
all bounds of reason, and who foolishly took the shadow 
of inflation as the real substance of enduring business. 
Now they must pay the penalty; they must get down to 
earth, handle their affairs with common sense, and make 
up their minds that business is to be conducted on a sane 
basis must get back to a sane foundation. 


No worker can expect to get wages beyond a point 
where the employer cannot make a fair profit ; no mer- 
chant can demand a price for his goods that compels the 
purchaser to go into debt to provide himself with his 
wares, and no farmer can expect to sell his staples at a 
figure which means starvation when the world cannot 
buy. And while such conditions exist Uncle Sam can- 
not continue to provide the financing for the continua- 
tion of such artificiality. 


Uncle Sam is far from broke. Increased gross rail- 
road earnings indicate it; the billions in deposit in the 
banks declare such an impression as a gross libel upon 
his financial soundness and integrity. His credit is still 
the highest in the world, and in a pinch he could raise 
many billions of dollars. If anything, Uncle Sam is 
shrewdly applying the pincers to bring his own popu- 
lation to its normal senses. 


N interesting legal point is raised in the contro- 
versy over the right of the Burlington railroad 
to distribute its surplus to its shareholders. The 

latter amounts to $140,000,000, and is a big plum. As 
the road is jointly controlled by the Northern Pacific 
and Great Northern, through a joint bond issue this suc- 
culent fruit will fall to them to devour. But just when 
the plum was ready for picking attorneys for two states, 
Illinois and Nebraska, appeared before the Interstate 
Commerce Commission strenuously to oppose the pro- 
posed operation. 


One of the attorneys declared the plan to be illegal, 
for the profits were not accumulated out of earnings, 
but through excessive rates, which, simply stated, im- 
plies extortion. This is rather a bold view to express 
at this late day. If the profits were acquired illegally 


ever a long term of years, then former state officials 


were derelict in their duty. But such impressions fall 
by the wayside in the light of the Commerce Commis- 
sion’s decision to increase rates. The attorney for the 
state of Illinois advances another contention to the ef- 
fect that such action would be in violation of the State 
Constitution. In what respect he does not exactly make 
clear. 


As the road’s own answer to such claims, its attor- 
neys declare this proposed dividend represents the earn- 
ings allowed to accumulate, and as such the security 
holders are clearly entitled to it. As long as the road 
set aside sufficient to pay the interest on the bonds 
which had the stock for lien it could allow surplus earn- 
ings to accumulate as an emergency fund for a rainy 
day and, when such an occasion ceased to exist, could 
then apportion it to the proper owners. 


Such is the just position. The people who took the 
chance to provide Illinois and Nebraska with a superior 
transportation service should not be denied their fair 
profits simply because they did not take them each year, 
as they could had they so wanted. 


ERNARD M. BARUCH is optimistic. He em 

phatically expresses himself to this effect in a 

special interview published by the New York 
Times. Now men can say they are hopeful, but so far 
as the expression of optimism influences public opinion 
the effect is nil. Their optimism is confined to them 
selves. Quite often their sentiment mirrors their wish 
But whatever Baruch has to say bearing in the least 
upon securities and investments deserves studious at- 
tention. Though retired from the active life of Wall 
Street, when he was in the thick of the turmoil he was 
considered one of the keenest market operators; and 
the immense fortune with which he retired marks him 
as one of the most successful. 


So when he declares there are certain Indian signs 
indicating it is time to buy, his advice is worth while 
pondering over. It is encouraging to many people who 
have been floundering about betwixt their desire to buy 
good investments and their timidity. It is true the stock 
market has been a very sick patient and is still weak 
sut there are plenty of Indian signs extant to assur¢ 
us that it is convalescing. That is all one needs to know 

to purchase with confidence. 


We agree with Baruch in his observation that we aré 
not in Afghanistan or Beluchistan, where we might ex 
pect social and business conditions to exist bordering 
on paralysis. We are in a nation of vast resources, great 
potential possibilities, a large population with limitless 
earning capacity, and, with all such favorable factors, 
it is impossible to conceive how conditions could grow 
worse, while expectation that they gradually will gr 
better seem logical and sensible. 








T remained for a judicial decision to maintain the 
integrity of the contract, and, legally, the honor of 
business is upheld. Such was the nature of the de- 

cision handed down in a number of sugar cases where 
ie buyers, when the price began to decline, tried to 
quirm out of their obligations. 

Of course, it is unfortunate for sugar buyers to be 
sught in a declining market. 
doubly unfortunate for the seller to take the loss instead 
for the margin of profit was small. 
lanters for their sugar, had engaged a vessel to bring 
he cargo from Java and his would have been the loss 
were the buyers legally allowed to escape their debts. 


3ut it would have been 


He had paid the 


When contracts are entered into in good faith it must 
be expected that both parties will live up to the terms. 
On such a basis only is it possible to do business all over 
the world on credit ; otherwise we would have to return 
o the cumbersome methods ef demanding cash on de- 
To return to this primitive form of 
trading would soon contract business to small propor- 
tion in ratio to what it is now. 


livery of goods. 


[here may be extenuating circumstances where a 
buyer finds he cannot pay, but in such circumstances the 
proper settlement should be left to mutual adjustment 
or to the bankruptcy courts. The sanctity of the con- 
tract should always be upheld. 


O many dividends have been passed by corpora- 
tions for the present quarter as to excite unusual 
In quite a few instances such action 
was entirely unexpected and not forecasted by the earn- 
ings. Some heads of corporations even went so far as 
publicly to express the opinion that their net earnings 
were sufficient to meet their dividend requirements, but 
it was though advisable to conserve their cash. 


comment. 


There is another thought that suggests itself as a rea- 
son for the passing of dividends. It is likely that certain 
corporations had considerable of their profits tied up in 
their inventories, or had figured their profits by what 
they valued them at, so that, when the fourth quarter 
period arrived for the payment of excess profits earned 
in the previous year, they could not spare the cash and 
meet the dividend also. 

lhe payment of the taxes could not be avoided. But 
he dividend could be deferred. Is it not possible that 


is what caused such suspensions? 


LEGAL battle of momentous importance to the 
moral fabric of financial ethics is scheduled to 
. next, when there will open in the 


New Haven 


holders to recover $150,000,000 from the directors. 


veoin February 
ederal Courts the trial of the suit by 


the present time every legal technicality brainy 
1/] 1 


on attorneys could think of has been tried 


action, but such efforts have 


and sidetrack the 


1 out fruitless. The question which must be 


led in court is the moral responsibility of the 
to what extent they can be held respon- 


misrule ot 


he officers of the corporation 


‘case of the New Haven, the stockholders, who 


suing, contend that their property could never have 


een scuttled as it was had the directors been alert and 





watchful of their interests. Few will contend that 
among the representative and eminent financiers who 
composed the New Haven directorate there were any 
who deliberately conspired to ruin the property. The 
more charitable view to be entertained is that they 
confidence in what President 
Mellen recommended that they were as badly fooled 
and misled as were the stockholders themselves. But 
will carelessness prove a justifiable defense? This is 
the all important point involved in this litigation. 


placed such implicit 


This legal controversy, viewed in its broadest light, 
seems to afford the stockholders strongest ground for 
their suit, for one of the safeguards for the protection 
of capital invested in corporation securities is the board 
of directors. 
vided for when the law chartering such companies was 
enacted. It is the directors who have the final say about 
what shall be done in connection with any suggestion 
that may vitally affect the destiny of a chartered com- 
pany. If they can escape legal responsibility for will- 
ful neglect of their duty, or for carelessness, and for 
wanton piracy of the property rights of the security 
holders then one of the strongest safeguards for in- 
vestors will be swept away. 


That is why such an official body was pro- 


With this vital issue involved the suit unquestionably 
will attract widespread attention, and, because of the 


big stake hanging in the balance will be bitterly fought. 


EAL leadership is a human quality very much 
needed. Some outstanding force like Harriman 
which was 
largely superinduced by over speculation, for he would 


could have controlled a situation 
have foreseen what would have been in the end if it 

would have 
checked it in time, or at least at a point where its 


was permitted .to run its course, and 


injury would have been minimized. 


But Wall Street has re: 


leaders for some years. It has had what could be 
lucky turn in the market 


had no great market 


called sprouts who mistook a 


as a sign Of leadersnip an tneir 


brought them following. But when the hour was 


temporary success 


would stand out, instead 
to be weaklings. 
The structu they built up about them stood on 
stocks dropped away as 
they were of butter ‘ot in many years has Wall 
Street see much wreckage in the form of new 
securities that were so insecure in their construction as 
ler is that they could 
have ever surrounded themselves with any following, 
is the unfortunate phase of a market that 
ies are least considered ;’ 
th going up matters. 
es affects to sneer at the ignorant 
vestor, because he is lured by some get-rich-quick 
ut let it analyze its own action in the last 
arent that it has had this 
rm in no | legree in its system. Real market 
such mythical proposi- 
ns, for th would recognize 


that one of the ele- 
nded on values. 
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An Annuity 
(Concluded from page 1220) 


for the stock, which pays 7% and is 
cumulative. The stock at present is 
selling at par, which was the average 
price for the period between 1910 and 
1915. 


S. O. OF Although Standard Oil 
NEW JERSEY of New Jersey is sell- 

ing for 103%, which is 
on a basis to yield of better than 6.50%. 
It is unlikely that anyone would ques- 
tion the ability of the company to meet 
the dividend requirements. At the close 
of 1919, there was in the surplus ac- 
count $449,084,274. The diversity of the 
interests of the company are such as to 
give the preferred stock high standing 
as an investment. 


OTHER The list of attractive 
PREFERREDS industrial preferred 

stocks whose divi- 
dends seem to be reasonably safe, and 
whose rating is in the investment class, 
is a large one. I have attempted to but 
gloss it over and touch the high spots. 
In concluding this suggestion I will 
lump a few other attractive sugges- 
tions which are worth considering. The 
list includes Pressed Steel Car, which 
also is not retirable, selling to yield 
about 7.55%; Baldwin Locomotive pre- 
ferred, selling to yield about 7.35%; 
American Sugar, selling at about 99%, 
which appears cheap indeed, and affords 
a yield of about 7%; and International 
Harvester preferred, which is selling 
to yield a little below 7%. 























City of Winnipeg © 
Canada 


6% Bonds due Dec. 1, 1930 
9054 and interest, 
yielding 7.35% 


Principal and interest payable 
in New York City. 


Winnipeg is the Capital of the 
Province of Manitoba and is 
the most important commer- 
cial and financial city in Can- 
ada west of Toronto. 


Circular on Request. 


Harris, Forbes & Co 


Pine Street, Corner William 
NEW YORK 
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Canadian Situation Reviewed 


(Concluded from page 1227) 


assets over current liabilities of $8,- 
500,581. 


Value of orders on hand and unfilled 
at the close of the past fiscal year 
totaled $26,000,000, as compared with 
$8,500,000. This large amount makes 
certain a sufficient amount of business 
to keep the plants in operation for 
quite some time. Another point that is 
favorable is the fact that the material 
required for the filling of these orders 
is virtually all on hand. 


The consolidated statement of sur- 
plus and profits is interesting. Sum- 
marizing the most important features 
it is found that: combined profits for 
the year totaled $998,912 before interest, 
and dividends and other deductions, 
leaves $539,397, subject to taxes as com- 
pared with $1,887,634 for the previous 
year. But, adding other surpluses, 
there remained for distribution at the 
close of the fiscal year $6,899,853, as 
against $7,717 806 for the preceding year. 

oO 


Pulp and Paper 
The annual output of pulp and paper 


in Canada is almost double that of 
Sweden, Norway and Finland. 





T 


I make mention of this fact because 
this industry is one of the most lucra- 
tive in Canada and is one which will 
be productive of huge profits for a 
number of years. It may be thought 
that I dwell somewhat extensively on 
this subject in my weekly reviews; per- 
haps too much so. But, considering the 
importance of the industry, and con- 
sidering the fact that the question of 
future income is one of the most vital 
to be weighed in attempting to deter- 
mine one’s investment policy, the men- 
tion cannot well be avoided. 


It is acknowledged that the United 
States, which is an almost insatiable 
user of newsprint, pulp and other 
similar products, is greatly dependent 
upon the Dominion for its supply. The 
United States consumes one-half of 
the world’s annual production of white 
paper; and Canada is supplying at 
least 55% of this demand. 


Some comprehension of the extent of 
this supply may be gained from the 
statement that if it were in the original 
cord wood state, and were piled in four 
foot logs, four feet high, the pile would 
extend a distance of nine thousand 
miles, which is double the distance 
across the American continent. 


The exports of pulp wood for the 
six months ended September 30 last 
totaled 87 million dollars, as compared 
with a total of half that amount for 
the corresponding period last year. 
So it will be seen that, when mention 
is made in these columns of the pos- 
sibilities that are to be found in the 
securities of the pulp and paper com- 


panies of Canada, the investor is hay- 
ing attention directed to an industry 
that has a real value as a going con- 
cern, 

—— = 


Massey-Harris Record 

In the past eleven months, the Mas- 
sey-Harris, which is one of the leading 
farm implement concerns in Canada, 
has done the greatest business in its 
history. Exports have reached a large: 
total than ever before. The business « 
the company in South America and 
New Zealand has been particularly 
good. 

An interesting feature is the fact that 
collections for Western Canada bus 
ness have been better than in former 
years, despite the reported shorta; 
or tightness of funds. 

Plants, according to official informa- 
tion, are working at capacity on 
ward orders. Prices on finished prod 
uct are not likely to be cut materially 
for many months as the materials used 
now, and to be used in production 
the next few months, must be entered 
at the old prices. 





o—— 


Capital Investments 

United States capital is pouring into 
Canada at the rate of two hundred 
millions a year, is the estimate mad: 
in official circles, says The London 
Financial Times. This money is going, 
not into industry alone, but into Cana 
dian securities, federal, provincial, mu 
nicipal and railways as well. Accor 
ing to an authoritative statement m 
recently, out of the two hundred and 
seventy-five millions invested in the 
Canadian pulp and paper industry, n 
in process of great expansion, ab 
80 per cent. is American. A recent 
nancial statement issued in New Yo! 
placed at five hundred and twenty-i 
millions the amount of Canadia1 
in the United States, exclusive of 
amount in Canadian war bonds. 
rate of exchange at the present ti! 
is all in favor of United States capit 
being invested in Canada, while it 
working against the influx of Brit 
capital. 

—— 0 -—— 


Steel of Canada 


Your correspondent learns that 
success which the coking by-product 
of Steel of Canada, which is a form of 
benzol styled steline, is meeting has 
attracted the attention of certain iro! 
and steel interests in the United States 

There are some rather interesting 
features in connection with Steel of 
Canada, in view of the general more 
or less depressed condition of the stee! 
industry. One of these is the fact that 
the company’s plants are being employ- 
ed to capacity and night shifts are being 
operated. 
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help for someone. If it is not for 

the peoples of Central Europe 
is for the persecuted in Armenia, or 
e poor within our gates. 


| erry day one hears appeals for 


Then there are the appeals being 
lirected to Washington by the farmers 
yf the Middle West whose graneries 
re bursting with grain they will not 
prices. And 
is or that “struggling native industry” 
eeks help and protection against the 
nsidious encroachments of foreign in- 
lustry. 
No one seems to believe that there 
any truth in the old assurance that 
he Lord helps those who help them- 
elves. None save perhaps the uniden- 
tified bandits who lately have been en- 
gaging in wholesale robberies, holdups 
and thievery in the city of New York. 
The “Looker On” does not wish to 
turn a deaf ear to the appeals from 
starving children in Europe, or to make 
light of the needs of the neediest at 
home. Nor does he wish to deny sym- 
pathy to the farmers who are troubled 
in the face of falling grain prices. 


at less than wartime 


3ut he would suggest that a genuine 
“self help” might go a long 
way toward facilitating readjustment 
ind the restoration of normal business 
-onditions, with the least possible suf- 
fering in any department of commerce 
r industry. 


policy of 


* * * 


Work is the greatest panacea avail- 
ible for the correction of most of the 
resent day ills. We cannot return to 
vartime prices, and wartime inflation 
nd there is no use crying for the 
on. 


Human beings, we observe, are able 
ithout difficulty to find complete hap- 
iness when going 
ioothly, on the surface. They can, 

with child-like simplicity, live in the 
resent without thought or regard for 


everything is 


vhat is being stored up for tomorrow. 

[here is a familiar saw to the effect 
hat it is easy enough to be pleasant 
when life rolls along like a song, but 
the man worth while is the man who 
can smile, when everything goes dead 
wrong. 

That is a good philosophy to take 
home and adopt as a personal guide to 
daily conduct. 

There is nothing more wonderful 
than the elixir work. He who works 
has little time for brooding. 

* * * 

Shortly after the Interstate Com- 

merce Commission granted the freight 
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and passenger rate increases that were 
arranged with a view to carrying out 
the provisions of the Transportation 
Act of 1920, the front pages of our daily 
newspapers blazoned the news that an 
injunction had been granted restraining 
the railroads from charging the rates 
in certain specified instances. 

There followed some degree of nerv- 
ousness among the owners of railroad 
securities. The granting of the injunc- 
tion was looked upon as a “bear” argu- 
ment. Financial writers in the daily 
press were pessimistic regarding the 
outlook, according to their interpreta- 
tions. 

The other day the injunction was dis- 
solved by a federal judge. The “Looker 
On” became aware of the fact quite 
by accident. He observed an announce 
ment: of the fact tucked away in an 
inconspicuous corner of one of the 
daily newspapers. 

One hesitates to imply any ulterior 
motives, or to suggest that the daily 
press is at all susceptible to influence 
of those who, for reasons best known to 
themselves, would keep the favorable 
news dark and the apparently unfavor- 
able news well to the front. 

3ut the thought comes that there is 
every indication of a desire to attach 
little importance to the fact that what 
was greeted as an ill omen has proved 


+ 


to have been a flash in the pan. 
* * * 

One who is hailed by some as a “gre 
statesman” and who has long enjoye 
the favor, respect and tribute of 
fellowmen, the other day delivered 
oration on the occasion of a historical 
celebration. It was a clever en 
ration; well worded and correct 
every detail, as orations go. 

But the orator spoke of a grow 
tendency to peer apprehensivel 
the future. 

Why apprehensively? 

Even the Pharaohs, who conceived the 
stupendous task of building the 
mids, envisioned the completion wit] 
nothing but confidence. 

The problems that confront the 
world are grave enough in all con- 
science. But the good old ship has sound 
timbers in it and the Builder wrought 
well in the Planning. So why shut our 
eyes to the Calm and refuse our con- 
fidence in the Crew and the Wheel 
Master? 

Rather should we roll up our sleeves 
and chant a Unison of Cheer and Faith 
as we bend to our task. A cheery Yo 
Heave Ho has saved many a Stout Ship. 











We offer 
Standard Oil Co. 


of California 
-Year 7% Debentures 


and 


Standard Oil Co. 
of New York 


7% Serial Debentures 


Both to Yield 7% 


isk for Circular F-8 


Robert C. Mayer & Co. 

investment Bankers 

Equitable Bidg. 
New York 


Tel. Rector 6770 

















Orders executed and 
inquiries invited in 
all listed stocks 

and bonds 


A. A. Housman & Co. 


MEMBERS: 

New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 
New York Produce Exchange 
Chicago Board of Trade 
Associate Members of 
Liverpool Cotton Association 


26 BROAD STREET, NEW YORK 


Branch Offices: 
25 West 33d Street, New York City 
Liberty Building, Philadelphia 
Amsterdam, Holland 











Chas. H. Jones & Co. 


Municipal, Railroad and Corporation Bonds 


20 Broad St. New York 


Tel. Rector 9140 Cable: “‘Orientment’ 




















American Light & Traction Co. 


MacQUOID & COADY 


14 Wall &. teow Youu 
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The largest manufacturer in the world of soda ash and its 
derivatives—products entering into almost every industry and in 
one form or another used in practically every household. 


Price to yield about 


8% 


Circular upon request for W-354. 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 





Solvay & Cie 


Seven Year 8% Secured 


Gold Bonds 
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From a Reporter’s Diary 
Conditions as They Are Found by Members of the Staff 


HE slogan, “Buy Now—Buy In- 

come,” inaugurated some weeks 

ago by “The Financial World,” is 
gaining a multitude of friends. 


According to the Irving National 
Bank, many elements of a distinctly 
encouraging character are found in the 
present business situation. 


The domestic credit situation shows 
notable improvement with the progress 
of liquidation of commodities. 


The volume of Federal Reserve notes 
in circulation is showing an encourag- 
ing receding tendency. 


A Chicago correspondent for a New 
York newspaper writes that persons 
of slender means .are now buying 
stocks liberally. 


Wall Street is talking about the op- 
timistic interview with Bernard M. 
3aruch. Mr. Baruch, who has a repu- 
tation of grasping small as well as large 
fundamentals, asserts his belief that we 
have seen the worst in the financial 
and economic situation. 


Continuance of general liquidation in 
the stock market early last week did 
not display any general weakness. 
There was some more passing of divi- 
dends and the Street is looking for 
others before the month ends, but this 
is all a part of conservative business 
adjustment. 


People are not discouraged as to the 
outlook for the rails so much as they 
are disappointed as a result of too large 
expectations regarding the early re- 
sults of rate increases. 

Mr. Otto Kahn continues to advocate 
a gross sales, or turn over, tax as one 
of the solutions of our present diffi- 
culties in Washington. The recommen- 
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dation is being very seriously consid- 
ered. 


A Wall Street statistician figures 
that the Savage Arms assets are equal 
to $121 a share on the common stock, 
and draws attention to the fact that 
the latter is selling at less than the 
net earnings in either 1918 or 1919. 


Manati Sugar Year 

The Manati Sugar Company for the 
year ended October 31 shows net profits 
after taxes and depreciation of $2,668,- 
131, equal after deducting preferred 
dividends to $24.23 a share on the $10,- 
000,000 outstanding common stock. This 
compares with net profits of $1,233,097, 
equal to $9.98 a share reported on the 
common stock in the preceding year. 
The company’s total income for the 
year was $3,820,981, against $2,537,661 in 
1919. After deducting both common and 
preferred dividend requirements there 
remained a final surplus for the com- 
pany of $1,423,131, which compares with 
a surplus of $466,327 for the previous 
vear®. 


Reduction Brings Business 

The cast iron business has been some- 
what revived through a cut of approx- 
imately $14 a ton in the prices quoted 
uy manufacturers, according to a local 
producer of the products. The outlook 
is more encouraging, he says, and he 
looks forward to an increasing demand 
for cast-iron products. The present 
quotations on six-inch pipe, New York, 
are now in the neighborhood of $63 a 
ton. 


Soft Coal Production 
The total production of soft coal dur- 
ing the week ended December 11 has 
been exceeded only three times in the 
(Concluded on page 1251) 
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Prices Lack Support 


Little support was at any time af- 
forded prices in the open market last 
week. Representative securities were 
generally weak. While changes were 
not drastic, they were sufficient tc 
carry prices lower than in preceding 
periods of declines. 


There were occasional half-hearted 
efforts to effect the attainment of 
higher levels. But they lacked punch 
cr force. Sentiment was unsettled and 
the spoken of “holiday rally” was given 
up as a forlorn hope even at midweek. 


Independent Oils 

In the oil group the feature weak- 
ness was in Carib, which stock yielded 
without any show of fighting qualities 
Other South American issues eased 
with every demonstration of spineless 
ress by Carib. Domestic stocks were 
heavy most of the time, although ac 
tivity was moderate. 


Mining Stocks 

The trading in mining shares at no 
time was active and prices were soft 
The coppers kept pace with their big 
brothers on the “inside” market. One 
stock which managed to maintain some 
semblance of stability was Boston and 
Montana. 

Industrials 

In the industrial group there was 
scattered selling in varying degree 
The declines were not drastic, but ther: 
was in evidence an underlying weak 
ness. There was not any sign of re 
sisting power that could be interpreted 
as encouraging. 


It must, however, be said in justice 
to the market that the heaviness was 
such as to permit of little display of 
strength. As in the big market, 
shorts refrained from covering, whic! 
of course, stood in the way of any 
competitive buying. The public is 
hanging back and waiting. 


Tobacco stocks were moderately : 
tive, with unimportant price changes 
Prices for bonds were irregular. Ther 
was occasional selling of packing se 
curities during the week, and coppe 
bonds were easy in sympathy with the 
red metal stocks on the big board. Fo: 
eign obligations traded on the out 
side were fairly steady with littl 
change being recorded either way. 
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Buy Now 


dinner. 


hose who are sufficiently farsighted and well equipped to fi 
will find room for optimism for all that. 


Stocks Generally Heavy— 


HE past week, taken in the aggregate, was not a particularly encouraging 
one and doubtless interfered with the full enjoyment of many a Christmas 
by temporat ind 


But those who refuse to be upset by 





Buy Income 


happenings, 


nance their operatio! 


The action of the directors of the New York, Chicago & St. Louis Railroad i: 
placing their common stock on a five per cent. dividend basis should be heralded 


as one of the best possible signs. 


At a time when companies right and left are abandoning dividend disburse 


ments, or are reducing them, the restoration, after the lapse of several years, 
of dividends is a striking sign. This dividend action should prove to be the 


fore-runner of similar action on the part of the directors of other railroads 


The “Nickel Plate” development is 
the reverse of what took place not so 
many moons ago when industrials were 
initiating and increasing dividend pay- 
ments and railroads were deferring and 
passing them altogether. It is the first 
sign of the bull market for the rails— 
the first tangible demonstration. It 
may be that the actual movement in 
prices will be delayed. But we can 
now be more certain than ever that the 
next important market movement will 
be led by the rail stocks. 

At midweek one firm of brokers hung 
up a failure sign. Thus do speculative 
ventures turn upon us when they are 
predicated upon activities which are 
contrary to fundamentals. 

But, even after the drastic declines 
that marked the week’s Exchange ses- 
sions, in which that speculative football 
Replogle fell bewilderingly, there was 
heard, not loud but heard just the same, 
some expression of belief that the mar- 


ket is oversold, and that gilt-edged 
cks are selling below their assets 
value. Many stocks are selling ridicu- 


And there can be no doubt 
gone deeper 


usly low. 
that 


an anything in the 


liquidation has 
situation seems 


warrant. 


But the shorts are not covering, and 
there does not seem to be money 
sueh with which to finance anything 
like a real upward movement. The 
ublic is out of the market, except as 


sellers, and there is not anything more 


than the very faintest semblance of 
n fic apparent anywhere. 

We are disposed to believe that the 
public is making a mistake. The time 
to buy securities is not when they have 
have gone some distance 


nhdence 


started and 
yn their way up, even though that mav 
be the way in which the public general- 
ly conducts its stock market operations 


The wise investor, who is provided 
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with sufficient funds with which to pro 
tect himself against such happenings 
as those of last week, will examine the 
list with a view to selecting such 
stocks as appear to have real value, 
both from the standpoint of potential 
earning power and assets. He will com- 
pare those values with the quoted mar- 
ket value. And he will make pur- 
chases accordingly. 

Unquestionably there are to be found 
among the industrials stocks which can- 
not have lost their value dltogether 
that are selling far below what they 
should be. This applies particularly 
to the preferred stocks. But then one 
recalls the recent passing of the Willys- 


Overland preferred dividend, and in 
consequence one hesitates. What 
stocks can one depend upon? In pur 


chasing income, which is the obvious 
thing to do in times like the present, 
the certainty of dividends is an impor 
tant factor. 

Perhaps, since industrials have been 
depressed so drastically, there will b« 
a recovery as soon as the short interest 
is in a position t 
able and is compelled to bid for st 
But there is another factor to be kept 


hat has become unter 


in mind. Selling for the purpose of 
establishing losses is not completed in 
one process. It is a cumulative propo- 


sition. Until this process is completes 


there is apt to be some heavy selling 
of stocks. 


The declines continue, 
sreat degree, right up to the first of 
the year. Competiti 
postponed for even longer. 
turn may come before the next h 
That is anyone’s guess, and good luc! 
to the ones who care to take the ris 
“safety first” and pos 


e bidding may 
Again, the 


oliday 


If one prefers 
sesses patience, the action of the Nickel 
Plate directors last week will be sui- 
ficient prompting. 


| 
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Munds, 
Rogers & 
Stackpole 


MEMBERS 


N. Y. Steck Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 


25 Broad Street 
New York City 




















We Offer 
Kansas City 
Light & Power Co. 


Twenty-Year 8% Gold Bonds 


rhese bonds are a direct first mortgage, subject 
7,000 underlying issues, on property 


valued at more than $22,400,000. 








Descriptive circular on request. 


H. D. Robbins & Co. 


Incorporated 


61 Broadway New York 











————CINCINNATI, OHIO —— 


PROCTER AND GAMBLECO. 


| Common and Preferred 
| Stocks 
Bought—-Sold—Quoted 
Descriptive Circular Upon Request 


| 
| Beazell & Chatfield 


Unien Central Bldg., Cincinnati, Ohio 











c.W. Pope & Co. 


26 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters eoneerning the various 
unlisted issues. They appear about 
once a week and will be mailed on 








request. 
Correspondence solicited; it will re- 
ceive and detalied attention. 


NO MARGIN BUSINESS ACCEPTED 
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$10,000,000 
Kansas City Power and Light Company 


First and Refunding Mortgage Twenty-Year 8% Gold Bonds, Series A 


Dated December 1, 1920 


Due December 1, 1940 


Principal and interest payable in New York or Chicago, Interest payable semi-annually June 1 and December 1. Coupon bonds 

in interchangeable denominations of $1,000, $500 and $100, registrable as to principal, and fully registered bonds in 

denominations of $1,000, $5,000, $10,000 and $25,000. Coupon and registered bonds are interchangeable. Redeemable in whole 

or in part on any interest date on sixty days’ notice on or before December 1, 1925, at 107% and accrued interest; thereafter 

and on or before December 1, 1930, at 105 and accrued interest; thereafter and on or before December 1, 1935, at 102% and 
accrued interest, and thereafter until maturity at 101 and accrued interest. 





Interest payable without deduction of normal Federal Income Tax 
deductible at the source, not in excess of 2% 





CONTINENTAL AND COMMERCIAL TRUST AND SAVINGS BANK, CHICAGO, CORPORATE TRUSTEE 





The issuance of these Bonds has been authorized by the Public Service 
Commission of Missouri and the Kansas Court of Industrial Relations 





For detailed information regarding these Bonds, attention is directed to a letter of Mr. Joseph F. Porter, 
President of the Company, copies of which will be furnished upon request, from which the following ts summarized: 


The Kansas City Power and Light Company serves 
with electric light and power the City of Kansas City, 
Missouri, and a portion of Kansas City, Kansas, the 
total population served being approximately 450,000. 


These Bonds will be secured by a direct first mortgage 
lien on the recently completed Northeast Power Plant, 
certain substations, transmission and distribution lines, 
and other property; the aggregate value of these prop- 
erties being approximately $10,500,000. On the remain- 
ing property of the Company these Bonds will be 
secured by a direct mortgage lien, subject only to under- 
lying First and Second Mortgage Bonds now outstand- 
ing, and will share to the extent of 60% in the first lien 
on such property through pledge of $4,617,000 par value 
of Kansas City Light & Power Company First Mortgage 
Bonds. * 


The total value of the Company’s properties, as recog- 
nized by the Public Service Commission of Missouri for 
rate making purposes, is in excess of $22,400,000. There 
will be $14,755,500 bonds (including underlying issues) 
presently outstanding in the hands of the public. 


The Company’s new Northeast Power Plant is one of 
the most modern and efficient steam generating stations 
in the country and is so designed ¢hat its present in- 
stalled capacity of 60,000 kw. may be increased to an 
ultimate capacity of 240,000 kw. 


The Trust Deed will provide for an annual Main- 
tenance and Depreciation Fund amounting to 12%% of 
gross earnings, as outlined in the President’s letter. 


For the twelve months ended October 31, 1920, gross 
earnings were $5,762,844.48 and net earnings before de- 
preciation $1,975,885.68. The annual interest require- 
ments on the total mortgage indebtedness outstanding 
in the hands of the public, including this issue and 
bonds held alive in sinking fund, amount to $1,068,038, 
of which interest $600,000 is attributable to construction 
expenditures from which the Company has not yet re- 
ceived full benefits. 


Based upon results for the first ten months, net earn- 
ings before depreciation for the twelve months ending 
December 31, 1920, are estimated at $2,150,000, or over 
twice the annual interest requirements shown above. 
During this period the Company will have produced, at 
its new Northeast Power Plant, only about 60% of its 
power requirements. Had the Company secured its 
entire output during the year from its new plant, the 
above estimate of net earnings for the year 1920 would 
be increased to approximately $2,750,000. It is expected 
that in 1921 practically all current will be generated at 
the new power plant. 


The franchise situation is eminently satisfactory. The 
Company’s electric light and power franchises both in 
Missouri and Kansas are, with minor exceptions, per- 
petual. Steam-heating franchise runs until 1935. 


Kansas City, Missouri, has had a remarkable growth 
during the past forty years and is still rapidly increas- 
ing in size and importance. It is second among the 
country’s live-stock markets and packing centers, and 
the third largest grain market. 





Price 100 and interest, yielding 8% 





When, as and tf issued and received by us and subject to approval of counsel. It is expected that Bonds in 

temporary form will be ready for delivery on or about January 3. Legal details pertaining to this issue will be passed 

upon by Messrs, Rushmore, Bisbee & Stern, of New York, and by Messrs. Mayer, Meyer, Austrian and Platt, 
of Chicago 


Continental and Commercial Trust and Savings Bank 


Chicago 


Guaranty Company of New York 


Halsey, Stuart & Co., m. 


Chicago—New York 


We do not guarantee the statements and figures contained herein, but they are taken from sources which we believe to be reliable. 
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THE WEEK IN BONDS 


40 Bonds 


THE WEEK IN BONDS 





N.C 


Buy Now——Market Generally Listless——®y Income 


in the bond market, the new year will witness a marked improvement. 


Pr “HE common opinion is that, irrespective of any of the current happenings 


Perhaps the designation “weak” might have been a more happy choice 


than the term “listless.” 


This was natural, considering the tenor of the stock 


market where there was either violent selling pressure, or ineffectual attempts 
to bring about a rally which terminated in sagging tendencies. 


There was one outstanding exception to the rule of weakness. 


That was the 


sudden demonstration of strength on the part of Liberty bonds. 


The strength which came at midweek 
was preceded by unusual weakness. On 
Tuesday all but one issue advanced 
more than a dollar a hundred. It was 
stated that the declines which ushered 
in the week were occasioned by the 
talk of revival of the War Industries 
Board. 


Bankers expressed themselves of the 
opinion that, should there be such a re- 
vival, the Government would issue 
treasury certificates in large volume. 


However, although the market did 
not display any tendency to strength, 
with the stock market so near demor- 
alization on several occasions, it was 
observed that there is a disposition on 
the part of investors to turn to the 
high grade issues. 


In the past week or so there has 
been quite an investment demand for 
first grade interest bearing securities, 
according to leading bond houses. This 
has resulted in marked firmness in this 
form of obligation. 

A Trying Period 

We are free to admit that the pres- 
ent is a trying period. The Street is 
filled with gloomy talk. One would not 
think that the kindly season of Christ- 
mastide was here, and that but a few 
dawn of a new 


days removed is the 


year. 


Doubtless a considerable portion of 
the “bearish” sentiment that is going 
the rounds is inspired by those who, 
through force of circumstances, were 

mpelled to liquidate their holdings 
ind who are anxious to get them back 


again. 


There is not a great deal that can 
be classified as encouraging in the im- 
mediate outlook, although one cannot 

t the impulse to point to the high- 
grade securities, and they are innumer- 
able, that are on the bargain counter. 


If the United States were going to 
pot, the fact that these securities are 
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selling far below the prices they should 
be able to command would be mean- 
ingless. But the turn of the year must 
bring a change. It may be slow in 
working to a head. But it is coming. 


It is to be believed that about the 
worst that can happen has occurred. 
But the tendency of the conservative 
purchaser, who may be induced to buy 
high grade securities that are selling 
below the level of real value, usually 
withholds his commitments in times of 
prevalence of “gloom” and bides his 
time, confident that he can get in some- 
where near the point where the revival 
starts. 


We maintain that recent declines in 
the bond market are or have been 
largely artificial in character. For this 
reason the present is not a time to lag. 
Instead the investor should make his 
selections. Everyone who is not hang- 
ing back is apparently selling. That is 
the time to buy. So our advice would 
be to seek securities offering the best 
opportunities in the way of income, as 
these are not likely to be affected by 
business depression. In fact, he would 
be a gainer ..o matter which way con- 
ditions turn. 

inhiiiema 

BETH. MOTORS COMMITTEE 

Bethlehem Motors Corporation 
stockholders have formed a committee 
for protecting their interests and with 
ultimate hope of being able to present 
a plan of reorganization 
stockholders’ 


which will 


preserve equity in the 


property. 


A deposit agreement to be dated De- 
cember 15 is now being prepared and 
will be sent to stockholders. 


No plan of reorganization will be 
declared effective without giving de- 
positors an opportunity to withdraw 
from same and unless some plan of re- 
organization is effected members of 
the committee will make no charge 
against stockholders for their services. 











More for 
Your Money 


The only way you can get more 
for your money than you could 
a few years ago is to purchase 
good securities. Some of the 
best railroad, government and 
corporation bonds yield from 
7% up. There are obvious op- 
portunities which should be 
taken advantage of by those 
who have large or small funds 
immediately available. 


Write for Investment 
Suggestions No. XL-2 


A. B.Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 





Boston Buffalo 
Philadelphia Minneapolis 








Six Per Cent Plus 


“TI would rather get six per cent., plus satisfaction 
and peace of mind,’ writes one of our eustomers, 
“than take a chance to get a higher rate with 
constant worry, trouble and the possibility of lom.” 


The bonds sefeguarded under the Straws Plas mest 
this demand. They net six per cent. plue—plus 
200% and eafety, plus thorough investment ssrvies, 
plus satisfaction end peace of mind, plus 4% 
Federal Income Tax paid Write today for our 
Current Lovestment Guide which describes a diver- 
sified selection of these soumd bonds. Ask for 


Booklet L-1013 


S.W.STRAUS &GCO. 


Established 1882 Incorporated 
NEW YORK CHICAGO 
150 Broadway f raus Beilding 


Offices in Fifteen Principal Cities 
Thirty-eight Years Without Loss te Any Investor 
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Amer. Tob. Scrip 
Babcock & Wilcox 
Tob. Prod. Scrip 
R. J. Reynolds Tob. 


ecialties in all Tobacco Securities 


BRISTOL & BAUER 


120 BROADWAY NEW YORE 
Phone. Rector 4694 

















UNION EXCHANGE 
NATIONAL BANK OF 
NEW YORK 


Fifth Avenue and 21st Street 
New York 


—A Commercial Bank — 
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Trunk Line Railway 
and Rate Zone 


MAP 
of the United States 


Showing in distinctive colors the main 
lines of the more important systems 
and the different railroad rate zones. 
Accompanied by a pamphlet in which 
we discuss the improved position of the 
railroads under the new Transporta- 
tion Act. 


Write for Map No. 1578 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago Stock Exchangts 




















Cities Service 
Company 
SECURITIES 


Bought—S old—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad St. 











C. F. CHILDS ano Co. 


Chicago-New York 
Specialists 
United States 
Government Bonds 


All “Liberty” Issues 











Investment Securities 
Underwriters 


Wm. H. Foxall & Co. 


INCORPORATED 
Triangle Building, Rochester, N. Y. 
Syracuse New York 

















Amer. Lt. & Tract. Co. 
Cities Service Co. 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 





65 Broadway New York 
Phone: Bowling Green 5080 to 5089 














CITIES SERVICE 
Bankers Shares 
Circular on Request 


MAGUIRE & BURLEIGH 


Stecks and Bonds 
170 Broadway 
Phone: Cortlandt 357 


New York 
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PUBLIC UTILITIES 


blic Utilities 


Buy Now 








* —Hhow— 


Utility Stocks Weak——B8uy Income 
TT woe was rather heavy liquidation of utility securities during the | 


p 
week under the influence of much the same conditions as contributed 
the general lack of support in the other markets. Just what may be ex 

pected of the immediate future is anyone’s guess. 


may be recorded as is inspired in the case of the stock market. 


3ut much the same though 


Now is a good time to look over the list for those stocks which seem to be 
selling below their real value, and which seem well assured of a maintenance 
of present income payments. These are the kind of securities to purchase under 
present conditions and to hold for a return of more favorable market activities. 


The fundamentals underlying the situation are unchanged by anything that 
has developed within the past six weeks. In fact the steady advance of de- 
flation, accompanied by business depression, is making for a gradual reduction 
in the cost of operating the utilities which sooner or later must be reflected in 


improvement in net earnings. 


Whether we regard the stocks mar- 
ket in general, or any particular depart- 
ment, the same conclusion is applic- 
able. For this reason it may be well 
for investors to cast their minds back 
to the days of 1907 and 1908. In the 
former years there was a_ business 
bcom, with a financial panic. Stocks 
tumbled with occasional upward flur- 
ries throughout the year. 


But beginning with 1908, although 
business depression visited the coun- 
try, stocks began a steady mount, in- 
terspersed with technical declines, to 
a peak in 1909. Many believe that the 
same conditions are now in process. 
Be that as it may, we may conclude 
that those who refuse to purchase 
sound securities which are obviously 
selling far below their real potential 
value, and whose income for the future 
seems most assured, are apt to find 
themselves in the position of having 
allowed fear to dominate and warp 
their judgment. 

It never pays to allow fear to rule, 
particularly in periods when markets 
are being liquidated to a standstill. 

The thing to note regarding the 
weakness in the public utility market 
last week was the fact that stocks 
were thrown out without regard for 
values or anything else and the good 
ones dropped with the bad. There is 
little discrimination shown when such 
conditions obtain. 

Cities Service securities, which seem 
to be in very good position so far as 
earning power stability is concerned, 
were depressed severely in last Wed- 
nesday’s market. The preferred, whose 
dividend is earned by the operations 
of the utilities alone, to say nothing 
of the earnings of the oil properties 


of the company, sold down with the 
rest of the market. The Bankers 
Shares, which have been regarded as 
an attractive stock with a reasonably 
safe income, also were depressed with- 
out any explanation that had a thing 
to do with the earning power or value 
of the security itself. 


An outstanding soft spot was in the 
market for the securities of American 
Light & Traction. While the dividend 
actions early in the year were the cause 
of some withdrawal of sympathy they 
in no way impaired the intrinsic value 
of the securities. 


It is to be remembered that the gen- 
eral level for public utility securities 
is even lower than that of the rails 
And much the same reasons apply in 
reaching the conclusion that in the 
next important upward movement in 
the market, utilities should follow 
closely the trend of the rail securities. 
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HOW THEY DO IT IN ERIE 
Erie has a Board of Commerce o 
which it can well be proud, for 
functions for the benefit of the com 
munity. This board believes that th 
money of its citizens deserves as mut 
protection as the city’s opportuniti¢ 
require exploitation. The two props 
tions go together. Thus it is that th« 
Roard through its able secretary, H 
Davison, investigates carefully for 
Erie-an any investment proposition | 
which he is. urged to make an invest 
ment and saves his community consid 
erable money. It is possible for an) 
Chamber of Commerce to emulate the 
good example set by the Erie Board. 
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preferred stock is entitled 
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lection of Missouri 
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this week’s 

10ng the most 
idend paying rails. 

Missouri Pacific preferred is not at 

ent paying dividends. But it is po- 

’ tially a Not of- 

ially on a 5 per cent. basis, it never- 

enough to justify the 

ment of dividends. And, a point 

overlooked, the dividend is 


dividend payer. 
eless is earning 


tt to be 
mulative. 


Were the dividend, 

present price would be on a yield 
asis of around 13 per cent. In times 
when the purchase of income is so im- 
ortant, this fact is particularly note- 
worthy. 


stock paying its 


\nother factor—a most conserva- 
ve estimate places the possible earn- 
ngs for the preferred stock under the 


ew conditions at about 9 per cent. 


is one of the recent- 
The receiver- 
August, 1915, 
1917. Dur- 


Missouri Pacific 
reorganized railroads. 
ip went into effect in 
d was terminated in June, 
rg the between those two 
tes, under the capable direction of 
F. Bush, the property 
improved and strength- 
preceding 
and ef- 
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esident B. 
s materially 
d. The 


poor 


“curse” of the 


ars oft management 


ency in operation was largely re- 


ved. Since June, 1917, the story has 


n one of consistent progress 


é reorganizatio! was drastic 
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ctor 

\n examination of some vital statis- 


will prove both interesting and 


assuring. 
Vital Statistics: 
; the sake of making 
Missouri Pacific 
nd in order to bring out the striking 
nts, we will examine the record of 
gross and per mile earnings since 1908. 
We will separate the two periods—up 
to 1917, the year in which the receiver- 
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even though 
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of federal control which could not be 
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time on present 
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said to have 
earning caapacity of 
ating costs were a 
eration there 

diversion of traffic because 


secondary 


and was more or less 
of war time 
expediency. 


The comparisons follow: 


Year. Gross. Per Mile. 
ere $46,385,543 $6.827 
eer 53,019,137 7.148 
. eee 52,776,593 7.826 
ee 54,503,250 7.295 
| ee es 62,155,506 7.537 
rece re 59,793,900 8.565 
| ee 58,209 306 8.208 
ee 64,372,302 7.990 
Spe ee 78,320,313 10.729 
ee 89,612,397 12.409 
a ree 93.577,081 12.988 


It may assist in the formation of 
judgment, although by no means suf- 
ficiently conclusive to be accepted as 
a perfect measure of possibility, to ex- 
amine the showing for the road in Oc- 
tober. 


October showing of gross was $1],- 
715,985, which compares with October 


a year ago of $9,398,504 

Conclusion: 
Ordinarily one 

be able to purchase the pr¢ 


could not expect to 
ferred stocl 


inything like 3/ 


ot a perfect road 
a share, which was the most recent 
tation when this tabloid 
pared In ordinary circumstances 
stock purchasable or yield basis 
between 13 and 14 per cent. would be 
classed as a pure gamble 
But unusual conditions now obtai1 
The fact that Mi Paci 
ferred stock is sell g so Vv 
P dc that ite S e ¢ { 
tive, that 
nt now, is t fave tl 
{ is a good ( 
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every 
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the state 
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Sent free upon request. AST week railroad stocks were’ the gross revenues for September, Oc- 

subjected to pressure along with tcber and November: 

: the rest of the market. And, run- 1920 1919 1918 

} E. W. W ning through the financial district, and Sept. ...$21,842,334 $18,094,530 $16,400,689 

- agner & Co. cropping out in the press comment, was_ Oct. .... 22,418,216 18,602,495 "16,831,013 

Established 1887 « current of pessimism. The talk of Nov. ... 19,547,152 15,720,958 14,140,641 

~ \ New York Stock Exchange disappointment over the showing of $11,863,258 $10,984 592 $9 aot 2 Rs 
ew sor 0 on Exchange . ’ ’ 997 & pA 02,700 >, 62,998 

” Chicago Boord of Teode the roads under the new freight and =" 13.423.874 “11,984,869 10,275,488 9.201.934 

33 NEW STREET-N YO pessenger rate schedules continues. 12,286,862 10,750,682 9,389,069 7,592.12 

208 So. La Salle Street, Chic What is the explanation for the ru- Examination of the above evidence 

epnipe ' ago mors and comment anent the railroad will prove just how much disappoint 

Branches Madison y Ag 43nd S¥. situation which is causing investors, ment is to be felt in what Union Paci- 

26 Court St., Brookiyn public investors outside the inner cir- fic has done under the new freight and 


cle of the powers, to withhold their passenger rates, and how great an im- 
purchases of what, no matter how con- pression the alleged declines in traf- 
sidered, appear to be the most promis-_ fic really is making. 














We accept orders to buy stocks and 


bonds listed on the New York Stock ; iti j . . . , . 
Exchange for cash or margin and os Sa oe we 7 — Hae peaees Cones  Oelnns of rail- 
recommend the purchase of income the long range standpoint? road securities should be looked upon 


: producing securities during the pres- A : ae as 7 abs ; j 
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sails {mee York Stock Exchange ment and news, and those who, know- close of the year the investor who is 
embe mom York Cotton Exchange ing or believing what the future holds, sufficiently well fortified with means 
67 EXCHANGE PL. NEW YORK are anxious to obtain railroad stocks will do well to select securities showing 
i Tel. Rector 2810 at bargain prices? good income yield with a view to hold- 
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| 61 Broadway, New York It was pointed out that gross busi- hea 
Phone: Bowling Green 9730 ness in November was less than in Oc- Placed on a dividend basis. On Janu- 

— tober and less than the total in Sep- “— 15, was yp = pete ia 
1} 4 tember. This was interpreted as an .3 Ce ae OS ee "late, 
} Procter & Gamble Co. unfavorable showing, and proof that early in September, Mathew L. Wood, 
Indian Refining Co. railroad traffic is declining and the 2 regular contributor to The Financial 
I WE IM 7 rospect therefore is bad. World,” forecast the action taken by 
Hi)? - STHE y ER & CO. ithiiig the directors on Wednesday last week. 
: <a — ork yay asec A The reporters of the performance of He showed, by reference to the cur- 

eee : aa Union Pacific in November as com- ont earnings, the record of the past 
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did not tell their readers that Union the increased freight and passenger 


McBee, Jones & Co. || Pacific’s gross revenues always are less .o:65 to draw upon, that the early re- 


|| in November than they are in the pre- sumption of the common dividend 
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Tel. Rector 2525 they tell their readers that the month terial in the dividend possibilities, was 
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BUY NOW—BUY INCOME 


AMERICAN CAN 


In common with other industrials 
in also has been weak. In some re- 

cts weakness was accentuated by the 
ict that the company had paid no com- 

n dividends in the past to fall back 
on to help support the stock in a 
eak market. 

en ee 
ANACONDA 
In anticipation of a_ probable 
ut in dividend Anaconda developed 
fresh streak of weakness, selling 
jown as low as $33. The directors 
could if they so desired declare the 
ividend but if caution deemed it ad- 
visable to withold it this would be the 
ynservative course for them to pur- 
sue. It would not be any reflection 
upon the soundness of the company 
the judgment of the directors. In 
storm many things are advisable 
while it is being ridden through and 
which will prove very sensible after- 
wards when calm is again restored. 
jacana 
CHILE COPPER. 

The Street professed surprise when 
he report for the third quarter for 
Chile Copper was made public just be- 
fore the holiday. The total of earnings 
was not very large but there was a net 
of 23 cents a share for the $25 par value 
tock. In the September quarter the 
earnings amounted to but one cent a 
hare. Readers who have followed the 

ialytical studies of this company in 

[he Financial World” will not be sur- 

ised at the favorable showing. In 

w of the obvious potentialities, it 

uld seem that Chile is in a specially 

ractive position for improvement 
hen general market conditions have 
overed from their present uncer- 
nty and weakness. 
re) 
INTERNATIONAL MOTOR TRUCK. 

Few people realize that this company 

booking new business at an astonish- 

r rate, despite the general depression 

business. It is rather a striking fact 
that official statement is authority for 

e claim of an increase of better than 








c 


%/ in new business actually signed up 
luring November. The motor indus- 
*, as is well known, has suffered ma- 
rially as a result of falling off in gen- 

eral business. The recent dividend ac- 
on of some companies may be taken 


December 27, 1920 


in a measure as an evidence of the 
manner in which those engaged in the 
industry look upon the situation. In- 
ternational Motor Truck is in a sound 
financial position which will make for 
benefit to the stockholder. 
no floating indebtedness and net quick 


There is 


assets are estimated at a liberal 
The preferred stocks are the 
more attractive of the securities. 


amount. 


———_— O—_ 


PULLMAN 

The Street occasionally hears in- 
quiry concerning Pullman, it having 
been felt in some quarters that the re 
cent alterations in rate schedules were 
not particularly beneficial to the com- 
pany. A recent statement by the presi- 
dent of the company sets such doubts 
at rest; or aims to. He asserts that 
the position of Pullman is sound, that 
current earning are well above div- 
idend requirements, and that the com- 
pany has a large amount on loan draw- 
ing good interest. In official quarters 
at least it is felt that the stock is sell- 
ing too low in view of current and pros- 
pective performances 
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SUMATRA TOBACCO 
There is a weight of well-informed 
opinion in favor of the tobacco stocks 
as possible developers of interest once 
the stock market has taken a turn for 
the better. It is claimed that earnings 
currently are more than three times the 





requirements for the next quarterly 
dividend. There has been some tal 
current to the effect that this company 
might be compelled by force of policy 
to reduce the present 10% rate but this 
contention is scouted by interests which 
claim to know something about the man- 


ner in which earnings are proceeding. 
—— 


U. S. INDUSTRIAL ALCOHOL. 

Were more known about the actual 
operations of this company than that 
the stock is supposedly earning an 
8% per annum dividend, it wer not 
be selling down to 60 provided, of 
course, all the gossip of the oral year 
about new ventures in which the com- 
pany was engaged and new products 
which it was‘ making, confirmed the 
prospects that were held out for the 
security. 
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character. A few years ago the great 
majority of the lands of eastern Col- 
orado, western Kansas and Oklahoma, 
the Pan Handle of Texas and Arizona 
were in the main unproductive and re- 
garded as arid. But there has been a 
transformation due to many factors, the 
chief of which is the introduction of 
modern farming methods. From these 
formerly semi-arid districts, all tribu- 
tary, the Rock Island is assured of a 
haul of thousands of cars every year of 
crops of all kinds. 
Mexico’s Traffic Possibilities 

Resorting again to the language of 
metes and bounds in illuminating the 
traffic possibilities of Rock Island men- 
tion must be made of the portent of 
the fact that the road virtually has 
termini at Galveston and New Orleans, 
and that its lines lead to every impor- 
tant crossing of the Rio Grande. At 
one time, before the series of political 
disturbances visited the Republic of 
Mexico, Rock Island benefited greatly 
by traffic destined south of the Rio. 
But this business gradually retarded 
into a state of pianissimo, speaking 
musically. 

With the establishment of stable 
government in Mexico City, the old 
time volume of passenger and freight 
traffic should come back. It is a con- 
ceded fact that the trend of traffic is to 
move heavily north and south. 


The Kansas City Short Line, a sub- 
sidiary of Rock Island, or a comple- 
ment, is the shortest distance between 
St. Paul and the Missouri metropolis. 
The volume of traffic on this line, I am 
informed, has increased materially of 
late and promises substantial expan- 
sion. In fact, the officials of the com- 
pany are seriously debating the ques- 
tion of double-tracking 152 miles of the 
line into Kansas City because of the 
rapid growth in tonnage carried and 
( ffered. 

Then, carrying the geographical ter- 
minology farther, there is the Gulf ex- 
port and import trade to be considered. 
Here, again, the benefits of the far 
southern termini and connections are 
obvious. 

While the general nature of the traf- 
fic handled by the Rock Island has 
been satisfactory, it is admitted that a 
large portion is seasonal The large 
percentage of purely agricultural traf- 
fic must in the very nature of things 
make for a slower development of 
density than otherwise might be possi- 
ble with such a mileage as the road 
possesses. 

There is one favorable factor which 
makes up for the foregoing. That is 
the percentage of branch line mileage, 
which is very great, although it comes 
under the classification of light traffic. 


But the demands of the world for 
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Serial Study of “Rock Island” 


(Concluded from page 1218) 


food stuffs, and the rapid development 
of industrial activity along the Missis- 
sippi all are favorable factors when 
the vision reaches out into the pros- 
pective. 


The general average gain in the com- 
pany’s traffic up to the close of 1919 
has been about 17% per cent. But 1920, 
notwithstanding the falling off conse- 
quent to the business depression, there 
was a gain up to December of better 
than 25 per cent. If the company is 
able to maintain this record, or near 
it, the results cannot but show a corre- 
sponding gratifying increase in net. 
It does not require argument to show 
that the economies of private manage- 
ment and the efficiency resulting from 
the present comprehensive campaign 
with that end in view will do much to 
reduce operating ratios. 


Rock Island’s lines run within the 
district in which the 35 per cent. freight 
increases is applicable, and wages con- 
sume a smaller portion of gross than 
they do in other territories. Such, 
therefore, is the inherent earning pow- 
er of the road, and the possibility of 
the future that there should be no 
difficulty experienced in earning any- 
where from ten to fifteen per cent. for 
the common stock. 


Recently I asked President Gorman 
of Rock Island about the prospects 
for the company. Briefly he replied 
that, although his company is affected 
somewhat by material decreases in 
freight tonnage of late, he believes the 
underlying business conditions are such 
as to induce confidence. 


“IT believe the conditions with which 
we are at present confronted are large- 
ly temporary,” he said. “I do not think 
they have any place in the general view 
of the situation. 


“With the improvement of its lines 
and equipment, and considering the 
enormous productive territory which 
the Rock Island serves, and bearing in 
mind the changed legislative and public 
attitude toward the railroads, it is felt 
that the future of the Rock Island will 
be a most satisfactory one. Large por- 
tions of its territory are in the infancy 
stage of their development and there- 
fore the tonnage adjacent to the lines 
will continue to increase in marked 
proportions. The Rock Island must re- 
ceive full and I may say immeasurable 
benefit from the growing prosperity of 
the territory it serves.” 

(To be continued) 








CHAPTER V:—January 3 issue. 

Rock Island as a Going Concern— 
Rock Island’s past earning record—Its 
most recent performances—The road’s 
potentialities as a going concern— 
Compared with other roads in same 
zone. 








Future of Speculation 
(Concluded from page 1228) 


But the future appears to be mucl 
brighter. The proportion of gamblers 
is becoming less and the proportion o 
intelligent speculators greater. We 
are just on the threshold of speculative 
science. It is doubtful if the present 
generation of speculators will percep- 
tibly improve, but the next and the 
next generation will show improve- 
ment. 

That we have improved our machin 
ery is evident. 

The New York Stock Exchange, fo: 
example, is established to create a fres 
market and safeguard its members 
clients. Recently there was a corner 
in one of the motor stocks. Immediate 
ly the governing board took action t 
protect clients with beneficial results 
Compare this situation with corners of 
former times. The Stock Exchange is 
continuously devising methods to place 
the speculator in a small number of 
shares on the same plane as the larger 
speculator. No more can a _ profes- 
sional trader cry his 1,000 shares of 
Steel for sale “all or none.” The buyer 
of 100 shares can accept some of that 
offer to-day. And it will not be long 
until the buyer of one or ten shares 
will have the same market. 


Plans are on foot to provide ma- 
chinery for collateral loans which will 
do away with the present cumbersome 
method. Arrangements for clearances 
of all kinds will reduce the amount of 
money and credit now needed to 
finance speculative operations. 


The common race track “tout” s« 
common as the customers’ man in for- 
mer times in brokerage offices is giv 
ing way to the statistical and econom- 
ical type of man who can assist the 
client to think for himself. Discre- 
tionary accounts conducted by tipsters 
and ignorant fools are frowned uy 
and the accompaniment of wine, wome! 
and song to develop the brokerage 
commission is a thing of the past 


The machinery of speculation is be 
ing developed more rapidly than is the 
education of the individual speculator 
Those who desire to speculate in stock 


must acquire the proper education t 


use this fine machinery provided for 
them. 

In his great essay on “Wealth” Ralp! 
Waldo Emerson writes: “Success con 
sists in close appliance to the laws ot 
the world, and since those laws are in 
tellectual and moral, an _ intellectual 
and moral obedience. Political econ- 
omy is as good a book wherein to read 
the life of man and the ascendancy o! 
laws over all private and hostile influ 
ences, as any Bible which has come 
down to us.” 

(Concluded) 


Buy Now—Buy Income 
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Kansas City Southern 


There is every reason for believing 
hat this company under the new rates 


vill be able to earn a substantial re- 
non i tocks from now on. Sep- 
mber and October were very satisfac- 
ry, the showing being equal to a rate 
about $10 a share for the common 
ter deducting the allowance for the 
é ed dividend 
September’s gross was fully, 60% 
eater than for the same month last 
ar, October returned a gross 


bout 47% greater than gross for Oc- 
yer, 1919. And the total net increase 

yr the two months w re than 50% 
f a gain over the same period in the 
revious year. 

Originally a strictly one crop road, 
Kansas City Southern for a long time 
was looked upon with some degree of 
doubt. But it has more than fulfilled 
the hopes of its builders. Year by year 
gross has been showing a steady im- 
provement. Of late years the exten- 
sion of scientific farming in the south 
has helped to swell the tonnage. And 
other factors have contributed to a 
greater degree of stability in earnings. 


Maintenance, according to one Wall 
Street authority which recently investi- 
gated the property, has been kept up 
to a satisfactory standard. This au- 
thority asserts that the showing of the 
cards is rather misleading and that the 
ratio of maintenance charges in actual 
percentages is deceiving. The ratio in 
other words appears smaller than it 
really is as gross business has been 
steadily on the up-grade. 





LEHIGH VALLEY 
There is at present no loop hole open 
where the Lehigh Valley can avoid di- 
vorcing itself from its coal properties. 
This door was effectively closed when 
the Supreme Court refused a modifica- 
tion of’ its 
only question remaining for decision is 
and this will not 


recent mandate. Now the 
the method ) proceed 
assume an easy solution for it happens 
that these properties are in part col- 
lateral for a bond issue of the railroad 
company and the consent of these 
bondholders may have to be secured. 
The Reading is somewhat in a similar 
position and it may yet happen in both 
of the companies that the whole mat- 
ter may have to be again threshed out 
in the Supreme Court when these bond- 
their rights 


holders petition as to 


comes up for final adjudication. Can 
their liens upon which their loans are 
secured be taken away from them with- 
out their consent. It is an interest- 
ing legal knot to unravel. 

From a stock market viewpoint there 
seems reason for looking upon the 
railroad stock as one of the attractive 
semi-speculative investments. 
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INTERBOROUGH RAPID TRANSIT 


From now to the first o e 4 
the bondholders of this property will be 
Onl the 1 lel fe whe 

I 
e Fairy GU i not [ 
at the last m ent and shove over 
banker's counter t money requ 
to meet 

he bonds. Ind { oeute s a 
the bonds. inde« would prove a cr 
ing shame if { yuld so tar i 
vene as to bri yout a default 
| + 7 4 4 a ‘ 
gations soid rs irgely 
the city’s cred No one can say w 
ar ee 1 ee : 
will De the outcome ne casé S 
parative to a sick man passing thr 
1 crisis, the doct ope for the 

ough prepare iys for the wo! 


CERRO DE PASCO 
By certain tokens value of propert 
In Cerro De Pasco’s 
it was in the rapidity with which 
issue of $8,000,000 convertible 


were taken [This money was raised 


is expressed. 
bonds 


to replace in the company’s treasury 
money expended for the construction 
of a smelter and, thus fortified, it is 
now in a very strong cash position. The 
stock holds around $26 a share. There 
is a spread of but seven points between 
the current price and the convertible 
price for the bonds, and this is what 

makes the bonds so attractive 

a 

SOUTHERN PACIFIC 
Special weakness developed in Sout! 
ern Pacific, but those who know the 
strength of this property do not credit 
it to any influence affecting the p1 
erty or its earning power. It so | 
p 
hinged around the 


ned that during the speculation wh 
stock because of th 
plan to separate the oil properties 
many small speculators were attracted 
to the movement who have been 
pelled to throw their stock overboard 
durit ig the recent decline Pacif O 
subsidiary, was < 


respondingly we 1k ; nd unsettled 


which is the oil 


en re 
PUNTA ALEGRE SUGAR 

By drawing upon the large surpl 
earned from the past season’s 


c1op, the company paid its reg 


quarterly dividend of $2.00 a 
which was a pleasant surprise to t 
shareholders. Last year’s earnings 
the company were at the rate of $28 
har It he 1 } WwW 
company builds up a fat surplus 
to provide for such contingencies 
have arisen as the result of the re 


justment. 


SALES ON EXCHANGE 


la Y Wa 


The total turnover last Tues 
1,593,802 shares, which was the heaviest 
total since April 22, when the volum: 
of business touched 1,709,302 shares 

The big break of the week was led 
by Replogle and Vanadium Steel, both 
of which are spectacular speculative 


issues. 
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OIL CO. 
INDIANA) 


Par Value $25 


BU Y—SELL—QUOTE 


CARL H.PFORZHEIMER & CO 


Dealers In Standard Ol! Seourttie 
25 Broad St., New York 


Phones: Broad 4860-1-2-3 














General Motors 


The magnitude of General Motors Cor- 
ré is appreciated in very few quarters 
itside the automobile industry. Many are 
t aware that in addition to the Cadillac, 
rolet, Oakland, Oldsmobile and 

automobiles, it includes also 
es making the McLaughlin mo- 











S tractor, Hyatt roller bearings, 

K ho! Harrison radiator, Champion 
gi Delco-Light, Dayton Wright motor 
ther auto accessory manufactur- 

The current number of our Market Review 
ns an interesting digest of the scope 


f General Motors’ activities and an analysis 
ess, earnings and financial con 


n request for D-587. 
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{3 adelphia aud Pittsburgh 
ers < Stock Exchanges, Chicago Bd. 
( Trade, N. Y. Produce Exch. 


12 New St., New York 


Cleveland Pittsburgh 


Philadetpt 














WEISSENFLUH & CO. 


Investment Securities 
Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 

SCRANTON, PA. 
Mears Building 


WILKES-BARRE, PA. 
Miners Bank Building 
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RICHARDSON, 
HILL & CO. 


Established 1870 


Investment 
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Write for list of ofkerings 


50 CONGRESS STREET 
BOSTON, MASS. 


Bangor Portland New Haven 


Members New York, Boston and 
Chicago Stock Exchanges 




















Thomas C. Perkins 


Constructive Banking 


15 State Street 36 Pearl Street 
Bosten, Mass. Hartford, Conn. 





Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 
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Entire stock issues 
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Protect Your Capital from Loss 
by Using 


Moody’s 


RATING BOOKS 
—— $1920 Epitions ——= 
30,000 Securities Rated 
Ask Your Bank or Banker 
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Moopy’s INVESTORS SERVICE 
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Investment Securities 
Markets on New England Issues 
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Michoacan Power 6s 
Empire Lumber Co. 6s 
Central Mexico Light & Power 6s 

53 State Street 


Hotchkin & Co, voor vicars Tacoton: 





1246 


The New England Outlook 


“Bulls” are Conspicuous by Their Absence in Boston— 
Some Absorption of “Odd Lots” in Process— 
Market Comment 
By CRAUFURD HOWSON 


Resident Correspondent 


Boston: “Bright spots,” if there are 
such, are mostly in eclipse. A bull is 
as difficult to find in State street today 
as in Wall street. Many people be- 
lieve certain stocks are cheap, but will 
they not be cheaper? is the question 
frequently asked. People seem afraid 
to put their money on them, except to 
limited extent. Most investors and 
speculators would rather buy on a ris- 
ing market than a falling one. 


However, I am told that there is a 
steady absorption, particularly of “odd 
lots,” by people who are able to buy 
stocks outright and put them away. 
Such buying bulks pretty large in the 
aggregate and helps to lay the foun- 
dation for the next big upturn, for 
stocks so bought will probably not 
come on the market again until prices 
are much higher than at present. 
Strictly speculative buying on margin 
accounts is at the moment limited. On 
the other hand the outstanding short 
interest is undoubtedly large. 


New England Rails 

People are dismayed by the fall in 
the local railroad issues to new low 
levels. Boston & Maine, by a break 
of 5% points Dec. 21 to 13%, is selling 
below the bottom price at the time of 
the receivership three years ago. New 
Haven hovers around 16, likewise close 
to its low record. 


For this debacle in New England 
for predictions of receiverships for 
New England roads, unless prompt re- 
lief is afforded, have been immediately 
responsible. People at large probably 
did not realize how serious is the plight 
of the roads in this section, for even 
with the 40 per cent. freight rate in- 
crease they are at present earning 
nothing but deficits. 

I do not, however, feel that this is 
the time to get bearish on New England 
railroad stocks. I am convinced that 
these roads will get relief at the hands 
of the Interstate Commerce Commis- 
sion in the shape of a larger division 
of through rates from the trunk lines. 
While they may not get the full $25,- 
000,000 that they seek, they will in all 
probability be accorded a substantial 
amount. The trouble is it may take 
some time before the question is final- 
ly settled. 

I think that in buying either New 
Haven or Boston & Maine around $15 
per share one runs comparatively small 
risk and has a chance for substantial 
profit, if he has faith to believe that 
a new era has really dawned for the 
railroads of the country. Both of these 


have more than $100 per share of rai! 
road property, as demonstrated by the 
valuation work. 


The Leather Stocks 
Both Central Leather and America 

Hide & Leather, I am told, will incu 
further substantial loss on shrinkage 
of inventory and through comparative 

ly dull business during the last quarte: 
of the year. Renewed weakness in Ce: 

tral Leather common, after it had held 
firmly above $36 per share for several 
weeks, is doubtless a reflection of this 
American Hide & Leather preferred 
has also been under pressure. Fears 
are expressed that directors at thei: 
January meeting may pass the divi 
dend on this issue. Such action would 
not be surprising in view of inventory 
losses which the company has sui 

fered. 


The shoe industry has not revived to 
the extent anticipated. It is still dis- 
tinctly sluggish and I doubt if as a 
whole it is operating at much over 40 
per cent. of capacity. 


Copper Shares 

There is a complete absence of in- 
terest locally in the copper shares, not- 
withstanding the low selling prices of 
these issues. Frankly there does not 
appear to be much immediately in 
prospect for the copper industry, but 
it has always in the past been preceded 
by a series of depressions and booms. 
The present depression is more than 
usually severe. The number of copper 
companies in the non-dividend list is 
being steadily augmented. The Ah- 
meek Mining Co., which has just omit- 
ted its quarterly dividend, is the latest 
addition. On the local list, I believe 
that Copper Range is one of the cheap- 
est mining stocks. It is selling at the 
lowest price in 20 years. It has to- 
day over $5,000,000 in cash and copper 
on hand and is producing copper as 
cheaply as any mine at Lake Superior 


United Shoe Machinery 

United Shoe Machinery came throug! 
with its usual quarterly dividend of 5 
cents per share on the common, in line 
with expectations. The stock has re 
cently resisted pretty well the declin- 
ing tendency in the general market 
United Shoe has been in better posi- 
tion than many large industrial con 
cerns which have suffered severely 
from shrinkage of inventories on hand 
I. is true that earnings have suffered 
from the depressed conditions in the 
shoe industry as royalties from its ma- 
chines on lease have been considerably 
less. Sales of shoe findings, an im- 
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pertant part of its business, have also 

contracted. Nevertheless, I am told, 

United Shoe is in comfortable position 
— and is likely to remain the same self- 
tained proposition so far as financ- 
s concerned. 


Gillette Safety Razor 


ere are few local industrial en- 
rises which have suffered less from 
strial depression and few which 
med sail more promptly to weather 
torm than the Gillette Safety Ra- 
Co. Its officials, I am told, fore- 
what was coming and began to 
ire early last spring. They dis- 
d of stocks on hand and scaled 
ze nventories down to the lowest possible 
C nt. The result is that the com- 
t , is now in excellent position and 
business also has been holding up 
rkably This company has 
| sistently builded for the future, but 
That perhaps 


well. 


S never over-reached. 


d ne secret of its success. 











New Security Offerings 
s of importance offered during the 
y rent week, with the exception of muns- 
hligations, which are listed on the 
icipal Bond Market page. 
—_o—_- 


Standard Oil of California 

The Standard Oil.Company of Cali- 
rnia has sold $25,000,000 ten-year 7 
er cent. gold debentures due January 
1931 at par and interest. The deben- 
re will be a direct obligation of the 
mpany and will constitute its sole 
nded debt. Appraisal of the replace- 
nt value of the company’s assets, in- 
iding its foreign properties will ex- 
ed $400,000,000. For the year ending 
cember 31, 1919, net income after 
leral taxes is over $31,000,000 or more 

n the par amount of this issue. 


Standard Oil of New York 
he Standard Oil Company of New 
per cent. 


has sold $30,000,000 7 
gold debentures due January 2, 
, to January 2, 1930, at par and ac- 


interest. The debentures will be 
rect obligation of the company and 
tute its sole funded debt. Net 
ngs for 1919 after federal taxes 
ted to $43,165,109, and for the 


are estimated at $60,000,000 
sent quotations market value of 
ling capital junior to 
debentures amounts to about 
In the past five years ap- 
$115,000,000 from surplus 
reinvested in the 


stock 


100.000. 
nately 
} 


ngs have been 


Kansas City Power & Light 
Kansas City Power & Light Com- 
has sold $10,000,000 first and re- 
g mortgage 20-year 8 per cent. 
bonds, Series A, due December 1, 
at par and interest. The com- 
serves with electric light and 
wer the city of Kansas City, Mis- 
and a portion of Kansas City, 
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The productive use of funds is without doubt the 
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population being 
approximately 450,000. The bonds are 
secured by a direct first mortgage lien 
completed Northeast 
other property, the 


Kansas, the _ total 


on the 
power plant and on 
aggregate value of which is approxi- 
mately $10,500,000. Net earnings for the 
year ended December 31, 1920, are esti- 
mated at $2,150,000 or twice the annual 
interest requirements on all outstand- 
of the 


recently 


ing indebtedness. Operations 
new power plant is expected to mate- 


rially increase net earnings during 1921. 
Consolidated Gas of Baltimore 


The Consolidated Gas, Electric Light 
& Power Company of Baltimore has 
sold $5,000,000 first refunding mortgage 
sinking fund 7% per cent. gold bonds, 
series B, due December 1, 1945, at a 
price yielding about 734 per cent. The 
company does the entire gas and elec- 
tric light and power business in the city 
suburbs, serving a 


of Baltimore and 


population of about 775,000. The bonds 
are secured equally with the Series A 


} 7 ~ - nD ‘ 
and / per cent. conv by a 


upon all the 


ertible notes, 
property now 
acquired. For the 
1920, net ear 


mortgage 
owned, or hereafter 
year ended October 31, 
gs were 2.17 times fixed 


ilk 


charges 


Cerro de Pasco 

The Cerro de Pasco Copper Corpora 
tion has $8,000,000 ' 
vertible 8 per cent. gold bonds at par 
and interest. These bonds constitute 
the sole funded debt of the company 
Cerro de Pasco owns copper mines and 
other properties in Peru and during 
the last five years has produced an- 


sold ten-year con 


nually an average of about 64,000,000 
pounds of copper and 5,200,000 ounces 
of silver. The bonds are convertible by 
option of the stockholders until Janu 
ary 1, 1931, into common stock at the 
rate of 30 shares for each $1,000 bond, 
equivalent to a price of $33 1-3 for each 
share of stock. From 1916 to 1919 net 


Z Z ann 
yi dddidt tuneenrunnunnenatsiasson ww WAAAY 


income available for interest and taxes 
$3,600,000 to $12,700,000, 
not including undistributed properties 
of subsidiary companies of about $1,- 
000,000 annually. Net earnings for 
1919 are estimated to be not less than 
$4,000,000 whereas interest and sinking 
fund requirements amount to about $1,- 
500,000. 


ranged from 


Riordon, Ltd. 


The Riordon Company, Ltd., has sold 
$6,500,000 20-year first mortgage re- 
funding 8 per cent. bonds, due Decem- 
ber 1, 1950, at a price yielding about 
8.10 per cent. The company is one of 
the largest manufacturers of bleached 
sulphite pulp in the werld and con- 
trols one of the largest holdings of 
nine and pulp wood timber lands and 
leases in North America, aggregating 
an area nearly as great as the states 
of Massachusetts and Connecticut com- 
bined. The business has been in suc- 
cessful operation since 1857. The bonds 
ire secured by a direct first mort- 
gage on the Kipawa plant, which cost 
$14,250,000, and upon certain other 
Net earnings for the first 
ynths in 1920 after taxes were at 
of more than three times the 
of the total 


ove! 
properties. 
ten m«¢ 
the rate 
interest charges 


funded debt. 


annual 
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Kernels 
Concluded from page 1223) 


Stock dividends—Crane Company 200%. 
Detroit Steel products 300%.+ 

Dividends increased—N. Y. C. and St. 
L. R. R. resumes dividend on common 


r 
J7/0. 


Dividends Decreased—U. S. Food Prod- 
ucts passes quarterly dividend. Santa 
Cecelia Sugar passes quarterly div- 

lend on both preferred and com- 


mon. 


Foreign Exchange and Conditions 

Foreign Exchange—Steady. Demand 
sterling ranges from $3.50 to $3.52% 
against $3.75 to $3.8244 for the cor- 
responding week in 1919—The Can- 
idian dollar ranges from 83.90c to 
35.20c, against 85.20c. to 86.6c. a week 
ago.—German marks, Belgium and 
French francs, Italian Lire slightly 
off.— 

Bank of England rate 7% unchanged. 
Ratio of Reserve 9.65% against 9.34% 
a week ago.t 

Money and Banking 

Call money ranges from 6% to 7% 
against 6% to 10% for the corre- 
sponding week in 1919.+ 


[Time money rules at 7'4% against 6.44% 


to 8% for the corresponding week of 
1919.— 

Commercial paper ranges from 7%4% 
to 8% against 54% to 6% for the 
corresponding week of 1919.— 

Bank clearings for the week $8,973,637,- 
528 against $7,657,724,587 a week ago 
and $10,657,724,537 a year ago.— 

Gold stocks in United States December 
1, $2,761,338,519 an increase of $114, 
722,769 over the low point of 1920 re- 
ported on May 1.7 

Commerical loans decrease $271,000,000 
during October as reported by prin- 
cipal banks throughout the country.+ 

Federal Reserve—Ratio of Reserve 
45.6% against 44.5% a week ago.+ 

Trade—Failures 360 against 339 a week 
ago and 131 a year ago- 

Agriculture 

Condition winter wheat December 1, 87.9 
against 85.2 a year ago and the ten 
year average of 884.— 

o 

NOT IN THE PAST, BUT PRESENT 
While it might be some satisfaction 

to the head of the Sutherlin Securitie 

Co. to feel that there have been no 

losses sustained by any investor in 

municipal bonds to which he confined 
his attention before he embarked on 
the treacherous sea of oil flotations, 
those who bought stock of the Globe 
Oil Co. from him can not feel the same 
degree of comfort as they reflect upon 
their losses In the selling of this 
stock, if the literature and letters em- 
ployed are consulted it was printed out 
that it was a safe investment made 
much safer by the connection of Suth- 
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absolute safety. 


west. 





return on your surplus funds consistent with 


These notes bear the guaranty of one of the 
best rated farm loan companies of the South- 


For particulars address F. H. E., care of The 
Financial World, 29 Broadway, New York. 


$100,000 Second Farm 
Mortgage Notes 
in amounts and maturities to suit, at 10% per 
annum discount off the face of the notes. 
An unusual opportunity to secure a maximum 








erlin with it. The reputation acquired 
in the bond business was very helpful 
for it made many investors buy this 
oil stock who otherwise would not 
have taken the risk. Sutherlin’s failure 
in this respect only goes to establish 
“The Financial World’s” claim that if a 
banker sets himself as an investment 
adviser he has no business in the pure- 
ly speculative field of finance unless he 
wants to take his reputation in his own 
hands. Sutherlin is continuing in the 
oil business and is inviting purchases of 
stock in a new organization—frankly 
admitting he has gained a lot of expe- 
rience—-this we hope will be not of the 
Globe Oil variety. 


—_o0—— 


SUGGESTS CARE BE TAKEN 

From an experience a subscriber of 
“The Financial World” has had with 
a concern that advertises puts and 
calls extensively we cannot too often 
advise our readers who buy such 
options to make certain that they 
Lear the endorsement of a Stock Ex- 
change firm, otherwise they are likely 
to find they are dealing with an out 
and out bucket shop. When this hap- 
pens they discover if they were right 
in their position they might as well 
have been wrong, for they cannot get 
their put and call executed. Such was 
the experience of our subscriber who 
had bought a put on Baldwin Loco- 
motive. When he had a profit on his 
put he discovered it had no stock ex- 
change endorsement but bore the name 
of an individual whom he did not 
know. Were it not that the subscriber 
desires to keep the name of the con- 
cern confidential while he is endeavor- 
ing to effect a settlement, we would 
unhesitatingly publish it as a warning 
to other subscribers to avoid it. 


LOEW’S CORPORATION 

Hard times do not seem to affect 
earnings of this enterprise, which 
operates a big chain of moving pictur: 

and semi-vaudeville houses through: 
the country at very moderate price 

—_oO-— 

AMERICAN LINSEED 

The deal is on; the deal is off: 
the deal is on again, such is the varial 
gossip attaching itself to Ameri 
Linseed, and the report this week go 
a little further than on and off by say 
ing it is closed, and the announceme! 


of the terms are expected soon 











A Utility 


that during the past five 
years has put back into its 
property out of earnings 
over $25,000,000. 
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Echoes of Inflation 
By C. M. HARGER 


N incident came to me the other 
A day that illustrates the situation 

of many farm borrowers and ex- 
plains in some degree the position in 
which many are finding themselves at 
this time. A farmer owned 240 acres of 
good land, improved with buildings and 
stock, all paid for. He wanted to live 
in town and paid $4,000 for a house and 
moved. He could afford this but town 
life palled and he wanted to move back. 
A real estate agent showed him how 
he could trade his town house at $5,000 
and 80 acres of his land at $12,000 for 
160 acres adjoining his other land at 
$27,000, the balance to be paid next 
March. It was done and the man and 
his wife went to their banker recently 
in tears to see what could be done. 
They found they had simply bought 80 
acres more land than they did need 
and assumed in their old age a $10,000 
debt which they could scarcely hope to 
pay off with the present prices of 
products. Moye than that, they must 
mortgage their whole farm to get the 
$10,000 and this after working for twen- 
ty-five years to get out of debt. Fur- 
ther, they are not sure that they can 
get the loan in time to take up the con- 
tract and may be in for a heavy damage 
suit. That is the story of more than 
one farmer during the past two years. 
The lure of more land, no matter at 
what price; the speculation in buying 
and selling again has made more than 
one*home anxious and will keep it anx- 
ious for a long time to come. For land 
sales are mighty few these days. Farms 
will not bring their old prices with 
products dropping every week. An 
experienced banker in the wheat belt 
said the other day that he looks for 
wheat next fall to be 75 to 90 cents. 
Then what can be done with $200 an 
acre land? A farm that could have 
sold for $175 an acre last spring was 
put up at sheriff’s sale last week out 
in Kansas, according to a local paper, 
and failed to get a bid for two-thirds 
thirds the appraised value, $140 an 
acre. It is as good land as ever; its 
location is the same, its surroundings 
the same. Only there are no bidders at 
the old prices. 


The farm loan field is little affected; 
no sensible loan agent made loans on 
the inflated figures. The dearth of 
money for loaning is right now causing 
more than one borrower to worry. The 
chance of getting a loan depends on the 
ability of the agent to distribute his 
limited funds. With the offerings of 
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high interest rates by utilities 
—we saw where one was authorized 
to pay 9 per cent. the other day— 
little wonder that 7 per cent. farm mort- 
gages have a lessened sale. Were it not 
that the confidence in the solidity of 
the investment remains and the public 
has learned that the land is in the end 
the best of all security, it would be 
worse with the government and states 
taking a hand in loaning and the entire 
field somewhat upset by the financial 
situation, as is other 
agency, it is by no means an @asy pro- 
cess for the customer to secure accom- 
modations. All this is the echo of the 
inflation to which we have called fre- 
quent attention. The path downward 
is going to be less easy than the ascent 
The man with funds to invest has the 
commanding position today; he can 
dictate his terms and there is abundant 
opportunity for him to invest safely. 
Had it not been for the eagerness of 
the land owner to buy everything that 
adjoined him we should see 
easier condition, but the facts are here 
and it is wel] for the investor to under- 
stand just what has happened. It is 
likely to be several months before we 
shall get back to normal in the farm 
country; indeed probably it will not 
be until another crop is harvested and 
the farmer has been able to adjust his 
affairs to some satisfactory basis and 
plan for the future without figuring in 
the inflation values. 


public 


every loaning 


him in 


Buy Now—Buy Income 


AMERICAN SMELTING & REFINING 


Opinion was rather mixed over 
whether or not the company’s with- 
drawal as the selling agency for the 
output of the porphyry companies’ out- 
put was a wise move. However, these 
opinions were such as arise outside of 
the counting room. It 








must be as- 
sumed that the directors are not giv- 
ing up a good thing unless there is 
something better in prospect for their 
corporation. At least Street sentiment 
will wisely assume that the business is 
still in the family for if it is not the 
American Smelting & Refining Co. that 
acts as the selling agent for the im- 
portant independent producers it will 
be the house of Guggenheims that will 
act in that capacity. If there is any 
difference it is in the advantage that 
the American Smelting will not have 
to act as banker for the production of 
the independents and will have more 
cash with which to operate in its own 
business. When you must count your 
resources then is the time when com- 
panies as well as individuals strip them- 
selves to the bone of non-essentials or 
coverings which can safely be dis- 
pensed with. So far as the market 
was concerned it attached no import- 
ance to the action. 


Buy Now—Buy Income 














Extraordinary Offer 


7% cumulative Preferred Stock. First Lien on 
the Property. Both principal and dividend guar- 
anteed by endorsement on certificate. Selling 
below par. 

Inquiries Invited 


W. M. RICHARDS 
8 E. Market Street 


Indianapolis 
Indiana 

















ALBERTA FARM 
and EDMONTON CITY 
8% FIRST MORTGAGES 8% 
We allew premium on U. G@. funda 
Dees that eppeel? Write us. 


R. A. HULBERT & CO. 
HULSSRT BUILDING 
16383 Whyte Ave. Bdmenten, Alberta 



























AMBITION 
REALIZED 


Every man with red blood in his 
veins has the ambition to gain 
financial independence, to build 
his own home and to acquire 
prosperity. 


This ambition can only be 
realized if he uses sound judg- 
ment in selecting the securities 
in which he invests his savings. 


Prudent and careful men pur- 
chase Forman Farm Mortgage 
Investments netting 7% interest 
and offering unusual security 
combined with absolute freedom 
from care and worry. 


Our new booklet “Selecting 
To-day the Investments of To- 
morrow” should be in the 
hands of every investor. 
Write for it now using the 
attached coupon. 


George M. Forman & Company, 
11 8. La Balle 8t., Chicage, Ill. 


Gentlemen: Without obligating me in any 
way, please send me copy of your booklet. 
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Under the New Regime sites 
; SK for our of the current year as compared with The bonds themselves are secured by, 
A Weekly Mex- | the corresponding periods in 1919 and the obligations of American railroads 
ican Quota- 1918. Should the value of the French fran 
— List and Mar- The adverse trade balance of France pe terms of negro a increas 
et Letter which was improved almost 50 per cent. in ten 2. aot per h 44 cme tame © 
records important months this year over the same period a a we pica > 
events affecting the heat Sone the purchaser would gain to that ex 
financial situation. . tent. 
—__—— One thing must be said, should the 
. e,°e © “e %9 é ‘ : ’ ‘ 
Foreign Securities American Franc Bonds investor consider buying any of thes 
Bought—Sold—Quoted [he editor of this department has _ jsues he will do well to be cautious 


received numerous inquiries regarding He will be wise to entrust his purchas: 
the so-called American “Franc bonds.” to a house whose standing there is 1 

A great many investors, while appre- question of. 
Einstein Ward & Co ciating the opportunities for profit an 

’ ” which lie in certain foreign Government 

Members New York Stock Exchange A Letter from France 

MAIN OFFICE UPTOWN BRANCH France is disturbed by but one thir 
25 Broad St. Delmonico’s 
Bread-Exohange Bidg. 44th St. and Sth Ave. 
\ <— 


Phone: Broad 7490 


and municipal obligations are loath to 
invest, preferring to keep their money 
in American securities. They there- 
fore have become interested in cer- 
tain American railroad bonds that were 
— sold to European investors prior to the 


and that is fear of Germany—not now 
—but in the future, writes Mr. Josey 
Runsheim, a New Yorker now in Paris 
Mr. Runsheim is a business man 
during his sojourn in France expects 
to make observations which will b: 
recorded from time to time in thes« 
columns. Recently he visited the 























war when foreign exchange was not 
anywhere near its present low level. 

The American railroad bond sold in 
this manner really amounts to little 


more than any other form of security sa é 
When United States added further records « 





tlefields upon which the army of th: 
INVESTMENT SECURITIES 


LETTERS OF CREDIT payable say in French francs. , : 

FOREIGN EXCHANGE you buy these bonds you purchase heroism to the history of the Great 

TRAVELERS’ CHECKS French francs and accept all of the War. He writes that the smaller 

CORRESPONDENTS speculative risks, and possible benefits, ages veh cio tee gteng me Semotiah« 
THROUGHOUT THE WORLD attached to French currency. The only COndition to which they were brought 


+ 6 . : by > Germ: x ; 1e large! 
difference is that par is guaranteed by y the German guns, but the larg 


Knauth ‘Narhod & Kuhne our own railroads. towns and cities have been rec 
Members New York Stock Bxchangs structed. 
EQUITABLE BUILDING NEW YORK 


————— 


There however is a certain advan- 
tage resting with the issuing company 
it connection with these bonds. The 
company might buy them up at the 


German Government low rate of exchange and retire them cultural districts, where the soil is pa! 


under the terms of the mortgage. Suct. ticularly fertile, the traces of the wai 


State and City Bonds a policy would possibly result in a have been removed and the farmers 


‘ . , , y , 5 3 i 1e dis 
stimulated price for the bonds as the have wrought wonders. But in the di 


; Cu Re rcad might be compelled to‘bid for 
Cir lar on quest . , tle has been done. Long stretcheg of 


tricts where the soil is less fertile, lit 
them. 


Rheims, Verdun, and other citi 
whose names have become so familia: 
are veritable bee hives. In the agr 























* trench and barb wire still deface the 
Before the war thrifty Europeans landscape. 


took American railway issues dols to me * : : 

& iit : In Paris there remains no sign oi 
. them and payable in their own cur- é 

. war, or any of those after-war indica 


The opportunity now before 
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INVESTMENT BANKERS } , , t is t , tions one would expect to see,” writes 
the . . y r is to purchase ; a ; 
105 So. La Balle St. CHICAGO a eo P Mr. Runsheim. “Everything seems to 
these same securities at a much de- , ; rie 
adiailiel be going on normally. Business is poor 
reciated price. ; ; = 
SS eo and there is much conflict of ideas 
That these bonds offer a good specu- about the way out and about condi 
ALI FOREIGN lative opportunity is not to be denied. tions.” 


oe Foreign Exchange Quotations 
The foreign exchanges nearly all suffered some decline since September 27 
BONDS The changes are shown by the following table: 
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Reporter’s Diary 
(Concluded from page 1236) 


history of the country, amounting to 
12,865,000 net tons, according to a geo- 
logical survey. This is an increase of 
33,000 tons over the previous week and 
established a new high record for the 


year. 


Durham Dividend in Scrip 

The usual quarterly dividends of 87% 
cents a share on the common “A” and 
“B” stock were declared today by di- 
rectors of the Durham Hosiery Com- 
pany, but instead of cash stockholders 
will receive scrip. The dividend is pay- 
ble January 3 to stock of record De- 
ember 20. Three months ago an extra 


lividend of 25 cents a share was paid 


n addition to the usual quarterly cash 


lividends. 
Mexican Oil Shipments 


November Mexican Oil shipments to- 
taled 16,151,395 barrels, a decrease of 
899,553 barrels from October. Of this 
mount Mexican Eagle Oil shipped 2,- 
347,401 
rver October, while Mexican Petroleum 
exported 2,427,974 barrels, a falling off 
of 611,609. Standard Oil of New Jer- 
sey shipments amounted to 2,341,629, a 
251,448 barrels; Island Oil 

1,346,000, a 
Sinclair 


$56,859 barrels, an increase of 


decrease of 
& Transport decrease of 
10,920 801,456. 
Those of the Southern Pacific amount- 
ed to 436,104 barrels, 
Total shipments for the first 


136,186,349 


barrels, and 


a decrease of 3,631 
barrels 
eleven months of 1920 were 
yarrels 


Car Loadings Again Increase 


Reports from Class One railroads 


United States received 
Service 


throughout the 

the Car Division of the 
show 
with 


Railway Association 
that 872,162 cars 


revenue freight during the week 


\merican 
were loaded 
which 
ended on Dec. 4, an increase of 74,489 
ver the previous week. This was 82, 
876 more than were loaded during the 
1919, and 324- 
week 


corresponding week in 


356 more than during the same 


1918. 


Gains compared with last week were 
hown in the number of cars loaded 
and grain products, live- 
forest products, coal, mer- 


freight, 


with grain 
stock, coke, 
handise and miscellaneous 
hile decreases occurred only in the 


ading of ore. 


Coal Movement Breaks Records 
based on re- 
orts received One rail- 
ads and compiled by the Car Ser- 
American Railway 
show that another new 
ecord for the year was made in the 
‘oduction and transportation of bitu- 
inous coal during the week which 
ended on Dec. 11. Production was es- 
mated at 12,850,000 tons, which is 93,- 
1) tons more than were produced dur 


estimates 
Class 


Preliminary 
from 


e Division of the 


\ssociation 


ng the preceding week when a record 
as established. 
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“classify and 
he has found 


have attempted to 
stock speculation,” 


point.” 


booklet 


Long Pull Trading 
How to Average 

When to Buy 

The Technical Position 
Marking Down the Cost 


Tel. Rector 





“TOOLS o TRADE” _ 


In Chapter XI of his series on “Speculation and the Trader” which 
appeared in the DECEMBER 20TH ISSUE OF THE FINAN- 
CIAL WORLD, Mr. Robert L. Smitley states that of those who 


smith “the best collated and most useful from the trader’s view- 


Mr. Sexsmith’s ideas are presented briefly and to the point in his 


Five Successful Methods of 
Operating in the Stock Market 


SECOND EDITION NOW ON PRESS 


Those interested in obtaining a copy of the new edition shouid 
write on their business or personal letterhead for B-10. 


Sey | 
*AND COMPANY 


ed § 
107 LIBERTY STREET, 


curities 


arrange the technical points of 
the methods of Mr. T. L. Sex- 


i? fed iM clude: 


The Stop Loss Order 
Trading by Groups 
When to Sell 
Selecting the Stock 
A Market Indicator 





NEW YORK 


$894-5-6-7 7 | 

















Standard Oil of New Jersey 
At a special meeting of stockholde1 
of Standard Oil Company of New Je: 


sey, the proposal to reduce the par 


value of the common stock from $100 


a share to $25 a share and to increases 
the authorized 


$100,000,000 t« 


capital 
$110,000,000 was 


common from 
ratified 
The reduction of the par value and the 
increase in common stock are for the 


purpose of enabling employes, with the 


assistance of the company, to acquiré 
an investment interest in the shares 
Freight Car Surplus 
The number of surplus cars for 


freight purposes in this country on De 
cember 8 totaied 59,250, according to 
the report of the car service division of 
Association 


the American Railway 


This compares with approximately 30 


OOO car surplus reported for the pré 
ceding week 
D. L. & W. Coal Stock Increase 


Stockholders of the 
wanna & Weste 


Delaware, Lacka 
rn Coal Company at 

special meeting ratified the increase 

capital stock from $6,800,000 to $20,000, 
000. The plan calls for the 
$4,943,025 constituting a 75 per 
stock dividend which will be 


issuance of 
stock 
cent. paid 
to stockholders of record to-day 
Jersey Central Dividend 
Directors of the Central Railroad of 
failed to take action on 


New Jersey 


the regular quarterly dividend of $2 a 

share on the capital stock. 
In explanation of this the board an 

nounced that owing to the fact that the 


dividends are paid out of money re- 


ceived as dividend from its stock 


the Lehigh and Wil 


pany the road is enjoined from receiv 


kesbarre Coal Com 


dividend by a decree of the 


Reading suit 


ing this 
rederal court in the 





a5” M. C. Trust 
Certificates 


ten years. 


You can enjoy the same security and income as the 
banks, as our certificates are issued in $100 units te 
accommodate the private investor. Interest begins 
the date tssued—maturity at optiom—threefold security. 
For full details: 


Write for free booklet. 
Manufacturers Commercial Co. 
Capital $1,000,000 

New York City 


é 


299 Broadway 








FIRST FARM MORTGAGES 
AND REAL ESTATE BONDS 


Non-Speculative Investments Netting 
6%, 6%% and 7% 
During this period of after-war deflation, busi 


considerable strain and peril. 
interest rates tempt you to forget 


ness must stand 


Don’t let high 


sate f principal 
Well-placed First Farm Mortgages are the safest 
f all securities, being backed by the land itself. 
During the 37 years we have been in business, our 
er ave never lost a dollar. Write to-day for 
iescriptive pamphlet “‘I’’ and list of offerings 
Established 1 


Grand Forks - - North Dakota 








Denver Saint Vrain Irrigation Dist. 6’s 
Erie Electrie Motor 6's, 1941 

Greeley Poudre Irrigation Dist. 6's 
North Denver Irrigation Dist. 6’s 
Turlock Irrigation District 6’s 


H. C. SPILLER & CO., Inc. 


17 Water Street . - BOSTON 
63-65 Wall Street . - NEW YORE 











Taw 100 Years of Commercial Banks 
chAr*AN CHATHAM & PHENIX 
Qe) NATIONAL BANK 

Capital & Surplus $12,000,000 
We sb Resources - - $150,000,000 

SANK 149 Broadway, Singer Bldg. 

ve vase And 12 Branches 


























Need B.& O. Security Holders 
Be Alarmed r 


(Concluded from page 1213) 


which indirectly were needed as a re- 
sult of the C. H. & D. acquisition. 


B. & O.—Physically and Financially 

Whether the B. & O. will survive the 
burden depends upon how soon the 
Toledo Division is able to show profits 
and whether the B. & O. will be able to 
regain its old volume of traffic and be 
able to operate really efficiently. The 
first of these matters it is difficult to 
answer conclusively becaues the statis- 
tics are not available to know, but in 
time the C. H. & D. should develop into 
a real money maker. Examination of 
the B. & O.’s operating statistics shows 
that despite its difficulties it has suc- 
ceded in keeping up its maintenance in 
remarkable fashion. In Table II are 
presented the percentages of gross ap- 
propriated each year for the mainten- 
ance of equipment and way and struc- 
ture, and also the train-load from 1912 
to date. In no year since 1912 have 
maintenance appropriations fallen be- 
low 27% of gross and in 1919 and thus 
far this year they have amounted to 
close to 45%. The average train-load 
has been increasing consistently and 
the freight density has been improving. 
The equipment situation appears to be 
bad. The road needs more equipment. 
Perhaps a loan for this purpose can be 
obtained from the Federal authorities. 


In recent months B. & O.’s gross 
have been showing good improvement, 
but it is as yet too early to predict 
what the future has in store and pre- 
cisely how the recent rate advances 
will affect the road’s earnings. The 
poor showing made by net in the past 
few months has been due almost en- 
tirely to abnormal maintenance appro- 
priations which should soon decline to 
more normal figures. When this comes 
to pass there should be an improve- 
ment in net earnings. Fundamentally 
B. & O. is a remarkable road. Its ter- 
ritory is one of the finest in the United 
States, and the coal industry for some 
time to come should remain quite active 
especially as regards shipments to the 
seaport for export, until conditions in 
Europe become more normal for the 
coal trade. 


Financially the road is not in such 
good shape. The road needs money 
as does practically every railroad 
property in the United States. The to- 
tal bonded debt of the road is about 
$511,450,000 and the Interstate Com- 
merce Commission placed the value of 
the property in connection with The 
Transportation Act of 1920 at $633,- 
000,000. This value does not include 
various assets owned by B. & O. but 
obviously there is not a tremendous 
equity to mortgage. The only large 
open mortgage is the refunding and 
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general mortgage, under which $210,- 
000,000 can still be issued for other than 
refunding purposes. It is quite clear 
that for a road mortgaged the way the 
BR & O. is no obligation returning less 
thar 7 per cent. annually would be ac- 
ceptable and to have to pay 7 per cent. 
for money until 1995 would mean un- 
due hardship. Resort to a note issue 
is inevitable to raise more money. 


Regarding early maturities the B. & 
O. stands half way between favorable 
and unfavorable. There are no matur- 
ities until 1925, but then some $120,000,- 
000 is to be cared for. Of course by 
1925 the railroad situation may be so 
changed that such a refunding opera- 
tion will mean no difficulty, but it is 
best not to become too optimistic, un- 
less conditions for the Baltimore & 
Ohio itself improve considerably. Hav- 
ing to float a note issue to raise money 
will also not help the B. & O. in its 
refunding operation in 1925. 


Advice to B. & O. Security Holders 

From the above discussion it is clear 
that the outlook for the B. & O. is 
dependent upon a great many contin- 
gencies. The road may come out all 
right, but it may not. With the mar- 
kets in a more normal state a predica- 
ment of this character for holders of 
the securities of such a road would be 
serious for the prices of their holdings 
would quickly be reflected in market 
values while issues of companies with 
an assured bright future would b@sell- 
ing at correspondingly higher figures. 
But at the present time there is no 
need to hold on to any railroad secur- 
ities where there is any grave doubt 
of the future. Switches of a very ad- 
vantageous character are plentiful. Nor 
should the reader forget that no bond 
can be better than the property that is- 
sues it. A first mortgage of a road 
that is facing any trouble is not as de- 
sirable as the more junior bonds of a 
property regarding which there can 
be no question. It is always better 
to avoid any possible trouble when it 
can be done. 


The principal bond issues of the B. 
& O. are presented in Table III. The 
details regarding each of these issues 
can be found in any of the manuals, 
and it is therefore not necessary to 
burden the reader with them here. My 
blanket advice to holders of Baltimore 
& Ohio bonds is to switch out of them 
into issues of roads with a brighter 
future. Specifically I suggest switch- 
ing from the Prior Lien 3%s into the 
Southern Pacific convertible 4s, due 
1929. These bonds are now quoted 
around 74, where they yield close to 
8.30 per cent. to maturity. For holders 
of the first 4s I suggest the Southern 





Pacific collateral trust 4s, due 1949, 
which are selling to return a little bet- 
ter than 6.50 per cent. to maturity. The 
holders of the convertible 4%4s and the 
refunding 5s would find an advantage- 
ous switch in the Frisco prior lien 4s, 
cue 1950, which are selling to return 
about 7.30 per cent. to maturity. For 
the holders of the Southwestern Divi- 
sion 34s I suggest the Southern Pa- 
cific convertible 4s, due 1929, the West 
Virginia 4s, the Chicago & Western 
Indiana consolidated 4s, due 1952 sell- 
ing to return about 7.90 per cent. to 
maturity and the same switch for the 
Toledo-Cincinnati Division 4s. The de- 
posit of the Reading collateral under 
the secured 6s and its speculative pos- 
sibilities aside from its covering the 
present value with a good margin urge 
my suggesting the keeping of these 
bonds. 

In making these suggestions, I, of 
course, appreciate that it is probable 
tnat B. & O. bonds will sell higher, 
but in these times it is best to play 
safe. Liberal market appreciation can 
be secured from the issue suggested in 
a good bond market. In an article on 
B. & O. in the July Sth issue of “The 
Financial World” I suggested holding 
certain of the B. & O. bonds largely 
because their prices appeared to dis- 
count the worst of the situation. 

Regarding the preferred stock, I 
would suggest switching in to the 
’Frisco income 6s. A switch into Rock 
Island common from B. & O. common 
should in time bring very satisfactory 
results. The indications are that Rock 
Island is nearer the dividend class than 
is B. & O. 

a 
CHAIN STORES SALES 

Although November sales of the lead- 
ing chain store systems continued at a 
rate in excess of last year, comparison 
with October, 1920, indicates that the 
general industrial decline has affected 
their operations. The largest concerns 
report a falling off in total sales from 
the previous month of from 7 to 10 per 
cent. Woolworth’s business last 
month was 6.15 per cent. smaller than 
October, Kresge 7.3 per cent. and J. C. 
Penney 10.1 per cent. Each of these, 
however, will close the current calendar 
year far ahead of their 1919 records 
The S. S. Kresge stores increased its 
volume of business in November about 
2% per cent. about the October figures, 
and is running 20 per cent. ahead of 
a year ago. 





Buy Now—Buy Income 
YUKON GOLD 

The fact that the Yukon Alaska 
trustees would not pay a dividend but 
use the earnings for the further de- 
velopment of the operating companies 
was a foregone conclusion. This is the 
only way capital for this purpose could 
have been raised. From the very start 
the proposition as a mining venture 
has been more or less a disappointment 
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Lyons Petroleum Company 


Condensed Balance Sheet, September 30, 1920 
From Audit of Haskins and Sells 


Assets: Liabilities: 





Capital Stock 
Issued 


Leaseholds: 
Developed . .$1,681,363.34 
Undeveloped ....... 1,319,601 .97 
—— —— $3,000,965.31 


$3,000,000.00 


Less Treasury Stock 779,619.00 
Other Property: 


Development Outstanding at completion of 





and Equipment..... $337,427.50 present financing . $2,220,381 .00 
Real Estate—Store 
, -krcnsouxcass 4,815.35 Current Liabilities: 
Drilling Tools and Notes Payable $82,396.18 
Automobiles tetsaes 142,126.50 Accounts Payable 92,439.11 
Furniture and Fix- tallies Meet et ont en 
ie... 335, 4,973.51 489,342.86 ividends Payable 31,207.90 
wahoo Accrued Payroll and 
Interest 9,967.59 
Investments—Stocks Owned $18,000.00 216,010.78 
Current Assets: 
CD: .ovicctaiwenis $114,099.28 Reserves: 
Accounts receivable, 372,608.37 For Depreciation, 
Material and Sup- _ = Depletion, Taxes $75,000.00 
OA ricer 30,499.06 517,206.71 “SPT gwen 
. ~ . Ca A 
Deferred Debit Items: Stock 779.619.00 
Organization 
Expenses ........ $8,517.26 854,619.00 
Meter Deposits, Pre- . a 
~~ S s 
paid Ins., ete... 5,870.48 14,387.74 Surplus VAS 20156 
$4,039,902.62 $4,039,902.62 


Properties Comprise 25,000 Acres Exclusively in Oklahoma. 
The regular quarterly dividend of 2% will be paid on Jan. 1, 1921, to stock- 
holders of record Dec. 15, 1920. In addition a stock dividend of 10% has 


been declared. 


Respec 


tfully submitted 


JAMES G. LYONS, President. 




















RECOMMENDS PAYMENT DUE 


Legislation which will clarify the ex- 
isting law and permit payment without 
delay of the money due the railroads 
under the guaranty provisions of the 
Transportation Act, but withheld un- 
der a ruling rendered on Oct. 7 by the 
Comptroller of the Treasury, was rec- 
ommended by the Interstate Commerce 
Commission in its annual report just 
made public. 


“The immediate payment,” the report 
said, “to some of these carriers of the 
parts of the amounts 


which we can now determine to be cer- 


amounts or 


tainly due them under the guaranty 
provisions of the transportation act, 
1920, is vital to their meeting operat- 
ing expenses, fixed charges, and other 
obligations which they must meet in 
order properly to serve the public as 
common carriers, and it is desirable 
that in case of deferred overcharges 
and loss and damage claims and other 
items which affect operating income 
and the final effect of which can not 
be definitely determined at this time, 
we be authorized to make a reasonable 
estimate of the net effect of such items 
and, when agreed to by the carriers, to 
use it in certifying the amount as finai 


settlement of the guaranty.” 


Buy Now—Buy Income 
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SHOULD NOT SWAP HORSES 
Stockholders of the | 
Finance 


icited by the Tudor crowd to exchang 
their.,shares into the stock of another 


corporation of similar name charter 


under the laws of Delaware TI 


proposition is made to them so the 


October could be { 


because it is held up by an injunct 


dividend due in 


granted in North Dakota, where tl 
present corporation is chartered 
view of the serious charges br 


against the Tudor management, I 


McHarg crowd—whether they art 
or not cannot be said until the act 
is determined—it would be inady 
to switch shares There need | 
haste in making the exchange. If t 


situation is what is 
dent Tudor eventually the inju 
will be lifted and the dividend cou 
paid. Why then the hurry? Stockl 


- that in making 


td 


ers must rememl 
exchange thev release all legal 
for recovery for any illegal trar 


cns in connection with the pre 


~ 


Commonwealt} 


Nor in our opinion would the new c« 


poration find a clear path ahead 

quiring the assets of the old cory 
; i tarde 

on. Owning majority of stock 


only make them the controlling 


Commonwealth 


Corporation are being sol 


reported bv Presi 


who might authorize the sale 
of the assets to the new company. But 
the minority stockholders might still 
a position to hold up any such 
dea Simply a legal switching does 
move legal obligations, for if this 
were possible what an easy time a pro- 
moter could have in wiping out his ob- 
tions to his clients. 
ae ee 
A DOLEFUL CLARINDA 
What has happened to Clarinda 
Copper is what a good many unso- 


phisticated investors would like to 
kno The silence of the graveyard 
hangs er it. Yet that is not passing 
str é ynsidering the promoter who 


had its destiny in hand. He is an old 
associate of George Graham Rice, and 
tutoring is of a nature as to lead 


to the doleful ending as has come to 
it. John P. Delaney could do no dif- 
for Clarinda performed for him 
services of taking in the public. 


Now it is said that it has become an 
bject investigation by the authori- 
o the New York Curb. 
ee 
SUPERIOR OIL 
Unfortunately, the good showing 


ently by 


Superior Oil comes 
appreciation cannot be 
to market improvement. 


‘ow—Buy Income 
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DIVIDENDS 


DIVIDENDS 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
The regular quarterly dividend of One and 
50/100 Dollars ($1.50) per share on the issued 
Preferred Capital Stock of this Company has 
been declared to stockholders of record at 
the close of business on December 31, 1920, 
payable on January 15, 1921, and the stock 
books of the Company declared closed for 
Preferred Stock transfers from January 1, 
1921, to January 15, 1921, both days inclusive. 
T. V. HALSEY, Secretary. 





American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will be paid on 
Saturday, January 15, 1921, to stockholders of record at 
the close of business on Monday, December 20, 1920. 

G. D. MILNE, Treasurer. 





AMERICAN GAS AND ELECTRIC COMPANY 


PREFERRED STOCK DIVIDEND 
New York, December 13, 1920. 
The regular quarterly dividend of one and 
one-half per cent. (144%) on the issued and 
outstanding PREFERRED Capital Stock of 
American Gas and Electric Company has been 
declared for the quarter ending January 31, 
1921, payable February 1, 1921, to stockholders 
of recurd on the books of the aed at the 
close of business January 15, 1921 
FRANK B. BALL, “Treasurer. 





CONSUMERS ELECTRIC 
LIGHT AND POWER CO. 


New Orleans 

The regular quarterly dividend of one and three-quar 
ters per cent. (1%%) on the Preferred stock of the 
Company has been declared, payable December 31, 1920, 
to stockholders of record December 10, 1920. The trans 
fer books for the Preferred stock will be closed at the 
close of business December 10, 1920. and will be re- 
opened on February 2, 1921. in connection with the 
payment of the above “dividend and the holding of the 

annual meeting ¢ stockholders on February 1, 1921. 

. A. McKENNA, Assistant Secretary 





December 16, 1920 
The Board of Directors of the 


Elmira Water, Light and 


Railroad Company 
Elmira, N. Y. 


has declared a dividend of one and three-quarters per 
cent. (1% %) on the Seven Per Centum Cumulative First 
Preferred stock of this Company. and a dividend of 
one and one-quarter per cent. (14%) on the Five Per 
Centum Cumulative Second Preferred stock of this Com 
pany, payable December 31, 1920, to stockholders of 
record December 16, 1920 
H. B. CLEVELAND, Treasurer 





December 16, 1920 


HARRISBURG LIGHT AND 
POWER COMPANY 


Harrisburg, Pa. 


The Board of Directors has declared a regular quar 
terly dividend of one and one-half per cent. (114%) on 
the Preferred Stock of this Company, payable December 
31, 1920, to stockholders of record December 16, 1920 


H. W. STONE, Treasure: 


HOUSTON GAS &FUELCO. 


Houston, Texas 
December 17, 1920 
The reguiar quarterly dividend of one and three-quar 
ters per cent. (1%%) on the Preferred Stock of this 
Company has been declared, payable December 31st 
1920. to stockholders of record Decinber 16th, 1920 
J. A. McKENNA, Secretary 








OTIS ELEVATOR COMPANY 

26TH ST. & 11TH AVE., N. Y. C.. DEC. 21, 1920 
A regular quarterly dividend of $1.50 per 
share on the Preferred Stock and $32.00 per 
share on the Common Stock; also an EXTRA 
dividend of $2.00 per share on the Common 
Stock, will be paid January 15, 1921, to Stock- 
holders of record at the close of business on 

December 31, 1920. Checks will be mailed. 

R. H. PEPPER, Treasurer 





A BUFFOON AS A LECTURER 


In the present readjustment S. E. ] 


Cox, the financial mountebank and 


“blue-sky romoter finds text upon 


vkich to sound a warning to his dupes 
and derive consolation for the fall of 


Naturally 


vith big. enterprises finding it difficult 


cards 


his own house of 
to cope with the disturbed financial 
conditions how could it have been 
avoided that his General Oil Co. came 


wriel 
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SUPERIOR STEEL CORPORATION 
December 20, 1920. 
At the regular meeting of the Directors of 
the? Superior Steel Corporation a quarterly 
dividend of 142% was declared on the Com- 
mon Stock, payable February 1, 1921, to stock- 
holders of record January 15, 1921. 
H. D. SARGE, Secretary. 





United Shoe Machinery Corporation 


The directors of this corporation have de- 
clared a dividend of 1%% on the preferred 
capital stock. They have also declared a divi- 
dend of 50c. per share on the common capital 
stock. The dividends on both preferred and 
common stock are payable January 5, 1921, to 
stockholders of record at the close of business 
December 20, 1920. 

L. A. COOLIDGE, Treasurer. 





UNITED STATES REALTY & IMPROVEMENT 
COMPANY 
111 Broadway, New York 

December 27, 1920. 
The Coupons on this Company's Twenty- Year Debenture 
5% Bonds, due on January Ist next, will be paid on 
January 2nd upon presentation at the Company's office, 

1115 Trinity Building. 
ALBERT E. HADLOCK, Treasurer. 





OFFICE OF 

THE WESTINGHOUSE AIR BRAKE COMPANY 

New York, N. Y., December 17th, 1920. 
Dividend.—The Board of Directors has this 
day declared a quarterly dividend of one and 
75/100 dollars ($1.75) per share, payable on 
January 31st, 1921, to stockholders of record 
at the close of business on December 31st, 1920. 

S. C. MeCONAHEY, Treasurer. 





THE MARKETS 

In their weekly letter J. S. Bache & 
Co. say: 

In the process of deflation, the vari- 
ous enterprises which have been dis- 
tended during the inflation period are 
being forced down towards levels of 
actual worth, and in the absence of 
buying power are often carried far be- 
low real value. In a market in which 
a large number of such securities are 
declining, in a cold hard atmosphere de- 
void of any imagination, 
are car- 
down with the others, and in many 


speculative 
the more stabilized securities 


cases, also too far down. The ma- 
jority of the better stocks have already 
reached this level. This is the case 


likewise with many commodities. Real 
publhie eventually 
from ipvestors who will take advan- 
tage of this situation to acquire the 
bargains which are 
When that character of sup- 
port becomes sufficiently evident, the 


support will come 


everywhere dis- 
played. 


demoralization which featured the week 
will be permanently checked. 

A similar situation has prevailed in 
commodities, and Mr. Ogden Armour’s 
statement may well be correct, that 
liquidation and fall in prices of com- 
modities have already gone so far that 
the process for the present must be 
near its end. He predicts that the turn 
towards better business will come one 
of these days just as suddenly and just 

irresistibly as did the present slump; 





and this will probably be the case with 
the stock market, which predicts suc! 
turnabouts in conditions, in advance. 
eee 
E. W. Wagner & 


financial review say: 


Co., in their weekly 
“There has beer 
a vast amount of precipitate liquida 
tion in our stock markets and else 
where recently because of the expec 
tation of a drastic change in the Eng 
lish banking system, which many ob 
servers said would involve the United 
States in such a way that many of our 
business concerns would be forced 

to bankruptcy. In Wall Street every 
body who keeps abreast of the times 
will tell you that after the turn of 
the year we will witness a flood of 
commercial failures. This is common 
gossip and coupled with the pessimism 
concerning Britain’s financial prob 
lems thousands of people have sacrificed 
their securities. The stock market has 
undoubtedly discounted the worst we 
may hear from Europe, even to the 
extent of a moratorium if English 
bankers should find it expedient to 
make such an announcement. It must 
be borne in mind, that pressure in 
every conceivable manner will be 
brought to bear by Europeans to force 
the United States to make some great 
concession with respect to the $14,000, 
000,000 they owe us. Those who have 
given our foreign debt careful study 
and who have had an opportunity to 
observe the situation abroad through 
personal contact vouchsafe the opinion 
that if this country would waive the 
interest on the debt for a period of 
years, insisting upon the principal be 
ing paid at some time, it would imme 
diately have a most cheering effect in 
European financial centers. 





FOREIGN GOVERNMENT BONDS 
R. A. Soich & Company. 10 Wall Street, New 


7 Bid Asked 
Belgian 5s of 120 eeees D8 oo 
Belgian Restoration 5s of 1919.... 0» 58 
Belgian Monetary 5s of 1921 58 = 
British Victory 4s ey 0 2 
British 5s of 122 ...... ss eeeee - 340 36 
British Victory 5s of 1927 ...... BAt ae 
British 5s of 1920 .......- .+ +. -280 310 
French 5s of 1920 ......----++8- 58 + 
French 4s of 117 new en =: = 
Berlim 46 .....00-c000. sasececes. Oe 1s 
Hamburg 4s oer .- 1 - 
Hamburg 4445 ......--+++: wa 13 15 
Italian Ds of 191S ...... ios 26 Ay 4 
Italian 5% Notes 1922........-. 34 36 
Italian Ext 6'%s of 1920 ee . 80 85 


Italian 6th War Loan of 1920 .. 26% 2 


Russian 54s, Feb & Aug, ‘16 0 
Russian 514s, Apr & Oct, 1916. é 
Russian Ext 644s of 191%....-.-. 11 15 
Russian Ext 54s of 1921 ........ 5 12 
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DIVIDENDS DECL ARED, DEC 17-2 


tate Stock of 
P. C Record Payabl 
Con Pr 7% pfd... 1% Q Dec. 31 Jal . 


Cos & Co c $ par 12%c Q Dec. 31 Fi b 
Cos & Coc ne .. 62%c¢ Q_ Dee. 5 Feb 


Crucible Stl com y 2 Q Jan. 15 Jan 3] 
me eae 1% Q Jan 12 F b. 
Dom Steel pfd 1% Q Jan. 5 Fel a 
Ind Pipe Line $2.00 Q Jan. 24 Fe! 
Int Me Ma pfd.. 3 Q Jan. 14 Fe ) 

Loews, Inc ..... .-#k Q Jan 18 Feb. 1 
MacA & For pfd 1h Q Dee. 31 Jal , 
MacA & For com 2h, Q De 31 Jan ~ 
Nat Fuel Gas 2h, Q Dee 31 J I 

North Pac ....... 1% Q Jan. 3 Feb i 
O State Tel pfd 1% Q Dec. 20 Jan. 1 
Pac Gas & E com. 1% Q Dec. 3 Jan 


Sup Steel 2d pfd.. 2 Q Feb. 
Sup Steel com . 1% Q. Jan. 1 
U S Ind Al pfd 1% Q Dee 31 Ja 
West Air Brake. .$1.75 Q Dec. 31 Jan 
Extra __——V- : 
Loews Theatre ex. Dec. 23 Jan 
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FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 

Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 


To obtain any of the booklets write to the issuing houses and mention 
The Financial World and the date in which the literature you desire was 
listed. 


ON BONDS 


Southwestern Bell Telephone Co. Convertible 7% Gold 
Notes, to Yield About 8%.— Descriptive circular. 
Charles Wesley & Co., 92 Cedar St., New York. 


Standard Oil of California Gold Debenture 7% Bonds.— 
Special circular describing this issue. Moore, Leonard 
& Lynch, 111 Broadway, New York. 


Columbia Gas & Electric First Mortgage Sinking Fund 5s, 
i Yielding 860%.—Circular describing this issue. 
Coggeshall & Hicks, 128 Broadway, New York. 


ON STOCKS 


Pacific Oil Stock.—An analysis of the valuation and earn- . 
ing power. Special circular. M. S. Wolfe & Co., 41 
3road St., New York 

Extraordinary Offer of a 7% Cumulative Preferred Stock. 
—A company which has paid its dividend thirty-six 
consecutive times Descriptive circular. W. M. 
Richards, 336 American Central Life Building, Indian- 
apolis, Ind. 

High-Class Investment Preferred Stocks. — Circular 
describing such issues. Josephthal & Co., 120 Broad- 
way, New York 

American Tobacco Co. 8% Dividend Scrip .— Descriptive 
circular. Bristol & Bauer, 120 Broadway, New York. 


MISCELLANEOUS 


Investment Suggestions in Long-Term Bonds, Preferred 
Stocks and Short-Term Securities.—A special circular. 
Morton Lachenbruch & Co., 42 Broad St., New York 

Atlantic Gulf & West Indies.—Described i 


n weekly cir 
cular Munds, Rogers & Stackpole, 25 Broad St., 
New York 

U. S. Steel.— Discussed in weekly lette: Carpender, 
Caffrvy & Co., 1 Wall ons, New York 

Schulte Retail Stores Corporation. — Circular describing 
historv of this rporatiotr M ton Lachenbruch & 


Co., 42 Broad St., New Yorl 


Cabinets of Presidents and Speakers of the House.—A 
booklet issued { unde ee 35 Pine St., New 
York 

American Pulp Supply.—A pamphlet describing why the 
Canadian pulp industry is essential to America’s paper 
ndustry. Parkinson & Burr, 7 Wall St., New York 





Constructive Review of Market Conditions.—Circular upon 
request. Whitney & Elwell, 30 State St., Boston, Mass 


| 

| “Common Sense in Investing Money.” Booklet ful) of 
luable hints t nvestors S. W. Straus & Co., 150 

sroadway, New York 

MacAndrews & Forbes Co. Phe istory, business and 
capitalization described in a circular issued by Stone, 
| Prosser & Dot 52 William St., New York 
| 



























High. 
|’ See ee ee 1 
Bere COORD cciccccosscen 46% 
Allis Chalmers ........... 28% 
American Agr C......... 54% 
American Can ..........-. 24% 
American C @ F......00.. 115 
American Cot Oil......... 17% 
American H & L......... 6% 
American Linseed ....... 45 
American Locomotive...... 80% 
American Smelters ....... 35 
American Tobacco ........ 110% 
American Wool ....... 60% 
Anaconda Nimesdibebsencanc ee 
MD. on wu cencceacsesess 81 
Bee GS Rec cccccccccses 85 
UR TE Bisic ccccanecads 105% 
Baldwin Loco ........... 84% 
Be GERD. nce cccccccsce Ge 
Bethlehem Motor ......... 2 
Bethlehem Steel .......... 50% 
Brooklyn Union Gas...... 48 
- ¢ So ae 8% 
errr 5 
Canadian Pacific ........ 115 
Oe PONE ccctcccccccccs 27% 
Ce doscndeasceed 60 
Central Leather .......... 34% 
Chandier Motor .......... 651% 
SS i aaa 56% 
Oe ae . % 
OE vsscnsncd anaes 7 
S Bb BE Pocvcccessenee 25% 
RRP ee, 23% 
Gee GORGSP occ Cccccdece 8% 
i ff Aer 17% 
Col & Southern......... 24% 
ee GD veeccecscacewn T5% 
Bee GE ic cccccccescocses OM 
Corn Products ........... 661% 
Crucible Steel inebean RR 
Cee «6 CGO, .ccccesece 18% 
en GD ce hacccaaes 6 
DL& W Sib ewdeeseet 200 
es ree 
Dome Mine rere 


ST, LOUIS QUOTATIONS 





Close. 
1 


46 
28% 


DGD .cladawe nes 6 adwesotde< 13 

a 8 Pee 10% 
ol. eee ee 8014 
Gaston Williams ........ 2% 
General Electric ........ 118% 
General Motors .......... 132% 
oF ee 82%, 


Goodrich, B F pfd........ 70% 
Granby Mining ‘ 


Great Northern pfd....... 73% 
eee: © Bisccaacecdteonn 16% 
Ge Oe & Be. oc esesawdiens 9 
 & Ee errr 27 
Illinois Central ......... 85% 
Inspiration Copper ...... 29% 


Re” Ge ces beceesssicens OO 
Inter Nickel 
an PD. nc cece cusees 28 
Kansas City Southern.... 18 


PEUNOMO THO ccccccccccs 7 
Lackawanna Steel ........ 48% 
SPS, fF errr 23% 
") £ k ere 17 
Eagtioh Walley ..cccccesss Gee 
May Dept Store.......... 691 
De PE. cc cccceens 161% 
OS eS 80% 
National Acme ........+. 2654 
National Lead ........... 66% 
Nevada C Copper........ 8% 
he. ere 695q 
oe. Se Oe te ba caesennee 54 
Be & 2S eee 17% 
2 DA sccnessecdbee 17 
ae ee 9 
Pe ae UE tscancaaecas 96 
North American ........ HOW 
Northern Pacific ........ 17% 
Nova Scotia Steel........ 30 
“= 2 Sh RE 3 
Ontario Sliver ..ccccccce 4, 
PCM secincc teh eas 13 
PaeiGe Of ....00« osneeee 87% 
. Ars 
Pere Marquette .......... 1% 
Pee GD pcvecedeccitievce Am 


Pierce Arrow pfd......... 66 


12% 
10% 


New York Stock Exchange 


18 
10% 


62 


Miscellaneous Quotations 


TOBACCO STOCK QUOTATIONS 








Mark €. Steinbere & Co. Loatmen’s Bank 
Bide., St. Louis, Mo 
Bid Asked 
American Bakery com 19% 2 
American Stove Co. .. 120 127 
Central Coal & Coke com 2 6 
Central Coal & Coke pfd .... 78 R1 
Certain-teed Prod Corp Ist pfd. 78 79 
Certain-teed Prod Corp 2d pfd 691 72 
Chicago Railway Equip Co.. 115 
Consolidated Coal Co .... TRY 80% 
Fulton Iron Works pfd 8 101 
Fulton Iron Works com AWG nay, 
Hamilton Brown Shoe Co 128% 1283 
Hydraulic Press Brick pfd ml, 31 
Hvdreulic Press Brick com A AM 
Missouri Portland Cement 68 71 
National Candy Co com 7 T6% 
National Candy Co Ist pfd.. 12 105 
National Candy Co 2d pfd.. 1 921 
Rice Stix D G Co com ohes*D 100 
Rice Stix D G Co Ist pfd 10) 103 
Rice Stix D G Co 2d pfd ™) On 
St Lonis Cotton Compress Co OR! 113, 
St Louis Rocky Mt & Pac 7 ao) 
United Railways Co com 1% 1% 
United Railwavs Co pfd 7! Ry 
Wagner Electric Co $91 14 
Western Cartridge Co 0 240 
Bank Stocks 
Boatmens Bank ........ 111 115 
First Nations! Bank V0) OV 
Mercantile Trust Co 27% R825 
National Bank of Commerce M44 1236! 
Bonds 
City of St Louis 4s, 1928-29-31. 92% 98% 
E St Louis & Sub 5s, 1% 5 1h, 
General Baking Co 6s, 193 ~~ 1 
Kan City Home Tel Co 5s. ‘23 871 89 
Laclede Gas Ref & Ext 5s, '54 73 74 
Laclede Gas Co 7s, 1929...... R5 87 
St Louis & Sub Ry Gen 5s, '25 14% 46 
St Louls & Sub Ry Ist 5s, 1921 ARI on, 
St Louis Transit Co 5s, "24 281 way 
Un Elee Lt & Pr Co Ist 5s, 1982 74 77 
United Railways Co 4s, 1934 441% 5! 
U. Ss. BOND QUOTATIONS 
Cc. F. Childs and Company, 120 Broadway 
New York 
Bid Asked 
Consol 2s Apr, 1930 10% 101 
Old 4s, Feb. 1925 14 MAT 
Pana 2s, 1936-1938.... 100% 101% 
Panama 3s, June, 1961 77 7 
Conversion 30 yrs date issue. 78 
Liberty 31% 1922-47 89.79 ROR 
Liberty R400 QM 
Libe rty > S380 88.60 
Liberty 84.40 S480 
Liberty 2 82.60 83.70 
Liberty ° 86.30 S638 
Liberty 84.04 84.08 
Victory 94.92 94.96 
Victory M492 O4.06 
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Bid Asked 
Bristol & Bauer, 120 Broadway, New York. 
American Cigar com .......... . &0 85 
American Cigar pfd .....cccccecs 77 82 
British-American Tobacco ...... 11% 12 
George W. Helme com .......... 140 155 
George W. Helme pfd .......... 88 91 
J. S. Young com pecenevs ah 145 
Pe Me A. ees Oe eee 8h 92 
MacAndrews & Forbes com...... 100 105 
MacAndrews & Forbes pfd........ 75 2 
Porto Rican Amer Tob ........ 85 95 
ee es: el PC Oe 29 3 
a a ME UR” ic caccccees 80 85 
ae a ES, are 6 9 
Weyman-Bruton com ......... 140 158 
Weyman-Bruton pfd ............ 87 91 
American Tobacco Scrip mw) OF 
Tobacco Product 8% Scriv ...... 84 mw) 
Porto Rican Amer Tob Scrip.. 85 92 
STANDARD OIL ISSUES 
Carl H. Pforzheimer & Co:, 25 Broad Street 
a | 
3id Asked 
Anglo-American Oil Co Ltd 1514 1614 
Atlantic Refining Company 850 950 
Atlantic Refining Company pfd. 102 105 
Borne-Scrymser Company ano 110 
Buckeye Pipe Line seawewe SI RS 
Continental Oil Company 104 108 
Crescent Pipe Line Co........ 26 29 
Cumberland Pine Line Co 120 130 
Eureka Pipe Line Co ........ 80 ot) 
Galena-Si¢nal Oil Co pfd new... %§ 1m 
Galena-Signal Oil Co pfd old... % 100 
Galena-Signal Oil Co com 14 47 
Illinois Pine Line Co .. 148 153 
Indiana Pipe Line Co.. 83 85 
Int Pet Co Ltd . 15 15! 
National Transit Co .......... 22 24 
New York Transit Co ... 153 158 
Northern Pine Line Co ow on 
fe ae Rr ree Onn 265 
Penn-Mex Fuel Co ...... pes 33 35 
Prairie Oil & Gas Co ..... 420 435 
Prairie Pipe Line Co iene 180 185 
ONES TORE GO sccccccccoss B50 S70 
Southern Pipe Line Co ... 9s 100 
South Penn Oil Co . is lic 250 240 
South West Penn Pine Lines A R 
Standard Oil Co of California. .292 297 
Standard Oil Co of Ind $25 par. 64 66 
Stand Oil Co of Kansas... neo 600 
Stand Oil Co of Ken....... 400 140 
Stand Oil Co of Neb 8900 410 
Stand Oil Co of N J ...... 470 580 
Stand Oil Co of N J pfd.. 193 104 
Stand Oil Co of N Y.... 207 Bis) 
Stand Oil Co of Ohio .. 380 4) 
Stand Oi! Co of Ohio pfd 102 105 
Swan & Finch Company 45 60 
Union Tank Car Co ....... 99 102 
Union Tank Car Co pfd... 93 6 





Pittsburgh Coal .......... 57% 86568 57% 
Railway Steel S.......... 77 74 77 
BEE, 46-00 biccecnccneces 9014 77% 79% 
Se: eae 59% 56% 5% 
Royal Dutch ..... er Pe 62 58 61% 
he a EF #60 secccnnenne 19% 19 19% 
Savage Arms ........... 11% £10 11% 
Se GE scccccdcasawe 2 2% 2 
Seaboard A L pfd........ 914 8% 8 
RED * wld eroded oesinags 5 5 5 
Sinclair Co ...... ween oe. aa. SS 
iF 2 ek eer 556 44 45% 
Southern Pacific ......... 954%, 988% % 
CE, Me. vincqenagee 21 20% #£=2i1 
|) ae 149%, 144 149 
TS EES rer™ 41% 89 41 
NEE WUE ceccccccscess 12% £12 12% 
od 2 ars 7 6% 7 
TORR - CO. cvevccvccoseccs 43%, 40% 438% 
Texas & Pacific .......0.¢ 17 15 17 
eR errr 13 12 12 
Tobacco Products ....... 50%, «46 50 
DO Mee: GR. ccs ivcccccccss 6% 5% 6 
|) irae 20% 19% rt 4 
Eee 115% 112% 114 
Te UP ED. ccccvcsecsss 37%. B7% 37 
SS BR Ee oc vcvccegesss 2814 LA 28 
2 & Barre 9 8% bt) 
U S Food Products...... 17 15% 16 
We Oe Be BN cccccccccces 62% 60% “4 
Wy WD PD cccnccccenses 58% 53 58% 
U S Smelt & Ref........ 33 33 R3 
Oe ME 66:0600.06-06¢6:0m:4 79% HS, 79% 
a re 47 45 47 
Vanadium Steel ......... 83% 80% B832% 
WS GR. cc cccccce ere $1 
a eae 7 7 7% 
Waneen pid B.....ccceses 13 13 13 
Western Maryland ........ 10% #10 19 
Western Pacific .......... 24 22 2:38 
Western Union Tel....... 81 80% 81 
Westinghouse Mfg ....... 40% 40 40% 
2 2 2 9 8 9 
Wate Meters ..ccccccess 33 80%, 88 
Willys-Overland ........ 55 5 5% 
a rrr 3p 87 88 
As of Close, Dec. 23, 1920. 
Oe ct cectncean wes 265 275 
Washington Oil Co ............ 30 35 
f Miscellaneous Oil Companies 
Atlantic Lobos Oil Co com.... 20 25 
Atlantic Lobos Oil Co pfd.... 60 gp 
ES er a 5 5Y, 
Elk Basin Cons Pet Co........ 7% 7% 
TS EE rare 90 5 
Magnolia Petroleum Co 830 350 
Merritt Oil Corporation . 10% 11 
Midwest Refining Co ......... 36 138 
Peeeewwment Oli CO .ccccccccces 18 22 
Producers & Refiners Corp com 4 41 
Sapulna Refining Co .......e.-- 4% 5 
Western States Oil & Land Co.. BR 
PUBLIC UTILITY SECURITIES 
H. F. McConnell & Co., 65 Broadway. N. Y. C 
Bid Asked 
Amer Lt & Trac com reer A2 
Amer Lt & Trac pfd ........ 70 76 
Bapren Fr & LA GO oc vcvcseoes 12 15 
Adiron Pr & Lt pfd anna a. 75 
*Amer Gas & Flec com..... 2 5 
*Amer Gas & Elec pfd........ . B8% 35 
Amer Power & Light com........ 45 ao 
Amer Power & Light pfd 7 58 62 
American Public Utilities com.. 7 15 
American Public Utilities pfd 18 25 
Amer Waterworks Electric 2 4 
Am W W & E participating pfd t 6 
Carolina Power & Light com.. 28 34 
Coles BOPVEGO COM occ ccdeccess 2235 240 
Cities Service pfd ........... 62 64 
Cities Service Bankers Cert .. . 29 31 
Cities Service 7% Series B "AG 117 125 
Cities Service 70% Series C '66.... 87 ) 
Colorado Power com ..........+. 9® 1 
Caroline Power & Light com.... 28 34 
Commonwealth Pr Ry & L com 8 11 
Commonwealth Pr Ry & L pfd 29 31 
Den Gas & Elec Gen 5Bs........ T4 78 
Flectric Bond & Share pfd...... 78 81 
Federal Lt & Trac com........ 6 9 
Federal Lt & Trac pfd ........ 45 ) 
Gas & Electric Securities com. .20 30 
Gas & Elec Securities pfd...... 6: 70 
Northern Ohio Electric com. 20 
North Ont Lt & Pr com...... 10 14 
Northern Ont Lt & Pr pfd...... $7 52 
Northern States Power com 37 4% 
Northern States Power pfd 74 78 
Pocifie Grose & Flectric pfd... 77 si 
Republic Ry & Lt com ........ 41 6 
Republic Rv & Lt Co pfd re 21 
Southern California F4éison com... &5 R7 
Southern California Fdison pfd 93 97 
*Standard Gas & Flec com.... 10 12 
*Standard Gas & Elec pfd...... 30 a3 
Tennessee Ry Lt & Pr pfd.. 11 
United Lieht & Rys com.... 17 at 
United Light & Rys Ist pfd.... 18 ol 
Western Power com éame 18 -! 
Western Power pfd 58 1 
*Par value $50. 
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Sow in the 
Field of 


Confidence 


Successful financial advertising essentially depends upon the meas- 
ure of confidence the readers of a publication have in the integrity 
of the publisher and of the advertisers in its columns. 


It has become an accepted fact in publishing circles and an under- 
stood conclusion among investors throughout the country that in 
the high character of financial advertising carried, The Financial 
World stands alone and unexcelled in its field. 


No publication exercises more precautions than The Financial 
World over what advertising appears in its columns. Its policy is 
that the interest and safety of its readers must be assured as far as 
it is possible to safeguard them by the application of sound judgment 
to all security offerings appearing in its columns. 


Moral character, financial integrity, and conservative principles 
are the acid tests through which all advertisers must pass, and comply 
with, before they can advertise in the columns of The Financial World. 


Backed by such high standards it is not surprising that our adver- 
tisers receive substantial results. One advertiser writes as follows: 


We are pleased to state that, speaking conservatively, the 
results obtained from your publication seemed to equal those 
from any other advertising source. 


Since inquiries and purchases from your readers came 
from | various parts of the country, the inference is that The 
Financial World covers a security market the purchasing 
power of which is national in scope. 


This is but one of many unsolicited letters we have received. 


INVESTMENT BANKERS, BROKERS and FINANCIAL INSTITU- 
TIONS aiming for a national expansion of their business can advan- 
tageously use THE FINANCIAL WORLD for the successful fulfill- 
ment of their plans. 


CAN WE BE OF SERVICE TO YOU? 


*Name of Advertise! 
Upon Request 























THREE BOOKS ON FINANCE— 


VALUABLE FOR ANY BUSINESS MAN’S LIBRARY 


Our Library department has just purchased 
from a prominent financial writer a number 
of copies of the books here listed. They 
are good books to read so as to get a 
proper viewpoint of our financial structure. 





Legal Tender 


BRECKINRIDGE 


This is one of the Decennial 
publications of the University 
of Chicago, published 1903 at 
$2.00. | 

CONTENTS 


Coinage as Royal Prerogative 
Lawful Money—Legal Tender 
History of Coinage 

Legal Tender in Colonies 

In the United States 

Metallic Money 

Government Issues 
Commercial Crises 

During Civil War 


Bank Notes 
Federal 
State 


Independent Treas. 
Controversies 


History During the Crises of 
1837, 1853, 1873, 1900, etc. 


No better exposition of the 
subject could be made, and the 
present interest gives an op- 
portunity for excellent com- 
parisons. 


Price $1.35 pp. 





The Time to Buy and 
Sell Securities 


By 


C. A. HARDY 


Is a small booklet of but 
40 pages, but the material is 
condensed and may mean as 
much as in other books which 
offer 200 or 300 pages. 


CONTENTS 


Supply of Money and 
Security Prices 


When to Buy and When 
to Sell 


Reserves of the National 
Bank 


Surplus Deposits of 
the N. Y. Banks 


Normal Seasonal 
Movements 


Psychology of Markets 
Markets—1890-1916 inc. 
Technical Points 


In view of present-day con- 
ditions it is a valuable little 
treatise. Now out of print. 


Price 60c. pp. 





The Second Bank 
of the United States 


By 
CATTERALL 

Another of the University 
of Chicago publications, pub- 
lished at $3.00. An _ inside 
view of one of the most vital 
periods of American Finance 
and Banking. 


CONTENTS 
Establishing of Bank 
Attempts to Save It 
Nicholas Biddle 
Struggle for Charter 
Andrew Jackson’s Part 
Panic of 1833-4 
Issues of the Bank 
Last Days of the Bank Tables 
Rates of Exchange 
Yearly Circulation 
Yearly Deposits 
Exchange Transactions 


The author has illustrated 
his work with many excellent 
graphs, and the intimate study 
of Jackson is excellent. 


Price $2.10 pp. 





FINANCIAL WORLD, 29 Broadway, New York City. 


Gentlemen:—Kindly send me the following books 

















